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CORPORATE INFORMATION (continued)

Hong Kong Branch Share Registrar and Transfer Office

Tricor Abacus Limited
Level 54, Hopewell Centre
183 Queen’s Road East
Hong Kong

Stock Code
680

Principal Bankers

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
China CITIC Bank International Limited

Bank of Communications Co,, Ltd.

China Merchants Bank Co., Ltd.

Website Address

http://www.nanhaicorp.com

NaE)ER @)

EERNERBESE
FERREHER QA
H5

SR AER1835E

AR 5412

B 43 X8R
680

FERERBT
ERIRT(FR)ERRF
BB LBEGRITARAA
PERTT (B BRAF
ZBIRITIRDBR AT
BERITRNERAE

L

http//www.nanhaicorp.com




Interim Report 2021 —B-—FEHPHEE 3

CONDENSED CONSOLIDATED INCOME AR B ES R
STATEMENT
For the six months ended 30 June 2021 HZE2021F6 A308 1L/<EA

For the six months
ended 30 June
BZE6 A30HILAEA
2021 2020

HK$’000 HKS'000

FET FH&T

Notes (Unaudited) (Unaudited)
Bt aE (RBEX) (RE&EZ)

Revenue WS 6(a) 4,071,564 6,094,908
Cost of sales and services provided $HE MIRHEARTS Z B A (1,912,307) (2,969,073)
Gross profit EF 2,159,257 3,125,835
Other operating income E e A 6(b) 335,391 348,309
Selling and marketing expenses SHE RTiGHER S (989,028) (641,457)
Administrative expenses THAX (378,483) (312,941)
Other operating expenses EMgEfs (892,063) (1,150,755)
Provision for impairment of goodwill EE R EEE - (926,988)
Finance costs REE A 7 (512,041) (576,201)
Fair value change on financial liabilities at EARBENERRERE
fair value through profit or loss (“FVTPL") (MR AR BERNIERE
RE2ERBEZ
NREEZS - 2,569
Expected credit losses ("ECLs") on financial assets &Rl EE v FEHZEEIE
([FEHEEERED (22,147) (125,137)
Share of results of associates FEARESE R R EEE (183) (3.715)
Share of results of joint ventures FEIE G B RS 3,825 (2,283)
Gain/(Loss) on fair value change on KREYEANBEESH
investment properties Wz, (E518) 13 39,460 (18,363)
Loss before income tax FBBAER 8 (256,012) (281,127)
Income tax expense Frig®if 2 9 (314,928) (1,219,676)
Loss for the period MREE (570,940) (1,500,803)
Loss for the period attributable to: UTATEGEHRNER :
Owners of the Company ViN/NEIEZZ =N (530,256) (1,310,581)
Non-controlling interests LR e (40,684) (190,222)
(570,940) (1,500,803)
HK cent HK cent
AL AL

Loss per share for loss attributable to the BMAXRAREEABGLER
owners of the Company during the period ZEBRER

— Basic — HAK 11(@) (0.77) (1.91)

— Diluted — s 11(b) (0.77) (1.91)
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

For the six months ended 30 June 2021

FET IR & 5 2 i e R

HE2021F6 A30 B 1EEA

For the six months
ended 30 June
BZE6A30HLKEA
2021 2020

HK$'000 HK$'000
THET FHIT
(Unaudited) (Unaudited)

(REER)  (REER)

Loss for the period HREE (570,940) (1,500,803)
Other comprehensive income, Hit2mEka  SBEENIEAER

including reclassification adjustments
Item that will not be reclassified subsequently to

HEE/TEEN P EEEREZIER -

profit or loss:
Fair value change on financial assets at fair value AR BEMEGEEREE

through other comprehensive income ([EA ft{ﬁ{ﬁﬁ/\\,ﬁ\’rﬂjiﬁﬂﬁz BRI ])
(“FVOCI"), net of tax ZEMEEZAREBESE
(FOkeFiTE) 20,242 (13,677)

Items that may be reclassified subsequently to HEnpeEH B2 Bmik o AE -

profit or loss:
Exchange gain/(loss) on translation of financial BEBINEBHBREZ

statements of foreign operations b 5 Wz (&518) 11,350 (258,420)
Exchange gain/(loss) on translation of financial BEGINE S N RIS HRER 2

statements of foreign associates P& 5 Wz (E518) 5,152 (7,267)

Exchange gain/(loss) on translation of financial BmERBINEEREMBRE L

statements of foreign joint ventures P& Uzt (B18) 34 (84)
Other comprehensive income for the period, HAEMEEKE  SEEHI EAR

including reclassification adjustments 36,778 (279,448)
Total comprehensive income for the period HAEHEKEATE (534,162) (1,780,251)
Total comprehensive income attributableto: U T A+EE2EKRZEESE :
Owners of the Company PAN/NEE 2 =N (492,037) (1,588,5006)
Non-controlling interests IRV = (42,125) (191,745)

(534,162) (1,780,251)




CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

As at 30 June 2021

Interim Report 2021

R2021%F 6 A30H

30 June
2021
20214
6 A30H

HK$’000
FTERT

SEC-FERHREE 5

R & & A PSR DL

31 December
2020
2020
12H31E
HKS'000
T

Notes (Unaudited) (Audited)
B =E (REEZ) (f2E%)
ASSETS AND LIABILITIES BEERAE
Non-current assets FIREBEE
Property, plant and equipment ME - BE NERE 12 7,495,199 7,994,567
Investment properties wEMZE 13 5,246,196 5,161,205
Interests in associates /N s e 108,722 99,745
Interests in joint ventures REEDRE 3,195 3,344
Amounts due from related parties & Uk Ra B 77 B 23(b) 179,627 175,158
Financial assets at FVOC! BAREBENEMEERE
RIEZEmMEE 248,334 228,092
Deposits, prepayments and other receivables e FERFIA R E MR
A 481,035 527,865
Intangible assets EEEE 5,434,724 5,510,353
Deferred tax assets IEIEFS I A B 1,678,149 1,674,613
Pledged and restricted bank deposits B R R R HRITIER 1,293,216 3,828,116
22,168,397 25,203,058
Current assets REBEE
Inventories FE 9,654,783 10,007,731
Financial assets at FVTPL BARBENEREREE
ZEREE 3,334 3417
Trade receivables FEWE 5 5k18 14 391,707 429,191
Deposits, prepayments and other receivables &~ BN FOE R E A E UL
A 2,909,535 3,253,054
Amounts due from associates FEN B & A B RIE 46,344 37,025
Amount due from a joint venture JEW—A & &K 898 894
Amounts due from related parties & Uk Ra B 77 I8 23(b) 330,837 315,639
Pledged and restricted bank deposits BB R R EIRITIF 4,465,033 3,423,340
Cash and cash equivalents Re hERRELIER 722,347 846,539
18,524,818 18,316,830
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CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION (continued)

As at 30 June 2021

[LLEETSE LRy IS~ EE))

R2021%F 6 A30H

Notes

B &E

30 June
2021
20214
6 A30H

HK$’000
TERT

(Unaudited)
(REEX)

31 December
2020
2020
12H31E
HKS'000
T
(Audited)
(FeE%)

ASSETS AND LIABILITIES EERERE
Current liabilities REBEE
Trade payables FERTE 5 5IE 15 2,819,228 3,346,896
Other payables and accruals HAtn eI a kg E A 2,110,621 1,966,942
Contract liabilities EH8E 6(a) 4,218,717 4,456,125
Provision for tax TRIE R 6,876,958 6,804,535
Amount due to a director R—ZEENIB 3,305 14,271
Amounts due to associates i INEIE QL] 5,588 5,575
Amounts due to related parties X BaE: T I8 23(b) 815,451 506,739
Other employee benefits Hitnlg 8187 27,598 24,383
Bank and other borrowings BITRAMEE 16 13,125,512 8492,053
Lease liabilities HEBE 820,188 1,321,169
30,823,166 26,938,688
Net current liabilities REAERE (12,298,348) (8,621,858)
Total assets less current liabilities EEHABRABERE 9,870,049 16,581,200
Non-current liabilities kRBERE
Other employee benefits Hinfg EEA| 2,984 5,771
Bank and other borrowings RITREAMEE 16 1,253,864 7,270,990
Lease liabilities HERE 4,720,857 4,749,913
Provision for warranty RIEEE 2,469 2,444
Deferred tax liabilities EERIBEE 1,098,294 1,227,406
7,078,468 13,256,524
Net assets BEEFE 2,791,581 3,324,676
EQUITY =
Share capital R A 18 686,455 686,455
Reserves i 1,692,255 2,183,225
Equity attributable to the Company’s owners  Z< A T #H A FE{LHEZS 2,378,710 2,869,680
Non-controlling interests iR ER 412,871 454,996
Total equity A 2,791,581 3,324,676




CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 June 2021
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HE2021F6 A30 B 1EEA

SEC-FERHREE 7

For the six months

ended 30 June
BZE6H30HLAEA
2021 2020
HK$’000 HKS'000
FET FH&T
(Unaudited) (Unaudited)
(RBEX) (RE&EZ)
Cash flows from operating activities RETBRERE
Net cash generated from operating activities AT B SR & FEE 925,959 968,838
Cash flows from investing activities RETH2HERE
Payments to acquire intangible assets BiEELEEZNR - (78,879)
Payments to acquire property, plant and BERGAEEENMN ZDE
equipment other than right-of-use assets GG S PANE (43,399) (3,605)
Proceeds from sales of financial assets at FVTPL PEREAABERIERREE 2
SRLEEMMSHKIE - 376
Decrease/(Increase) in long term deposits, RHi%e - HthEUkIE R
other receivables and amounts due JFE I A Bt 5 5R08
from related parties B, (H#h0) 12,245 (12,387)
Decrease in pledged and restricted bank deposits 23K & 52 R #4817 2 ZOR > 1,567,399 1,261,772
Interest received BF B 66,848 93,750
Payments of guarantee deposits RERS = (5472)
Dividend received from financial assets at FVTPL ERRARBERIERREE 2
TREEERE 2 -
Net cash generated from investing activities BREZB1EH 2 F5E 1,603,095 1,255,555
Cash flows from financing activities RETEH2RERE
Proceeds from bank and other borrowings RITREMEEEHIE 823,485 7,120,903
Repayments of bank and other borrowings BRBITREMEE (2,292,793) (5,977,923)
Repayments of capital element of lease liabilities BEESEERSHY (334,901) (19,091)
Repayments of interest element of lease liabilities (@R E B EH LD (243,077) (134,384)
Interest paid ERFE (606,688) (507,806)
(Repayment to)/Advance from a director (M—REBFER)
KE—RBEFEZBK (11,113) 9,332
Net cash (used in)/generated from financing activities — gl & &) (AT FH )~ Fi{SE & F58 (2,665,087) 491,031
Net (decrease)/increase in cash and cash equivalents & RZRIFESEE (B4 ), L0
SREE (136,033) 2,715,424
Cash and cash equivalents at 1 January MITATBZRERERREEER 846,539 743,055
Effect of foreign exchange rate changes, on cash held SN FE R BB FriFIN & 2 /2 11,841 (46,886)
Cash and cash equivalents at 30 June Re6A30EZRERERKRLIER 722,347 3411,593
Analysis of the balances of cash and ReRERESEREHRIN
cash equivalents
Cash at banks and in hand BRITREFRS 722,347 3,411,593
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CONDENSED CONSOLIDATED STATEMENT fEIRsE S REL S E) R

OF CHANGES IN EQUITY

For the six months ended 30 June 2021 HE2021F6 A30 B 1EEA

Equity attributable to the Company's owners

ADTHEA NE RS
Share- Retained
based profits/ Non-
Share Share Capital General FVOCI  payments Revaluation  Exchange (Accumulated controlling
capital  premium reserve reserve reserve reserve reserve reserve loss) Total interests
EAREE
REBZE
hERE DG REBER/
BEd  RGEE ERRE  -REE 2R XftzRE EfRE  ERRE  (RHER) BE FERER
(note 18)
(H3t18)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER TER TET TER TER TER TER
At January 2020 RN0F1A18
(audited) (BEH) 686455 1 2403004 264551 833 2313 - (114418) 1410751 469,000 598329 5294329
Loss for the period BRER - - - - - - - - (1310581)  (1310381)  (190222)  (1,500,803)
Other comprehensive income B2k - - - - (13677) - - (264,248) - (277,925) (153)  (279448)
Total comprehensive BRREREEE
income for the period - - - - (13677) - - (264.248) (1310581)  (1,588506) (191,745)  (1,780.251)
Transfer to general reserve BA-REE - - - 69326 - - - - (69326) - - -
Share-based paymentsexpense ARSI 2B - - - - - 1067 - - - 1067 - 1067
At30 June 2020 RN0E6A30R
(unaudited) (REE%) 686455 1 2403004 333877 29656 3380 - (378,666) 30844 3108561 406,584 3515145
At1January 2021 R202151A18
(audited) (&%) 686,455 1 2320329 339,835 44,720 4,448 27,899 391,831 (945,848) 2,869,680 454996 3,324,676
Loss for the period BRER = = = - - - - - (530,256)  (530,256)  (40,684)  (570,940)
Other comprehensiveincome £ 2E Ml - - - - 20,242 - - 17977 - 38,219 (1,441) 36,778
Total comprehensive BREAREEE
income for the period - - - - 20,242 - - 17,977 (530,256)  (492,037) (42125)  (534,162)
Transfer to general reserve BA-REE = - - 10,231 - - - - (10,231) - - -
Share-based payments expense  MIRIA T 2B - - - - - 1,067 - - - 1,067 = 1,067
At30June 2021 R202156A308
(unaudited) (REER) 686,455 1N 2320329 350066 64,92 5515 27,899 409,808  (1486335) 2378710 412871 2,791,581
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS

For the six months ended 30 June 2021

1.

GENERAL INFORMATION

Nan Hai Corporation Limited (the “Company”) is a limited liability
company incorporated in Bermuda. The address of the Company's
registered office is Victoria Place, 5th Floor, 31 Victoria Street, Hamilton
HM 10, Bermuda, and its principal place of business is 12/F., The
Octagon, No. 6 Sha Tsui Road, Tsuen Wan, New Territories, Hong Kong.
The Company's shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the "Hong Kong Stock Exchange”).

The Company and its subsidiaries (the “Group”) are principally engaged
in culture and media services, property development, enterprise cloud
services, news media business and innovative business.

As at 30 June 2021, the directors of the Company consider the ultimate
holding company to be Dadi Holdings Limited, a limited liability
company incorporated in Hong Kong.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have been
prepared in accordance with Hong Kong Accounting Standard 34,
Interim Financial Reporting (“HKAS 34"), issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”") and the applicable
disclosure provisions of Main Board Listing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”). These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of the
Company and approved and authorised for issue by the board of
directors (the “Board”) on 26 August 2021.

These condensed consolidated interim financial statements have been
prepared with the same accounting policies adopted in the 2020 annual
consolidated financial statements, except for those that relate to new
standards or interpretations effective for the first time for periods
beginning on or after 1 January 2021. Details of changes in accounting
policies, and their effect on these condensed consolidated interim
financial statements, are set out in note 3.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

2.

BASIS OF PREPARATION (continued)

The preparation of these condensed consolidated interim financial
statements in compliance with HKAS 34 requires the use of certain
judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these
estimates. The areas where significant judgements and estimates have
been made in preparing these condensed consolidated interim financial
statements and their effect are disclosed in note 4.

These condensed consolidated interim financial statements are
presented in Hong Kong Dollars ("HKS"), unless otherwise stated. These
condensed consolidated interim financial statements contain condensed
consolidated financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that are
significant to an understanding of the changes in financial position and
performance of the Group since the 2020 annual consolidated financial
statements. These condensed consolidated interim financial statements
and notes do not include all of the information required for a complete
set of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) and should be read in
conjunction with the 2020 annual consolidated financial statements.

A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA

2.

A L FLE ()
REGAEE S ERE 345 I S
PN Ty A e
IRERNESEERAE WAREZS
FeBI BT A RESR BEE
DA RS A FRE o
BB 4 & R BB 5 40 2 P (L B A 2 R A
SEER Y SR AR R -

BhEEIEAEN  LEMHALE R
H|ETIAB T 25 - HWEHHE
AEHHMBREASEHRGEVBRER
BEERBANE c ZEMAREHERAE
B B 2020 FF [E 456 B 75 ¥ < T 88 DA2R B
BHRRAREEEHMEBEAZEHRR
SR o L E AL E B H B IS R R
HWTBEREBEESUBREEL(EE
MR EER ) REBREVBRERTTZ
FTEER  WEREAEBE020FFELRE
B sk — O EIRE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

2.

BASIS OF PREPARATION (continued)

These condensed consolidated interim financial statements have been
prepared on a going concern basis which assumes the realisation of
assets and satisfaction of liabilities in the ordinary course of business
notwithstanding that the Group had net current liabilities of
approximately HK$12,298,348,000 as at 30 June 2021 (31 December
2020: HK$8,621,858,000). The Board considers that the Group will have
sufficient resources to satisfy its future working capital and other
financing requirements in the next twelve months based on that the
Group is in the progress of renewing or replacing certain bank and other
borrowings which will be due in the next twelve months, and that with
certain right-of-use assets, buildings, other property, plant and
equipment, properties under development and completed properties
held for sale, investment properties, financial assets at FVOCI and
pledged bank deposits amounting to approximately HK$11,691,653,000
(31 December 2020: HK$12,673,253,000) in total being pledged for
existing credit facilities, the Board considers that the Group will be able
to renew or replace the existing facilities upon expiry.

In view of above, the Board is of the opinion that the Group will have

sufficient financial resources to satisfy its future working capital and
other financing requirements for at least the next twelve months from
the reporting date. Accordingly, these condensed consolidated interim
financial statements have been prepared on a going concern basis.

B —EEhRRE 11

A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA

2.

Am A SLHE ()
BEAREENR2021F6 A0BEERSE
1& 3% #8 #912,298,348,000 7 7T (2020412 B
31 H 186218580008 7T ) + M It A RALR
AT B HRROIRFELCEELERE
BRI R AEESARREREERE
BB EFCRALEEBERRT=
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MEMBER K WHERANERRES
B EBREN AR T ZE AR E TR
ThkEMEE  NMERBEBEEERED R
1 48 (B 4911,691,653,00078 7T (20204 12 A
31H :12673253000/870) 2 & TERAEE
E-EF HEthWE BEEREE  BR
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ARBEEREMEZAKSEE SHEE
URBEIPIRITFR - MEZSHEAE
ERBI A EEN S RIBERNE -

AEREXFL EFERBR/AEER AR
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FR o Bt - WEHAKETHPBERE
ERFEGERERE -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

3. CHANGES IN HKFRSs

The Group has applied the same accounting policies in these condensed
consolidated interim financial statements as in its 2020 annual
consolidated financial statements, except that it has adopted the
following amendments to HKFRSs:

(a) Amendment to HKFRS 16, Covid-19-Related Rent
Concessions beyond 30 June 2021 (“2021
amendment”)

The Group previously applied the practical expedient in HKFRS 16
such that as lessee it was not required to assess whether rent
concessions occurring as a direct consequence of the COVID-19
pandemic were lease modifications, if the eligibility conditions are
met. One of these conditions requires the reduction in lease
payments affect only payments originally due on or before a
specified time limit. The 2021 amendment extends this time limit
from 30 June 2021 to 30 June 2022.

The Group has early adopted the 2021 amendment in the
reporting period. With the extended time limit, certain rent
concessions that were previously ineligible for the practical
expedient because of the original time limit, become eligible.
Accordingly, these rent concessions, which were previously
accounted for as lease modifications, are now accounted for as
negative variable lease payments, and are recognised in profit or
loss in the period in which the event or condition that triggers
those payments occurred (see note 6(b)).

(b) Amendments to HKFRS 9, HKAS 39, HKFRS 7, HKFRS
4 and HKFRS 16, Interest Rate Benchmark Reform
— Phase 2

The amendments provide targeted reliefs from (i) accounting for
changes in the basis for determining contractual cash flows of
financial assets, financial liabilities and lease liabilities as
modifications; and (i) discontinuing hedge accounting when an
interest rate benchmark is replaced by an alternative benchmark
rate as a result of the reform of interbank offered rates ("IBOR
reform”). The amendments do not have an impact on these
condensed consolidated interim financial statements as the Group
does not have contracts that are indexed to benchmark interest
rates which are subject to the IBOR reform.

Other than the 2021 amendment as described above, the Group has not
early adopted any new or amended HKFRSs that have been issued but
are not yet effective in the condensed consolidated interim financial
statements.

A
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

4.

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated interim financial statements,
the significant judgements made by the management in applying the
Group’s accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the consolidated
financial statements for the year ended 31 December 2020.

SEGMENT INFORMATION

The Group identifies operating segments and prepares segment
information based on the regular internal financial information reported
to the executive directors for their decisions about resources allocation
to the Group's business components and for their review of the
performance of those components. The business components in the
internal financial information reported to the executive directors are
determined following the Group's major products and service lines.

The Group has identified the following five reportable segments:

(@)  Enterprise cloud services

(b)  Property development

(¢)  Culture and media services

(d)  News media business

(e)  Innovative business

Information about other business activities and operating segments that
are not reportable are combined and disclosed in “all other segments”.
All other segments included trading of securities and property
management.

Each of these operating segments is managed separately as each of the
product and service lines requires different resources as well as

marketing approaches.

Inter-segment transactions are priced with reference to prices charged
to external parties for similar order. Certain corporate income and

expenses are not allocated to the operating segments as they are not
included in the measure of segment’s profit or loss that is used by the
chief operating decision maker for assessment of segment performance.
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B RET T REERZEERREHE
20209 12 A31 BIEFE 2R A IS HREAN
FEAEER °

o7 R Bk
AEBERBERATESFLAERAARE
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14 Nan Hai Corporation Limited FSZRARADF

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

5. SEGMENT INFORMATION (continued)

The segment results for the six months ended 30 June 2021 and 2020
are as follows:

e P EI B SR 3 o)

HE2021F6 A30 B 1EEA
5 YANTYA

AN ﬂ'(f““

HE 20216 K 2020F6 A30H IENER 2
DEBELELWT

For the six months ended 30 June 2021 (Unaudited)
H22021F6 A30 BLEAEA (REER)

Enterprise Culture and News
cloud Property [ E] media  Innovative All other
services development services business business segments Total
T EitE XfeE  HEEE &
Y R EERY % ARER  Hto® #ct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THET TET TER TER TER
Revenue 6
From external customers REHHER 442,741 1,670,666 1,772,791 75371 55,707 54,288 4,071,564
From inter-segments PERENS 2,467 - 107,764 - - 11,958 122,189
Reportable and all other EER Y p-til
segments revenue 2 445,208 1,670,666 1,880,555 75,371 55,707 66,246 4,193,753
Reportable and all other AERKFEHMS D
segments (loss)/profit Fre®ia (1),
before income tax el (77,381) 510,222 (272,233) (140,372) (110,048) (13,679) (103,491)

For the six months ended 30 June

BZE2020%6 A30H 1E~

2020 (Unaudited)

Enterprise Culture and News
Property media media Innovative All other
development business business segments
BEHIE MEEE A
FE % RE®E  HiH
HK$'000 HK$'000 HK$'000 HK$'000
T THT THET THT
Revenue Wz
From external customers REHIHNER 412,507 5,385,996 158,058 40722 58,037 39,588 6,004,908
From inter-segments PERENS 2324 - - - - 13,884 16,208
Reportable and all other BEE Vi
segments revenue Al 414831 5,385,996 158,058 40,722 58,037 53472 6,111,116
Reportable and all other BEL VG-
segments (loss)/profit PSRl (B8),/
before income tax byl (3,638) 2,497,540 (1973,073) (171,780) (499,011) (12,108) (162,070)
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HE2021F6 A308 1E<@A

5. SEGMENT INFORMATION (continued 5. SrikER e
Revenue is disaggregated by primary geographical markets and timing W 25 3% £ B b [ T 5 K U 25 FE SR 0 R
of revenue recognition as follows: E®/RWET -

For the six months ended 30 June 2021 (Unaudited)
H%2021F6 A30 ALLAEA (REEZ)
Enterprise Culture News
cloud Property  and media media  Innovative All other

services development services business business segments Total
- FEiE Xt HEEE i)
EMR% BE  ERERY % AEEx  HitaH #ct
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT TR THET THET THET THERT THERT

Primary geographical markets T EitE™NH

Mainland China FEIA, 442,735 1,670,666 1,772,791 - 24,465 54,288 3,964,945
Hong Kong Bk 6 - - 75,371 1,591 - 76,968
North America Ix - - - - 19,920 - 19,920
Europe M - - - - 6,337 - 6,337
Australia pap = = = = 1,472 - 1,472
Others Hitr - = - - 1,922 - 1,922
Total Fobs 442,741 1,670,666 1,772,791 75,371 55,707 54,288 4,071,564

Timing of revenue recognition & FEE2 RS
Ata pointin time RE—EH% 13,692 1,670,666 167,377 252 47,277 - 1,899,264
Transferred over time BERS T 429,049 - 1605414 75,119 8,430 54,288 2,172,300

Total @t 442,741 1,670,666 1,772,791 75,371 55,707 54,288 4,071,564
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HZE2001FE6 308158
5. SEGMENT INFORMATION (Continved) 5. EfER e

For the six months ended 30 June 2020 (Unaudited)
0204 6 A 30 B I/~ 1B A CREEER
Enterprise Culture News
cloud Property and media media Innovative All other

services  development services business business segments
FEHE y M EE
FE E3F %% RE®E Ao a5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THIT BT 787 THT

Primary geographical markets ~ E BB

Mainland China RE A 412,500 5,385,996 158058 - 12779 39,588 6,008,921
Hong Kong A 7 - - 40,722 1,025 - 41754
North America % - - - - 39,793 - 39,793
Europe B - - - - 2,590 - 2,590
Australia M - - - - 1,050 - 1,050
Others Hith - - - - 800 - 800
Total @5t 412,507 5,385,996 158058 40,722 58,037 39,588 6,094,908

Timing of revenue recognition IR Z8 HERES
Ata point in time RE—BERZ 15572 5,385,996 17,053 220 50,888 - 5469729
Transferred over time FEr R 396,935 - 141,005 40,502 7,149 39,588 625,179

Total aat 412,507 5,385,996 158,058 40,722 58037 39,588 6,094908




NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

5. SEGMENT INFORMATION (continued)

The reportable segment assets and liabilities as at 30 June 2021 and 31

December 2020 are as follows:

Reportable and all other
segments assets

Reportable and all other
segments liabilities

Enterprise

cloud Property

services development

- 3 FEitE

EMR% B

HK$'000 HK$'000

THERT TR
AEERMELM

AHEE 995,407 23,906,952
AEERMELM

AHEE (628,867) (19,544,871)
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e P EI B SR 3 o)

HE2021F6 A30 B 1EEA

5. EER )
202196 A30H & 2020F 12 A31HZ A
ERMDHBEERAEBLT ¢

As at 30 June 2021 (Unaudited)
R 202146 A30 A (REER)

Culture News

and media media  Innovative All other
services business business segments Total

X HEEE g
EERY % AEEx  Hitod #st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE  TER  TER  TER  TER
13,175,883 157,960 591,073 208,152 39,035,427

(10,968,946) (87,708) (134,146) (116,344) (31,480,882)

Reportable and all other
segments assets

Reportable and all other
segments liabilities

Enterprise

cloud Property

development

services
ER5 3
HK$'000
THT

E2REHAELY

DEEE 728126 26024,188
A2REAMELL
HEHEE (502257)  (21,039,725)

Culture News

and media media Innovative All other

services business business

HK$'000

13,685,845 117,626 619,753 291,756 41,467,294

(10,725,856) (59391) (210132) (85964)  (32623329)
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

5. SEGMENT INFORMATION (continued) 5.

HE2021F6 A30 B 1EEA

The totals presented for the Group’s operating segments results are

reconciled to the Group's key financial figures as presented in these
condensed consolidated interim financial statements as follows:

%%ﬁa

Tk E R )

PREZY 2 BRREAREE

A% & HP AR B R R M T )

FEPHMBRREINZEE

FHERMT

For the six months

ended 30 June
BZE6H30HLLAEA

2021 2020

HK$’000 HK$'000

F#ET FH&T

(Unaudited) (Unaudited)

(REEX) (REEZ)

Reportable segments revenue B € 4,127,507 6,057,644
All other segments revenue Fr B Epth o #B U 2= 66,246 53472
Elimination of inter-segment revenue 73 B I I s 1 8 (122,189) (16,208)
Group revenue AREB W 4,071,564 6,094,908
Reportable segments results before income tax ~ FR{SEL AT 7] 23R B4 (89,812) (149,962)
All other segments results before income tax FRASTLRIFT B Efth D 202 4R (13,679) (12,108)
Bank interest income RITRLEHA 1,793 15,391
Other interest income EADFBUA 23,567 21,972

Interest income on financial assets REHEKATECERERE

at amortised cost FBUA 25,360 37,363
Finance costs L& R (81,039) (129,268)
Depreciation and amortisation TEREE (16,486) (9.837)
Unallocated corporate expenses ROBEMET (80,356) (17,315)
Loss before income tax PSRl & 18 (256,012) (281,127)
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HZE2021F6 A308 1L/<EA
6. REVENUE AND OTHER OPERATING 6. Wi ke HA A= WA
INCOME
(a) Revenue (a) Wiz
The Group’s revenue represents revenue from its principal REBWFIERBETEER 2T
activities as set out below: EIFES ¢

For the six months
ended 30 June
HZ6H30HIEAEA
2021 2020

HK$’000 HKS'000
FET FH&TT
(Unaudited) (Unaudited)
(RBEZ) (REEZ)

Sales of properties and car parks YIENENHE 1,642,960 5,380,693
Sales of decoration materials and REMEHEE LB ARTS

decoration services 27,706 5,303
Enterprise cloud services EERE 442,741 412,507
Property management services s ERLY 54,288 39,588
Film distribution services BEETRE - 787
Cinema ticketing income FIRERBWA 1,431,132 99,036
Sales of food and beverages B RSREHEE 167,377 17,053
Cinema advertising income FhESERA 39,575 24,880
Sales and leases of projection equipment RRFEHE REE 11,615 1377
Digital media technology services B I BB R AR TS 123,092 14,925
Publication of magazines and AR S M B S WA

advertising income 75,371 40,722
Sales of personal care and fragrance products fE A FEIE & BKEMEE 47,277 50,888
Innovative catering and fitness services BIEE RN 2 & R 8,430 7,149

4,071,564 6,094,908




20 Nan Hai Corporation Limited FEZERERAF

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

6. REVENUE AND OTHER OPERATING
INCOME (Continued)

(a) Revenue (Continued)

All the Group's revenue is derived from contracts with customers.

The following table provides information about trade receivables
and contract liabilities from contracts with customers:

Trade receivables JEWE S FRIE

& & ST 5 R BT B )

HE2021F6 A30 B 1EEA

6. Wits f HAM &L Z U ()

(a) W)
KEBREWRZKETEEEY -

TRIEHEBEEEZFTEAREFA
MZamBaBEZER:

30 June 31 December
2021 2020
2021 2020 4F
6 A30H 12H31H

HK$’000 HKS$'000
Tt T
(Unaudited) (Audited)
(REBER) (BT 2)

391,707 429,191

Contract liabilities AHEaE

4,218,717 4,456,125

The contract liabilities mainly relate to the advance consideration
received from customers. Approximately HK$2,220,410,000 of the
contract liabilities as at 31 December 2020 has been recognised as
revenue for the six months ended 30 June 2021 (six months
ended 30 June 2020: HKS$5,790,121,000) from performance
obligations satisfied in the current period due to the changes in
the estimate stage of completion of certain contract obligations.

EHBRIZEFRBEPIEH 2N
RfE - BRETEHNRETHAMET
FEEEEFTEE - H2020F 128318
ZAKIEEL 22204100008 T EHER
BEE2021%F6 8308 1IENEA 2K
AAHMMEERNERZ W& (BE
20206 4308 LE/MEA : 5790,121,000
PEIT) ©
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HZE2021F6 A30 8 1758 A

6. REVENUE AND OTHER OPERATING 6. Wi i HAKZ WA @)
INCOME (Continued)
(b) Other operating income (b) EHEEWRA

For the six months
ended 30 June
B Z6H30HIEAEA
2021 2020

HK$'000 HK$'000
TET FATT
(Unaudited) (Unaudited)
(REBEZ) (REEER)

Bank interest income HRITHEHA 54,688 90,803
Other interest income Han 5] B U A 23,567 22,422
Interest income on financial assets BBER AT EZ S REE
at amortised cost FEUA 78,255 113,225
Government grants BT Eh 79,546 62,287
Exchange gain, net PE Uk 2 55 1,994 52,799
Rental income WA 24,337 12,046
Dividend income & B Uz A 2 3,968
Sundry income HIEIE A 72,377 08,982
Covid-19-Related rent concessions (note) 2019 FIAVEM B SEBEHSESR
(BsE) 78,880 5,002
335,391 348,309
Note: As disclosed in note 3, the Group has early adopted the 2021 MsE - AN EEFT R - AEBEIRE
amendment, and has applied the practical expedient introduced by the BN 2021 18] - WRHEIREARE
amendment to all eligible rent concessions received by the Group BESHAEAERESERER

during the period. BRETFTSlEN B EE X o
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HE2021F6 A30 B 1EEA

7. FINANCE COSTS 7. BhERRAS

For the six months
ended 30 June
BZ6A30HILREA

2021 2020

HK$'000 HKS$'000
FET FATT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Interest on bank and other borrowings RITREMBEEZFE 614,801 549,260
Interest on lease liabilities HEAEBEZFE 243,077 246,783
Interest on financing component HEPSAREAKE D 2 FE
in contracts with customers 44,492 35,351
Total finance costs on financial RBHERAGTEZcMABERE
liabilities at amortised cost AN 4a %8 902,370 831,394
Less: Amount capitalised to properties B RERRMEER 2
under development* (390,329) (255,193)
512,041 576,201
* The finance costs above have been capitalised at a rate of 6.06% to 7.13% (six * bl K AR TR F 3R 6.06% = 7.13% (&
months ended 30 June 2020: 6.06% to 7.13%) per annum. F2020566H30H 1E X A A :606%ZE

7.13%) BAE ©
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

8. LOSS BEFORE INCOME TAX

& & ST 5 R BT B )

HE2021F6 A30 B 1EEA
8. FRISHLAl 18

For the six months
ended 30 June
BZE6A30HL<EA
2021 2020
HKS$'000
FAT
(Unaudited)
(REHEZ)

HK$’000
TET
(Unaudited)
(REEXR)

FriS BRI BB oA (GEA)
THBRRE
PR BN BB E R

Loss before income tax is arrived
at after charging/(crediting):
Amortisation of intangible assets

other than goodwill* 65,393 69,027
Depreciation of property, plant and equipment  #1% ~ = MR EITE

— Owned assets* —BEAE" 357,199 374,600

— Right-of-use assets* — [FRAEEE 281,456 277,059
Costs of sales and services provided $HE MIRHARTS 2 B 1,912,307 2,969,073

BAREERERREE SR

BEAAEEESEBIBFE

— FHRAIRE * 89 3,534
BARBERESEEFEEE Y

Loss on fair value change on financial assets
at FVTPL, net
— Listed equity investments*
Gain on fair value change on financial liabilities

at FVTPL TRIBEANBEED W

— Derivatives —PTET A - (2,569)
Write-off of property, plant and equipment* ME - R MR E M 3,373 23,377
Write-off of inventories* 7 &y * = 37,859
Write-off of intangible assets other than BREEIN BB EME

goodwill* 187 _
Interest on lease liabilities HEBRZFE 243,077 246,783
Short-term leases expenses RHEERY 13,711 12,356
Variable lease payments AIEAE T 3,208 251
Provision for impairment of trade receivables UL & 5 IER BB 7,502 11,812
Provision for impairment of deposits and & R EH A JEWGR IR R B B

other receivables 14,645 113,325
ECLs on financial assets TREECTEEEBRE 22,147 125,137
Provision for impairment of intangible B PR SN 2 A L (B A

assets other than goodwill* - 2,921
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HE2021F6 A30 B 1EEA
8. LOSS BEFORE INCOME TAX (continued) 8. ﬁﬁ?%ﬁﬁﬁ;&%jﬁ (4)

For the six months
ended 30 June
BZ6HA30HIEAEA

2021 2020

HK$'000 HK$'000
TET FATT
(Unaudited) (Unaudited)
(REEXR) (REEER)

Provision for impairment of property, plantand ~ ¥)% - 5= KR &R ERE *

equipment® 16 193,715
Provision for impairment of goodwill PR E R = 926,988
Loss on disposal of property, plant and BEYE  BEIXEZEE*

equipment* 12,640 9,555
Research and development expenses* s M FABs X * 141,924 82,563

*

included in other operating expenses * FTAHA LR
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

9.

INCOME TAX EXPENSE

The income tax expense comprises:

Current tax
— Hong Kong Profits Tax
Over-provision in respect of prior years

— The People’s Republic of China (“PRC")
Enterprise Income Tax (“EIT")
Charge for the period
Over-provision in respect of prior years

— Taxation for other jurisdictions

HE2021F6 A30 B 1EEA

9. PSR

For the six months
ended 30 June
BZ6HA30HIEAEA

2021 2020

HK$'000 HKS$'000
TET FATT
(Unaudited) (Unaudited)
(REEXR) (REEER)

PRISHiR X B4

ZHATR IE
— BEFEH
BEFERERE (1,966) -

—hEARKEMBE ([HE])
EMBR(EMBHD
B 105,476 661,358
BEFEBRERE (53,601) (4,054)

— EARLARE R 2 IR

Over-provision in respect of prior years BEFERRERE - (203)
— PRC Land Appreciation Tax ("LAT") — B I ER
(M-I ER D)
Charge for the period B 296,900 789,026
— Withholding tax on dividend — BB
Charge for the period A H 90,517 86,147
437,326 1,532,774
Deferred tax EERIE
— Credit for the period — HBAETA (122,398) (313,098)

314,928 1,219,676
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

9. INCOME TAX EXPENSE (continued)

On 21 March 2018, the Hong Kong Legislative Council passed The Inland
Revenue (Amendment) (No.7) Bill 2017 (the “Bill") which introduces the
two-tiered profits tax rates regime. The Bill was signed into law on 28
March 2018 and was gazetted on the following day. Under the two-
tiered profits tax rates regime, the first HKS2 million of profits of the
qualifying group entity is taxed at 8.25%, and profits above HK$2 million
is taxed at 16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat rate of
16.59%.

The Board considered the amount involved upon implementation of the
two-tiered profits tax rates is insignificant to the condensed consolidated
interim financial statements. Hong Kong Profits Tax is calculated at 16.5%
of the estimated assessable profit for the six months ended 30 June 2021
and 2020. No provision for Hong Kong Profits Tax has been made as the
Group did not generate any assessable profits arising in Hong Kong for
the six months ended 30 June 2021 and 2020.

For the six months ended 30 June 2021, PRC EIT has been provided on
the estimated assessable profits of subsidiaries operating in Mainland
China at 25% (six months ended 30 June 2020: 25%), unless preferential
rates are applicable in the cities where the subsidiaries are located.

Taxation arising in other jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.

For the six months ended 30 June 2021, PRC LAT is levied at progressive
rates from 30% to 60% (six months ended 30 June 2020: 30% to 60%) on
the estimated appreciation of land value, being the proceeds of sales of
properties less deductible expenditure including cost of land use rights
and development and construction expenditure.

10. DIVIDEND

No dividend was paid or declared during the six months ended 30 June
2021 (six months ended 30 June 2020: Nil).

A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA

9.

10.

FRSFEBE 52 )

R2018F3A21H » BB EEBIB2017
FRB (BT (B7F)EHER(TEHE
=) SIARMBHFERESE - GHIE
KR2018F3A2BEBN L EELRE
Af|EE®R - BREMBHFESHESNE -
AEREBMERE2E BB HEF51%E8.25%
ZRAREH - EBiE 2 B 8B 2R AR
16.5% 2 B RBH o TRFE MRS FEH R
FIEERZ EEER Y & i HEE165%
2B —FREEF -

BEZERA MBRFINEHEEWEFS
Rz eBHEREGEeRHMBREmS I
TEKR - HE2021F K2020F6 4308 1k
NEA - BEFESTIRETERBAN 2
16.5% #T & o F 2= 2021 F M 2020%F 6 A 30 H
ERBEA  ARAEETEEBTBEET
I FERRBLE R - I BB BE B MG TR
B -

HZE2021F6A308 LA - BRIEMHE
RNEFTEWM MR EEERRE - FRIKFE
Wi 2 BB AR B bR EREE
4%z 25% (B = 20205 6 A30 8 1E751@ A -
25%) 2 TR MEH R B EATIS BB o

Hot B A T A 2 BB VIR MR A
BERTRRSE -

HE2021F6A30B8IENER @ B
BEB s L EE A E (AR EY
EMSRERANBRY - 2E LA
PER AN A R B 8% SR B EE PN AN ) 32 ) T 30% &=
60% (# 2 2020F 6 B30 8 1L/~ @ A : 30%
2 60%) 2 REFRGE -

d5)

HE22021F6A308 b @ BEERA
s EIRTMAARE (B = 202096 A30H 1L~
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

11.

12.

LOSS PER SHARE

(@)  The calculation of basic loss per share is based on the loss for the
period attributable to the owners of the Company of
approximately HK$530,256,000 (six months ended 30 June 2020:
HKS$1,310,581,000) and on 68,645,535,794 (six months ended 30
June 2020: 68,645,535,794) ordinary shares in issue during the
period.

(b)  Diluted loss per share for the six months ended 30 June 2021 and
2020 was the same as the basic loss per share as there was no
potential dilutive ordinary share in issue during the periods.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2021, the Group acquired
property, plant and equipment other than right-of-use assets with total
cost of approximately HK$36,064,000 (six months ended 30 June 2020:
HK$9,794,000).

During the six months ended 30 June 2021, property, plant and
equipment with net carrying amount of approximately HK$3,373,000 (six
months ended 30 June 2020: HK$23,377,000) were written off by the
Group.

As at 30 June 2021, the carrying amount of the Group's right-of-use
assets is approximately HK$3,976,000,000 (31 December 2020:
HK$4,189,715,000). During the six months ended 30 June 2021, the
Group has entered into several leases for buildings and equipment in
Mainland China and Hong Kong (six months ended 30 June 2020:
Mainland China and Hong Kong), and recognised the additions to right-
of-use assets amounting to approximately HK$61,600,000 (six months
ended 30 June 2020: HK$70,272,000) for the current period.
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R2021F6A30R AKEFRABEEE 2
B8R T B %Y 3,976,000,000 7% 7T (2020 4F 12 A 31
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

13. INVESTMENT PROPERTIES

The fair value of the Group's investment properties at 30 June 2021 and
31 December 2020 have been arrived at on market value basis carried
out by an independent valuer who holds a recognised and relevant
professional qualification and has recent experience in the location and
category of the investment properties being valued.

Management has reviewed the independent property valuation and
compared it with its own assumptions, with reference to comparable
sales transaction data where such information is available, and has
concluded that the independent property valuation of the Group's
investment properties portfolio is reasonable.

As a result of the update of these valuations, a gain on fair value change
of approximately HK$39,460,000 (six months ended 30 June 2020: loss
on fair value change of HK$18,363,000) and deferred tax charge of
approximately HK$9,865,000 (six months ended 30 June 2020: deferred
tax credit of HK$4,591,000) have been recognised in the profit or loss for
the investment properties.

A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA
13. IREWE

N2 E A WD E 7 2021 9F 6 A 30 B K 2020
F12A31 B2 AR EBETBHB L HERMZ
MEEEET B EEMSERTR
BEEER TN ATHEREMERE
o B MR Rl 2 A8 o

ERECHBIMEMGLELETER X
ZEEAERRIELE  EF2EBAE
HREEXSBBZABEN  BRAE
BREMEESZBIUYEEESE -

HREFZEEHE  WHERREMER
BEERRAANEEEH 2 WED
39,460,000 7T ( B 202046 A30 8 1F 7~
&R AR EEZE) . EE 183630008 T)
R BRI REF7 T8 49 9,865,000 78 7T (L & 2020
F6A30B L@ A 5 AELEHIE
4,591,000 7T) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

& & ST 5 R BT B )
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14. FEWE 5 =K

FEYE AN H R B R T o ERE
SHRBIRBERBHEL 2R DTN T

14. TRADE RECEIVABLES

Trade receivables are due on presentation of invoices. Based on the
invoice dates, the ageing analysis of the trade receivables is as follows:

13.

30 June 31 December
2021 2020
20215 2020 F
6 H30H 12HA31 1
HK$’000 HK$'000
FEx T4 7T
(Unaudited) (Audited)
(REER) (&%)
0-90 days 0& 9 H 205,698 238,491
91-180 days 91 £ 180 H 43,835 71,909
181-270 days 181 £ 270 H 31,756 31,240
271-360 days 271 £ 360 H 18,651 8,634
Over 360 days Hid 360 H 203,047 183,817
Trade receivables, gross eI E 55 IEERE 502,987 534,091
Less: Provision for impairment of trade receivables & : FEUS'E 5 3k I8 7 (E B4 (111,280) (104,900)
Trade receivables, net FEWE SR IEF R 391,707 429,191

TRADE PAYABLES

Based on the invoice dates, the ageing analysis of the trade payables is

as follows:

15. JEAT & 530

ENESHBARERBMEL ZRED T

T -

30 June 31 December

2021 2020

2021 F 2020 4

6H30H 12A31H

HK$’000 HK$'000

FET T

(Unaudited) (Audited)

(REEX) (FeE%)

0-90 days 0% 90 H 1,329,676 1,970,618
91-180 days 91 & 180 H 468,382 44,930
181-270 days 181 % 270 B 526,772 241,797
271-360 days 271 & 360 H 10,441 776,502
Over 360 days B3 360 B 483,957 313,049
Trade payables FERTE S 3IE 2,819,228 3,346,896
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

16. BANK AND OTHER BORROWINGS

HE2021F6 A30 B 1EEA
16. 1T R HAMEE

30 June 31 December

2021 2020
2021 F 2020
6 H30H 12H31H
HK$’000 HK$'000
FExT F& T
Note (Unaudited) (Audited)
B 5T (REBEZR) (F&E%)
Bank loans RITER
— Secured — B 7,361,005 7,795,563
— Unsecured — A 17,416 17,388
Other borrowings HEhEE
— Secured — B @) 6,994,937 7,921,869
— Unsecured — A 6,018 28,223
14,379,376 15,763,043

The bank and other borrowings of the Group are repayable as follows:

REE 2 RITREAMEEARTFHBHE
[

30 June 31 December

2021 2020

20215 2020 F

6 H30H 12HA31H

HK$’000 HK$'000

FET FH&TT

(Unaudited) (Audited)

(RBEX) (&%)

On demand or within one year RERKS—FA 13,125,512 8,492,053

In the second year F_F 1,147,219 7,154,698

In the third to fifth years F_ERHF 106,645 116,292

Wholly repayable within five years AFERNEHEE 14,379,376 15,763,043
Less: Portion due on demand or within B ETARBAEREK

one year under current liabilities —FREIEZ (13,125,512) (8,492,053)
Portion due over one year under SFAEREBEENBBE —F

non-current liabilities FHE 7 25y 1,253,864 7,270,990
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

16. BANK AND OTHER BORROWINGS (continved)

(a)

On 25 May 2017, a direct wholly-owned subsidiary of the
Company issued a three-year credit enhanced notes of
US$500,000,000 (equivalent to approximately HK$3,885,350,000)
at par with a coupon rate of 3.00% per annum. The effective
interest rate is 3.41% per annum. The note has been settled on 25
May 2020.

On 21 July 2017, a direct wholly-owned subsidiary of the Company
issued a three-year credit enhanced notes of US$400,000,000
(equivalent to approximately HK$3,124,121,000) at par with a
coupon rate of 3.15% per annum. The effective interest rate is
3.54% per annum. The note has been settled on 21 July 2020.

On 8 May 2020, a direct wholly-owned subsidiary of the Company
issued a two-year credit enhanced notes of US$500,000,000
(equivalent to approximately HK$3,877,150,000) at par with a
coupon rate of 3.50% per annum. On 25 June 2021, an aggregate
principal amount of US$150,000,000 (equivalent to approximately
HKS$1,164,450,000) was redeemed. The redeemed notes have been
cancelled and US$350,000,000 (equivalent to approximately
HK$2,717,050,000) in aggregate principal amount of the notes
remained outstanding. The effective interest rate is 4.19% per
annum.

On 11 June 2020, a direct wholly-owned subsidiary of the
Company issued a two-year credit enhanced notes of
US$350,000,000 (equivalent to approximately HK$2,714,005,000)
at par with a coupon rate of 2.90% per annum. The effective
interest rate is 3.63% per annum.

R

B —EEhRRE 31

B A PSR BN R )

HE2021F6 A30 B 1EEA
16. $R1T R HAMEE @)

(a)

R2017F5A258 » KRRIZEER
& Bt /B A 5] 3 17 500,000,000 % 7T (48
B 49 3,885,350,000 78 7T ) 22 M 4F H| &
300% 2 = FHIE AL R RE - BR
FFHEEB341% FIE D MN2020F5
A25HEE -

R2017F7A218  ARRIZEESR
& Bt /B A 5] 17 400,000,000 % 7T (48
B #3,124,121,000 78 7T ) =W F F K
315% 2 Z FHAE AIEE K - BIR
FF| K H354%  ZIEE R 2020F7
A21BEE -

MR2020F5 A8 AR ZHEESR
& [t /B8 X 7] %17 500,000,000 % 7T (48
B #3,877,150,000 7 7T ) = W F F R
350% 2 MEBEAEEER - R
202146 A25H + A& 48%H 150,000,000
FE T (FHE R 491,164450,000% 7T ) E
fEl - DERIEED FHE - MAd
42 F350,0000003% Jo( & B 49
2,717,050,000 % 70) B RIB IR EE ©
BERFEFEH419% o

MR2020F6 A1 B ARRIZEESR
& Bt /B A 7] 17 350,000,000 % 7T (48
B HN492,714,005,000 78 7T ) 22 T F FI| &
290% 2 P F HA{E A1 s8 =ik - EE
FREEH363% °
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

17. LEASE LIABILITIES

HE2021F6 A30 B 1EEA
17. HHEEfE

(a) Lessee (@) &HEA
The analysis of the expense items in relation to leases recognised RN ESERERACHEEEB RS A
in profit or loss is as follows: BT -

For the six months
ended 30 June
B Z6H30HIEAEA
2021 2020

HK$’000 HK$'000
FTERT THAT

(Unaudited)
(REEX)

(Unaudited)
(REEZ)

RIEEEERMNED

Depreciation charge of right-of-use assets

by class of underlying asset ZERAEEETESH
— Prepaid land lease payments — BN HEES 166 244
— Properties lease contracts — MEHEESLH 241,158 244,764
— Equipment — K 40,132 32,051
281,456 277,059
Interest on lease liabilities (note 7) HEBGEFE (M) 243,077 246,783
Short-term leases expenses MHIEERY 13,711 12,356
Variable lease payments RSN 3,208 251
Covid-19-Related rent concessions 2019 RV E KR SHEASER (78,880) (5,002)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

17. LEASE LIABILITIES (continued)

(a)

(b)

Lessee (Continued)

The Group has obtained the right to use cinemas, offices and store
premises through tenancy agreements. The leases typically run for
an initial period of 1 to 20 years. Some leases are contracted but
not yet commenced. The Group assesses at lease commencement
date when the asset is available to use. Some leases include an
option to renew the lease for an additional period after the end of
the contract term. Where practicable, the Group seeks to include
such extension options exercisable by the Group to provide
operational flexibility. The Group assesses at lease
commencement date whether it is reasonably certain to exercise
the extension options. If the leases contracts are not yet
commenced or the Group is not reasonably certain to exercise the
extension options, the future lease payments during the extension
periods are not included in the measurement of lease liabilities.
The potential exposure to the future lease payments contracted
but not yet commenced or under extension options not included
in lease liabilities (undiscounted) amounted to approximately
HK$515,164,000 (31 December 2020: HK$841,946,000).

Lessor

The Group leases out a number of properties. The leases run for an
initial period of one to fifteen years (31 December 2020: one to
fifteen years), with options for the lessees to renew the lease terms
at the expiry dates or at days as mutually agreed between the
Group and the lessees. Some of the leases contains contingent
rental arrangement which the level of rental depends on the
revenue achieved by the lessees.

During the six months ended 30 June 2021, the Group's rental
income was approximately HK$24,337,000 (six months ended 30
June 2020: HK$12,046,000).
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HE2021F6 A30 B 1EEA
17. HEAE @)

(a)

(b)

&wBAE)
AEECEAAERZEESHMR -
NERIEHYESRE - HE—RD
WAERBIENF - FSHHELFTHRE
ARG - AEEREENFEH A A
HREEFRBBE - BOAEREN
AR EEERENERAR &
B - LYERTZERAT - AEE
NRKMAREB T 2 BHER
W DUEREIBEEEEM - AEERN
HEMIR BB EEE A EEEBT
FEMEEE - WHESHMNKRA
1A ASKEEESBETITFEER
BEiEiE o BIEMRSMZ RRBEENK
TEF AHESEZFE - WEFA
HEBBCRMBR) 2 ARBHAE
BRI RERIEREITE T ARRAE K
ZBTERER 4 A 515,164,0007% 7T (2020
128310 : 841,946000587T) °

HEA

AEBERLHZEME - WO L A
—Z2+AHF(Q020F 128318 — &
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

18. SHARE CAPITAL

& & ST 5 R BT B )

HE2021F6 A30 B 1EEA

19. CAPITAL COMMITMENTS

18. B4

Number of
ordinary
shares of

HK$0.01 each
BREE
0.01 BT Z
EEREE

ETE
R2020F1 818
202012 A31 B (KEZ) M

Authorised:
At 1 January 2020,
31 December 2020 (audited) and

HK$'000

FER

30 June 2021 (unaudited) 202146 A30 0 (k#&HE&%)  500,000,000,000 5,000,000
Issued and full paid: BEEITRERE
At 1 January 2020, M2020F1 A18 -

31 December 2020 (audited) and 20208E 12 A31 B (RER) R

30 June 2021 (unaudited) 202146 A 30 H (REER) 68,645,535,794 686,455

19. EA KA

The Group had outstanding commitments as follows:

REEE THIRS A SE

30 June 31 December
2021 2020
20215 2020
6 HA30H 12HA31 1
HK$’000 HKS'000
FET T
(Unaudited) (Audited)
(RBEX) (Fe&:%)

Contracted but not provided for in respect of: B 5] 4B KB -
— Renovation work — BT IAZ 17,840 18,101
— Properties under development — BERERPYE 406,356 398,647
— Expansion of cinema business — BT T 153,564 178,934
577,760 595,682




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

20. CONTINGENT LIABILITIES

Guarantees given in connection with credit facilities granted to:
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HE2021F6 A30 B 1EEA
20. kIR

PARA PN

RTINS FEREERER T 2R

o
H

30 June 31 December

2021 2020

2021 5§ 20204F

6 H30H 12HA31 1

HK$’000 HK$'000

FHET FHIT

(Unaudited) (Audited)

(REEX) (F&E%z)

An associate —[EEE QA 22,128 21,712
In February 1993, a Group's associate borrowed a loan of US$5 million R1993F2 A - REEBEABAIFEE

from a Filipino bank namely Banco de Oro Unibank (formerly known as
Equitable PCI Bank Inc. and then as Banco de Oro-EPCI Inc.)) (“Banco
Unibank”). The loan was secured by a guarantee executed by the Group,
and by share mortgage of 74,889,892 shares (the “Philippines Shares”) of
Acesite (Philippines) Hotel Corporation Inc.. Due to the claim made by
the Group against Banco Unibank is still pending, the Group is not able
to obtain any updated indebtedness information from Banco Unibank.
Given the foregoing limitation, it is estimated that the outstanding
balance of the total indebtedness owing to Banco Unibank was
approximately US$2,850,000 (equivalent to approximately
HKS$22,128,000) (31 December 2020: US$2,800,000 (equivalent to
approximately HK$21,712,000)) by reference to the unaudited financial
statements of the associate as at 30 June 2021.

R 77 Banco de Oro Unibank ( Bl #& Equitable
PCl Bank Inc. * H & 8 /& Banco de Oro-EPC|
Inc.) ([ Banco Unibank ) f&EX & 3£ 5,000,000 2
o REBERZERRHEER WM
Acesite (Philippines) Hotel Corporation Inc. 2
74,889,892 BB fn ([SER B 1) 1B 2 1%
MR EEH AR A S E HBanco
Unibank 32 Hi 2 BB ZRIARER - AREE X
HY 1§ Banco Unibank Z & ¥T &5 & £l o R
BRI - 2 EHEE QAR 2021466 A 30
A2 REEZPBH]WE - b5 4 K Banco
Unbank @B IE B BB 2 KRB EE R DA
2,850,000 7T (48 & 7 4922,128,0007% 7T )
(2020412 A 31 H : 2800000 7t (FHE R
#921,712,000587T)) °
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

21. CREDIT FACILITIES

As at 30 June 2021, the Group's credit facilities were secured by the
followings:

(@)  charge over certain right-of-use assets with a net carrying value of
approximately HK$21,853,000 (31 December 2020:
HK$21,893,000);

(b)  charge over certain buildings with total net carrying value of
approximately HK$615,540,000 (31 December 2020:
HK$576,067,000);

(c)  charge over certain investment properties (note 13), properties
under development and completed properties held for sale with a
total carrying value of approximately HK$4,832,538,000 (31
December 2020: HK$4,579,280,000);

(d)  charge over certain financial assets at FVTPL with a net carrying
value of approximately HK$284,000 (31 December 2020:
HK$178,000);

(e)  pledge of certain bank deposits of approximately HK$5,739,372,000
(31 December 2020: HK$7,099,965,000), of which approximately
HK$2,049,610,000 (31 December 2020: HK$2,060,994,000) were for
standby letters of credit issued by banks for a total amount of
US$69,400,000 (31 December 2020: US$69,400,000) and
RMB1,177,120,000 (31 December 2020: RMB1,262,120,000)
respectively;

() personal guarantee given by directors;

(9 charge over certain property, plant and equipment, other than
certain right-of-use assets and buildings disclosed in note 21(a)
and 21(b), of approximately HK$482,350,000 (31 December 2020:
HK$396,048,000); and

(h)  pledge of various share mortgages of certain subsidiaries, bank
accounts charges and corporate guarantee of the Company.

& & ST 5 R BT B )

HE2021F6 A30 B 1EEA

21. (5 ERE
R2021F6 A30H  AEBZEEREMN
T EIEE R

(@)

A0 BE T (8 49 21,853,000 7 7T, (2020
12 A31H 21,893,000/ 7T ) 2 &
FERAEERE

HECAREFE S £ 47615,540,00078 7T
(20204 12 A 31 B : 576,067,000 7T)
ZETFET:

R BRI (A A £ 474,832,538,000 7% 7T
(2020512 318 : 4,579,280,0005 7T )
ZETIREWME(FE13) BRFAY
¥ REEKRFEME

50 BR TR (B 49 284,000 78 7T (2020 £F
128318 :178000/870) Z & THEHA
AEBEREZEREZSRMEE

R TR 1717 549 5,739,372,000 78
7L (2020412 A 31 & : 7,099,965,000
7 T ) H A 492,049,610,00078 T
(2020512 A318 : 2,060,994,000/87T)
AER1TE L 48 FE 5 71 69,400,000 2 7T
(2020412 A 31 B * 69,400,000 3 JT )
& A R #1,177,120,000 7T (2020 € 12
A318 : AR#12621200007C) 2
ERERMK

BEEET 2 EAER

ﬁ%ﬂ%ﬂ%% I 55 Ko 5% 48 (BT 5

A M2 FHEEETERREE
E&@%Bﬁwl\) B E#482,350,00078
70 (20209 12 A 31 B : 396,048,000
T R

ERETHBARZZEBRMER
RITRPEMMARE Z RAIER




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

22. PENDING LITIGATIONS

There have been no material changes and developments in respect of
pending litigations of the Group since the disclosure in the Group's
annual financial statements for the year ended 31 December 2020.

23. RELATED PARTY TRANSACTIONS

(@) Remuneration for key management personnel which represents
amounts paid to the directors were as follows:

Directors’ fees Yok

Basic salaries, housing, other allowances EXHe  BE -
and benefits in kind BEYHaR

Discretionary bonus EIBTEAL

Pension scheme contributions RIKSFTEIMHK
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22. REAEREA
EAREBREZE20200F12A31HIEFEZ

FEMBHRRELREUR - HEFBAA
EEFRFRZEREHRERE -

23. BT 22 5

(a) IEEREBABZMEEXNTES
ZEE o HBIT

For the six months
ended 30 June
HZ6H30H1E<AEA

2021 2020

HK$’000 HKS'000
FET FH&T
(Unaudited) (Unaudited)
(REEX) (REEZ)

434 371
HARR K

679 639

59 42

1,172 1,052
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

23. RELATED PARTY TRANSACTIONS (continued)

(b) During the six months ended 30 June 2021, the Group entered (b)
into the following material transactions with related parties:

A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA

23. BT 22 5 )

HZE20214F6 A 30 Eli/‘—dlﬂ $§%
B AR ETUATEAR

Balances owed/(owing)
Transaction amounts RER/ (&R &tk

ReE 30 June 31 December

For the six months ended 30 June 2021 2020
BZ6A30HIEAMEA

2021 F 20205
2021 2020 6H30H 12A31H
HK$'000 HK$'000 HK$'000 HK$'000
TET THT TET TR
(Unaudited) (Unaudited) (Unaudited) (Audited)
(RBEK) (REEER) (RBERK) (&%)

EED/\—F TTE{/\?/#I_Z
BEFE  HETAER:

Amount in relation to provision
of motion pictures,
less distributor fees by:

Acompany controlled by adirector R —REBEIZH|Z A7 (6,526) (1,487) (800,613) (494,627)
Advance from: REUTATZBH
A non-controlling shareholder —FRB AR IEHE

of a subsidiary e = - (12,053) (12,112)
Loan to: MATARRECER
Acompany controlled by adirector X — BB ERHZ A7 - - 240,125 237736
A partnership jointly controlled R—REEHREH

by a director ABLE - - 178,293 175,158
Interest income on loan to: FATREHREERZ

FIBHA :

Acompany controlled by adirector X — BB ERH|Z A7 11,408 10,168 89,246 77,054
Rental income from: REUTREZESKA
Companies controlled by a director S —REZHEH Z A F] 197 183 417 208




NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

23. RELATED PARTY TRANSACTIONS (continved)

(b)

(Continued)

The terms of above transactions are within normal trade credit
terms and above balances owed/(owing) related parties are
unsecured, interest-free and repayable on demand, except for the
loan to a company controlled by a director, Ms. Liu Rong, of
RMB200,000,000 (equivalent to approximately HK$240,125,000)
which is unsecured, due on 10 November 2021 and carries interest
rate at 9.50% per annum and the loan to a partnership jointly
controlled by a director, Ms. Liu Rong, of RMB148,500,000
(equivalent to approximately HK$178,293,000) which is secured,
interest-free, and due on 25 February 2023. The maximum
outstanding balance during the six months ended 30 June 2021 is
equal to the balance as at 30 June 2021 (During the year ended 31
December 2020: approximately HK$489,948,000).

The Group has not made any provision for bad or doubtful debts
in respect of related party debtors nor has any guarantee been
given or received during the six months ended 30 June 2021
regarding related party transactions (six months ended 30 June
2020: Nil).

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no material

related party transaction carried out during the period.
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021 HE2021F6 A308 1E<@A

24. SUMMARY OF FINANCIAL ASSETS AND 24. YR RIS 77 2 B FlE EE
FINANCIAL LIABILITIES BY CATEGORY Al (S S
The carrying amounts presented in the condensed consolidated RERGEAMERNREZT EEER
statement of financial position relate to the following categories of UT&mEErBaEENER :

financial assets and liabilities:

30 June 31 December
2021 2020
2021 2020 F
6 HA30H 12H31H

HK$'000 HK$'000
TR TAT
(Unaudited) (Audited)
(REEK) (&%)

Financial assets measured BARBERERREEZ
at FVTPL TREE
— Listed equity investments — LA E 3,334 3417
Financial assets measured RAAEEREMZE RS
at FvocI RECZEMEE
— Unlisted equity investments — TR E 248,010 227,768
— Unlisted debt investments — EEMEBKRE 324 324
Financial assets measured REBHERATEZ
at amortised cost SEMEE
— Cash and cash equivalents —BehERREER 722,347 846,539
— Pledged and restricted bank deposits — BERRZREIRITER 5,758,249 7,251,456
— Trade receivables — EE 5B 391,707 429,191
— Deposits and other receivables — & R EMEWRFRIA 2,019,578 1,861,707
— Amounts due from associates — FEUES & A FIFIE 46,344 37,025
— Amount due from a joint venture — R —EAEEERE 898 894
— Amounts due from related parties — R REEE 5 B 510,464 490,797

9,701,255 11,149,118
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

24. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

(Continued)

The carrying amounts presented in the condensed consolidated
statement of financial position relate to the following categories of
financial assets and liabilities: (Continued)
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HE2021F6 A30 B 1EEA

24&@@%%2@@%%&@
Al e fERESE )

REREAMBERRBRLES 2 REER
UTeREERBERNER  (#)

30 June
2021
20214
6 A30H

31 December
2020

2020 F
12H31H
HKS$'000
T
(Audited)
(Fez&%)

HK$'000
TET
(Unaudited)
(REER)

Financial liabilities measured at REBHERAATEZEREE

amortised costs

— Trade payables —ERESRE 2,819,228 3,346,896

— Other payables and accruals — BN RIERESE A 1,693,227 1,602,831

— Amount due to a director — R—HREEFIA 3,305 14,271

— Amounts due to associates — REEE N TRIA 5,588 5,575

— Amounts due to related parties — R T B 815,451 506,739

— Bank and other borrowings — iRITREMEE 14,379,376 15,763,043

— Lease liabilities —HE&E 5,541,045 6,071,082

— Other employee benefits — HibE BEF 30,582 30,154
25,287,802 27,340,591

(a)

Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and
cash equivalents, pledged and restricted bank deposits, trade
receivables, deposits and other receivables, amounts due from
associates, amount due from a joint venture, amounts due from
related parties, trade payables, other payables and accruals, lease
liabilities, other employee benefits, bank and other borrowings,
amount due to a director, amounts due to associates and amounts
due to related parties.

Due to their short term nature, the carrying value of current
portion of pledged and restricted bank deposits, cash and cash
equivalents, trade receivables, current portion of deposits and
other receivables, amounts due from/(to) associates, amount due
from a joint venture, amounts due from/(to) related parties,
amount due to a director, trade payables and other payables and
accruals approximates fair value.

(a)

EFBELARREAEBEZEMTAR
VIFEAREEFEZESRTARRE
RERERBELER CEMRRZR
BIRTTIFR - BIRE SR - BER
H At EUCRIR ~ U2 A R]FRR
W —fR A & REFR - BRI

A BNESFR - HEMNFIA
REFGER MERE - HtEER
A RITREMEE - R—BEFHK
A~ REEE R RIFR R R BT B0R
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RITFARZARBDED - RERFRR
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FEMRIR 2 BN AR ~ B (R) B
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BEEFR  BNESRBEAREME
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NOTES TO THE CONDENSED CONSOLIDATED  fH&¢ & H A B R Mt 5t o)
INTERIM FINANCIAL STATEMENTS (continued)

For the six months ended 30 June 2021

24. SUMMARY OF FINANCIAL ASSETS AND
FINANCIAL LIABILITIES BY CATEGORY

HE2021F6 A30 B 1EEA

24. YA RIE| 77 2 B b R B A
Al E WL )

(Continued)

(a) Financial instruments not measured at fair value (a) EFBARBEIFIECEMIA
(Continued) (%)
The fair value of long term deposits and other receivables and RER® R EMEWIEA KBS
lease liabilities approximated their carrying values as the impact of Bz AnBEEEEERERS  RE
discounting were immaterial. BAREW REK o
The carrying amounts of the bank and other borrowings SRITRHMEEZRmMEEREQALE
approximated their fair values as they are carried at interest rates ERE  BEEAZSEEREOIME
closed to the market rates. TR F XD

(b) Financial instruments measured at fair value (b) BoRREMHEZEMTIA

The Group followed HKFRS 7 Financial Instruments: Disclosures
which introduce a three-level hierarchy for fair value measurement
disclosures and additional disclosures about the relative reliability
of fair value measurements.

The following table presents financial assets and liabilities
measured at fair value in the condensed consolidated statement
of financial position in accordance with the fair value hierarchy.
The hierarchy groups financial assets and liabilities into three levels
based on the relative reliability of significant inputs used in
measuring the fair value of these financial assets and liabilities. The
fair value hierarchy has the following levels:

Level 1: Quoted prices (unadjusted) in active markets for identical
assets or liabilities;

Level 2: Inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: Inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial asset
or liability is categorised in its entirety is based on the lowest level
of input that is significant to the fair value measurement.

AEBMERE SV HIREERNE 7R
[@RTH : %5 ZERISIA=(E
BRARBEFEZHEZEARBEA
REAEFEREAIRRE 2BINE

o

TREJRBEAABEERNERLET
EMBRRBRAZ AR EBETEDN
EREENEE RABZZTERE
ERBBERIABEMBEREARE
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ENMABEDR=[ER 2AEE
ERETIER:

F1E: HREEXBERERTS
PrERER CRERE)

F2E: REELREMER(NE
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (continuea)

For the six months ended 30 June 2021

24. SUMMARY OF FINANCIAL ASSETS AND

FINANCIAL LIABILITIES BY CATEGORY

(Continued)

(b) Financial instruments measured at fair value

(Continued)

The financial assets measured at fair value in the condensed
consolidated statement of financial position are grouped into the

fair value hierarchy as follows:
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A% & HP AR B R R M T )

HE2021F6 A30 B 1EEA

24. RN B 5y 2 < B 7 B <
EUEERE g(%)

(b) BARMREHEZ®MIAE)

b A

RERLER A M AR BERAIL A E
BfBZSREEEDRUTARE
EEMA :

Level 1 Level 2 Level 3 Total
F1E FE2E E3E “st
HK$'000 HK$'000 HK$'000 HK$'000
FTERx TET TET FEx
Asat 30June 2021 R202156HA30H
(unaudited) (REBER)
Assets BE
Financial assets measured at fairvalue 1R AR BB E 2
SREE
— Listed equity investments — ERAERE 3,334 - - 3,334
— Unlisted equity investments — TR AIRE - 248,010 - 248,010
— Club debentures —gMEH - 324 = 324
Total fair value DABEESE 3,334 248,334 - 251,668
Asat 31 December 2020 R2020F 128318
(audited) (E1%)
Assets BE
Financial assets measured at fairvalue &8 A BIEFTE2
— Listed equity investments — FABRAREE 3417 - - 3417
— Unlisted equity investments — IE LR E - 227,768 - 227,768
— Club debentures —GMEH - 324 - 324
Total fair value NABEESR 3417 228,092 - 231,509

During the six months ended 30 June 2021, there have been no
transfers between level 1, 2 and 3 in the reporting period (six
months ended 30 June 2020: no transfers). The methods and
valuation techniques used for the purpose of measuring fair value
are unchanged compared to the previous reporting period.

HE2021F6 A30BIEAEA - F1
B F2BNEIEBZEPREERH
S 4 4% 3 (B £ 20204 6 A 30 B 1F X
BA: WEEE) ARHEARE

B2 7R R AR BB E & B
AL R E




44 Nan Hai Corporation Limited FSZRARADF

MANAGEMENT DISCUSSION AND ANALYSIS

The Group continued to operate in the areas of culture and media services,
property development and enterprise cloud services, through Dadi Media (HK)
Limited and its subsidiaries, Dadi Cinema Investment Limited and its
subsidiaries and 81 15 [k B B & # & (b ®)E R 2 7] (Digicine Oristar
Technology Development (Beijing) Company Limited*) and its subsidiaries
(collectively referred to as “Dadi Media"), Nan Hai Development Limited and its
subsidiaries (collectively referred to as “Nan Hai Development”) and Sino-i
Technology Limited (stock code: 250) and its subsidiaries (collectively referred
to as “Sino-i"). In the meantime, the Group has also engaged in businesses
through Dadi News Media (HK) Limited together with its subsidiaries
(collectively referred to as “News Media Business”) and Dadi Innovation (HK)
Limited together with its subsidiaries (collectively referred to as “Innovative
Business”).

During the reporting period, revenue of the Group was approximately
HK$4,071.6 million (for the six months ended 30 June 2020: HK$6,094.9 million).
Loss for the period was approximately HK$570.9 million (for the six months
ended 30 June 2020: HK$1,500.8 million). For the six months ended 30 June
2020, the Group recorded a larger loss due to the impact of the unexpected
COVID-19 epidemic ("Epidemic”) and its continuing impact on the macro
economy, and the Group made provision for impairment of property, plant and
equipment and goodwill in the culture and media services and innovative
business segments of approximately HK$1,120.7 million as a matter of
prudence. For the six months ended 30 June 2021, the Group benefited from
the continuous improvement of the Epidemic prevention and control situation
in China, and the film market has gradually recovered. However, the negative
impact brought by the Epidemic has not been fully eliminated in the short
term, and has also affected the revenue of the Group’s culture and media
services segment to a certain extent. In addition, the property development
segment was affected by the cyclical nature of property development and the
revenue was lower year-on-year. As a result, the Group recorded a loss for the
six months ended 30 June 2021, but the loss was reduced when compared
with the same period last year.

Culture and Media Services
Business Review

During the reporting period, revenue of this business segment was
approximately HKS$1,772.8 million (for the six months ended 30 June 2020:
HKS$158.1 million). Loss before income tax was approximately HK$272.2 million
(for the six months ended 30 June 2020: HK$1,973.1 million).

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Culture and Media Services (Continued)
Business Review (Continued)

Due to the improving prevention and control measures against the Epidemic
in China during the reporting period, the film market has been gradually
recovering. During the reporting period, the national gross box office of the
film market amounted to approximately RMB25,031 million (excluding service
charges), continuing to lead the global market. The box office over major
festivals achieved remarkable results. In particular, the box office over Lunar
New Year festival broke many records in film history. The market share of
domestic films reached a record high, with domestic comedy films and drama
films delivering outstanding performance. During the reporting period, the
total admission of audience was approximately 682 million, representing a
significant year-on-year increase as compared to the corresponding period of
2020.

However, the negative impact arising from the Epidemic has not been fully
eliminated in the short term and has affected the revenue of this business
segment to a certain extent. In addition, affected by the Epidemic overseas, the
decrease in supply of imported films has exerted a certain impact on the
market. Since 29 May 2021, due to the Epidemic in Guangzhou, the cinemas of
the Group in Guangzhou, Foshan, Zhanjiang, Dongguan and Shenzhen were
temporarily closed. As at 30 June 2021, 37 cinemas under this business
segment remained closed.

During the reporting period, box office revenue (tax included) of the cinema
business of this business segment amounted to approximately RMB1,232
million (excluding service charges), accounting for approximately 4.9% of the
national box office revenue (tax included), with the admission of audience of
approximately 33.40 million, maintaining its No. 2 in ranking among cinema
investment and management companies throughout China. As at 30 June
2021, this business segment had an aggregate of 466 cinemas with 2,950
screens operating in 29 provinces (autonomous regions, municipalities) and
181 cities across China.

During the reporting period, this business segment continued to implement
measures to penetrate the market. On the one hand, the Group has
strengthened its cooperation with external platforms and continued to offer a
wide range of products and services to the members through diversified
marketing and promotional activities. On the other hand, leveraging on
optimization of and output from user management strategies, effective data
analysis and tools, our first-tier cinemas managed to expand the member base,
produce conversion effect, enhance member loyalty and thus further increase
the value of the entire life cycle of members. Meanwhile, this business segment
has been actively developing a fan community to enhance the engagement of
the members and the brand influence. Under the influence of such strategies,
the number of members and their engagement under this business segment
has steadily increased.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Culture and Media Services (Continued)
Business Review (Continued)

In addition, IT system construction and digital transformation of this business
segment has achieved steady progress. Firstly, this business segment has
improved the business modeling platform focusing on “delegation,
management and services” to flexibly rationalize the business processes and
organizational structure according to the changes in business, thereby
sharpening the competitive edge. Secondly, based on normal upgrade of our
own channel (App and mini-programs), we have constructed a business
platform to support resource integration and management of the local
business district by our first-tier cinemas. Thirdly, we have improved our data
decision-making model to provide managers at all levels with a more
reasonable basis for film scheduling and pricing, thereby increasing data value.

This business segment continued to implement the OMO (Online Merge
Offline) business model in the post-Epidemic era to improve user experience,
maintain user value and integrate the economy and culture into our business
processes and customer experience. This business segment 1) further
cooperated with various merchants in the business districts to provide online
one-stop services to improve customer experience and loyalty; 2) has been
seeking cooperation with platforms outside the film industry such as Pinduoduo
(Bt% %) in addition to traditional ticketing channels, so as to achieve a win-win
situation and gain more users for this business segment; 3) used a variety of
operation tools such as fan community, official accounts (2 Z5%), Douyin (¥}
&) and Kuaishou (13 ) accounts and live streaming to share and exchange
information with users; and 4) continued to seek cooperation with teenagers’
favorite Internet celebrities and brands to diversify the contents and products
of our cinemas, thereby shifting from a service venue to a trendy hotspot.

In this business segment, Dadi Media (HK) Limited and its subsidiaries
(collectively referred to as “Dadi Film") under Dadi Media, continued to pursue
a steady and yet progressive approach to creation and production during the
reporting period, and continued to refine the post-release work of completed
projects to lay a solid foundation for the upcoming release. In terms of original
project development and external project collaboration, we were actively
involved in the development of original projects and negotiating partnerships
with outstanding external teams to prepare topics for our next projects. At the
same time, we have reserved suitable projects for different distribution
channels, especially online platforms, and have been well-prepared for future
cooperation.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Culture and Media Services (Continued)
Business Review (Continued)

In 2020, the domestic and global cinema industry has been unprecedentedly
hit by the Epidemic. The shortcomings of traditional cinema business
philosophy of solely relying on films have been fully exposed by the Epidemic.
[t is necessary for the cinema operators to make breakthroughs in operational
diversification, achieving self-sufficiency and enhancing business efficiency. As a
leading service provider in the cinema industry, 215 EFH 3 E (b R) AR
A 7] (Digicine Oristar Technology Development (Beijing) Company Limited®)
and its subsidiary (collectively referred to as “Oristar”) withstood the pressure
brought by the Epidemic together with our partners, and identified the
problems and shortcomings of our cinema operation from a macro perspective
in a positive manner. In early 2021, we have established our cinema industry
platform strategies. Based on the “Oristar cloud” platform + open platform, and
equipped with terminal applications to meet different operational needs of
cinemas, Oristar has become a solution provider for the cinema industry.

Under such new platform strategies, Oristar made significant adjustments in
terms of production, research and planning and deployment of research and
development personnel during the reporting period. Firstly, we have
strengthened the standardization of our service system to maintain a stable
and safe business operating environment for our existing customers. Secondly,
we have established an customer success team to grasp more business
opportunities from our major customers and provided differentiated solutions
to meet all business needs of our customers. Meanwhile, we have also
increased investment in research and development, upgraded the cinema
revenue management system of “Oristar cloud” to play the supporting role in
the industry, and gradually improved the development of open platform
interfaces in line with the needs of our major customers.

During the reporting period, we have upgraded the Software as a Service
("SaaS")-based platform of “Oristar cloud” in terms of ticketing, retail,
membership management, marketing and data modeling, and upgraded the
products offered to over 500 cinemas of our major customers. In addition to
enhancing the services provided for our major customers, Oristar has also
significantly strengthened its standardization construction for small and
medium-sized cinemas. As compared to the fourth quarter of 2020, the
response efficiency of Oristar's service team increased by more than 50% and
consultation and troubleshooting time decreased by more than 70%. As at 30
June 2021, Oristar provided services for over 2,100 cinemas in 31 provinces
(autonomous regions, municipalities), representing an increase of
approximately 11% as compared to the corresponding period last year.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Culture and Media Services (Continued)
Business Review (Continued)

On 22 December 2020, Sino-i and the Company entered into the sale and
purchase agreement, pursuant to which Sino-i has conditionally agreed to
purchase (or procure the purchase) and the Company has conditionally agreed
to sell (or procure the sale) to Sino-i the entire equity interest of £ /& 2 BHx
% R (dk ;) A BR 2 7 (Digicine Oristar Technology Development (Beijing)
Company Limited*), for the consideration of RMB488 million. Such transaction
was completed on 26 July 2021. Upon completion, the financial performance
and financial position of Oristar will still be consolidated into the consolidated
financial statements of the Group. For details, reference shall be made to the
joint announcements of the Company and Sino-i dated 22 December 2020, 4
June 2021 and 26 July 2021, announcements of Sino-i dated 24 February 2021,
11 May 2021 and 20 July 2021, and circular of Sino-i dated 28 June 2021.

Prospects

At the second half of 2021, various commercial films, animated films and
mainstream films are scheduled to be released in summer and October. It is
expected that the film market in China will deliver surprising results.

In the second half of 2021, the cinemas under this business segment will
continue to focus on membership marketing and explore non-ticketing
revenue to capture the momentum of stable market development. This
business segment will also continue to explore the development and
utilization of cinema scenes, collaborate with a number of quality content
providers and build a film-based consumer entertainment platform in an
efficient manner to meet the consumer needs in various aspects such as
business model, scenes, products and services. With the view of satisfying the
high standard and quality of cinema projects, Dadi Film will progressively
promote the release and post-screening commercial operation of existing
films, conduct in-depth research on self-developed themes and external
cooperation projects, and promote the launch of new core projects.

Property Development
Business Review

During the reporting period, revenue of this business segment was
approximately HKS$1,670.7 million (for the six months ended 30 June 2020:
HK$5,386.0 million) and profit before income tax was approximately HK$510.2
million (for the six months ended 30 June 2020: HKS$2,497.5 million). The
decrease in revenue was mainly due to the cyclical nature of the property
development market.

*  For identification purpose only
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Property Development (Continued)
Business Review (Continued)

“The Peninsula” Project in Shenzhen

"The Peninsula”, a flagship project of Nan Hai Development, is located in the
prime triangle zone formed by Qianhai Shenzhen-Hong Kong cooperation free
trade zone, Houhai financial and commercial center and Shekou free trade
zone. It is bordered by Shekou Fishing Port to the west, Shekou Mountain
Lookout Park to the north, Dongjiaotou Reclamation to the east, near the
Western Corridor Port site, and the waterfront promenade and Shenzhen Bay
to the south, enjoying a unique mountain and sea view of the Shenzhen Bay
Area. The project is developed in five phases with a total gross floor area of
over one million sq.m., establishing a diversified business environment
including high-end housing, intelligent business, smart hotel, shared offices,
creative theater and yacht club.

Phases 1 and 2 of “The Peninsula” have been sold out. The sale of Phase 3 was
launched in April 2016 and almost sold out. The sale of Phase 4 was launched
on 23 April 2019 with the sell through rate reaching 82% on that day. As at 30
June 2021, accumulated sales amounted to approximately RMB7,539 million.
The project is currently under decoration and is scheduled for delivery by
batches from 29 July to 31 August 2021. The Group is holding 55,800 sg.m. of
the commercial portion to establish businesses including smart hotel,
intelligent business and shared offices according to the idea of “world citizen
style and stay with the trend”. Operation is scheduled to commence in 2022
due to the Epidemic.

“Free Man Garden” Project in Guangzhou

Located at the Guangzhou airport economic development area, adjacent to
Baiyun International Airport and Guangzhou North Comprehensive Passenger
Transportation Hub, “Free Man Garden” project of Nan Hai Development in
Guangzhou creates an eco-friendly residential area of 1.5 million square meters
in Baiyun district, Guangzhou featuring new environment-friendly concepts,
scarce urban green belts and excellent community operations. The project will
be developed into a large integrated leisure residential area for approximately
10,000 households with a 100,000 sg.m. central green lawn, a 20,000 sg.m.
clubhouse, a 2,000 sg.m. heated swimming pool, basketball court, yoga studio,
table tennis court, large gymnasium, and two kindergartens and a public
school with a nine-year education system. The “Free Man Garden” project
comprises a total of eight phases, of which Phases 1, 2, 4 and 7 have been
almost sold out. As at 30 June 2021, a total of 833 flats in Phases 5 and 6 with
an aggregate area of approximately 106,810 sg.m. were sold for approximately
RMB2,641 million. Phase 3 known as “Freedom Lane ( 5 F & )" with a gross floor
area of approximately 36,000 sg.m. is self-owned for providing comprehensive
services of catering, entertainment and culture and commenced operation
with a grand opening held on 28 December 2019. Currently, famous brands
including Dadi Cinema, McDonald's and RT-MART have been opened and
banks, post offices, medical stations, cultural centres and other amenities are
also available.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Property Development (Continued)
Business Review (Continued)

Moreover, the Group has created a new model of operation in real estate
business. Leveraging on the experience accumulated in the development of
“The Peninsula” and “Free Man Garden” projects, the Group will develop quality
projects in various ways in order to materialize a steady and sustainable
development of the property development business.

The “Jinghu Boulevard” Project sitting to the east of “Free Man Garden” in
Guangzhou in which the Group has invested in, with an aboveground floor
area of approximately 80,000 sq.m., will be developed into a commercial
complex integrating catering, hotel and entertainment.

During the reporting period, due to the escalation of the Epidemic in
Guangdong Province and intensive policy adjustments in the real estate
industry, Nan Hai Development launched a series of measures to respond to
the Epidemic and policy adjustments, including focusing on marketing and
promotions based on the characteristics of the projects, operational cost
control, optimization of the project construction progress and active
communication with property owners on delivery of properties to ensure
stable operation. At the same time, the normalization of the Epidemic has also
put forward new requirements for the functional design of products and
property services, and has accelerated our research on product functions and
service upgrade. The rational division of internal functional areas, community
ancillary facilities, the concept of health inherent in the products and high-
quality services has demonstrated significant values. Amid the normalization of
the Epidemic, the property service company under Nan Hai Development has
comprehensively improved its service quality and capability in all aspects such
as emergency response, material deployment and innovative technology
application, and promoted service loyalty and brand value, so as to offer quality
experience.

Prospects

During the reporting period, the normalization of the Epidemic and the
promulgation of certain policies such as “centralized land supply” in the real
estate industry and “concentration management system for real estate loans
provided by financial institutions in the banking sector”, formed a long-term
regulatory mechanism and exerted a great impact on the real estate market.
Although the economy and real estate market are facing major challenges, the
central policy level maintains real estate regulation and control, and holds on to
the unchanged position of “houses are for living but not for speculation (¥~
1) By improving and implementing the supply policy, the financial regulatory
over real estate market will continue to strengthen. The central government
has recently issued a prudent monetary policy to ensure the stable operation
of the market. With the improving prevention and control measures against
the Epidemic in China, and promising economic development in the second
quarter, it is expected that the real estate market in China will develop steadily
and continue to improve.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
Property Development (Continued)
Prospects (Continued)

Focusing on the Guangdong-Hong Kong-Macao Greater Bay Area and
implementing the new urbanization plan, key resources such as population
and land will accelerate to gather in urban clusters and core cities. Due to
various factors such as regional development progress, market cycles, changes
in external environment and different degrees of supply and demand support,
there is still room for growth in this regional market. Capitalizing on the current
design of this region, coupled with central government supporting policies,
mature industry development and strong population attraction, it is expected
that structural opportunities for this region will be created.

In the second half of 2021, this business segment will focus on the construction
of the decoration work of Phase 4 of “The Peninsula” and the progress of sales
collection of “Free Man Garden” Project. Under the current circumstances, Nan
Hai Development will develop its existing projects to set a benchmark in the
city; strengthen its research and analysis on market cycle, adjust its marketing
timing according to market development, and analyze customer demand data
to launch precise marketing campaigns; strengthen customer base research
and create branding according to the changes in population; and improve the
operation and management to achieve sustainable, stable and quality
development.

Enterprise Cloud Services
Business Review

By virtue of the comprehensive digital marketing, total solutions for digital
business and cloud computing infrastructure services offered for corporate
clients in China, this segment has assisted the clients to continue the
development of digitalization and smart operation with our leading
professional capability in the industry. The Group has not only provided
standardized enterprise service tools to clients through Saa$ services, but also
established flexible and scalable product capabilities for the specific needs of
enterprises, and collaborated with excellent strategic partners in the industry
to establish a service ecosystem covering the entire industry chain. Having
made unremitting efforts over time, we possess a multi-dimensional business
system involving all industries and all channels. We have also established a
nationwide localized service network, so as to effectively address the problems
of “the last kilometer” from SaaS software to corporate clients.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Enterprise Cloud Services (Continued)
Business Review (Continued)

With the rapid development of mobile internet and social media, the enterprises’
demand for multi-end and responsive promotion of portal products is increasing.
In addition to the existing portal products, 1 1 &) 7 BHEZ I& 15 B IR 2 &) (CE
Dongli Technology Company Limited, “CE Dongli”) under this business segment
has launched “global portal” covering domestic and foreign trade to support our
clients to flexibly commence its online business and complete digitalization
transformation with lower cost. The new product has met the demands of
different clients for portal products in respect of multi-end content display,
search engine marketing and social media marketing, as well as domestic and
international market promotion. In recent years, the e-commerce area has shown
a diversified development trend. Affected by the Epidemic, social e-commerce,
community e-commerce and new retail have become the most pressing
demands of enterprises. Under our OMO business model, CE Dongli has further
invested in the digital commerce business, providing its clients with integrated
e-commerce solutions featuring online and offline sales channels for clients to
better meet the operation needs of multiple scenarios and channels in the digital
era. Coupled with the underlying cloud computing technology support services
of 4t 2 % 48 H 5 15 B # 1l7 & BR 2 & (Beijing Xinnet Cyber Information
Company Limited, "Xinnet"), CE Dongli helped its clients to achieve better
business growth.

During the reporting period, with key subsidiaries CE Dongli and Xinnet as its
main business entities, efforts were continuously made in the development of
cloud services for corporate digitalization and smart operation by providing
comprehensive Infrastructure as a Service (“laaS"), SaaS application, corporate
e-commerce services, “corporate digitalization transformation” total solutions
and big database business intelligence cloud service to China market. During
the reporting period, revenue of this business segment was approximately
HKS$442.7 million (for the six months ended 30 June 2020: HK$412.5 million),
and loss before income tax was approximately HK$77.4 million (for the six
months ended 30 June 2020: HK$3.6 million). The loss for the reporting period
is mainly due to:
in digital commerce business under the OMO strategy. This business segment
has not only continued to make investment in research and development, it

1) this business segment has further increased its investment

has, in order to satisfy the operational needs of the customers, also set up a
new professional localized customer success team to provide integrated
e-commerce service solutions for the customers which enable the customers
to create online and offline sales channels successfully and achieve digital
transformation, the aforesaid has resulted in an increase in the related
expenses; and 2) although the new digital commerce business and digital
marketing promotion business has brought significant cash inflow during the
period, the revenue recognised in accordance with satisfaction of performance
obligation did not reflect the growth of the business for the current reporting
period simultaneously.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Enterprise Cloud Services (Continued)
Business Review (Continued)
CE Dongli

With 21 years’ service experience, CE Dongli has successfully developed a SaaS
product system that meets the demand for management digitalization for
enterprises in China. It has established a market for corporate services in which
top players of various industries were involved as cooperative partners, and
established an extensive network for business and localized services, providing
enterprises in China with corporate digitalization and operation solutions.

During the reporting period, the digital marketing products of CE Dongli,
including high-end customized products, global portal and self-service website
building products, formed a complete product spectrum for large and
medium-sized customers to small and micro customers in order to meet the
different needs of customers of various scales. In the digital commerce area, CE
Dongli has served thousands of corporate clients by providing Saa$S services
through its major products such as B2B e-commerce portals, B2C mobile malls
and online malls. During the reporting period, CE Dongli continued to commit
to research and development of digital commerce products and established a
B2C e-commerce system to support major transactions and marketing
scenarios in a relatively short period of time. Based on the preliminary results
achieved from the e-commerce ecosystem, CE Dongli has integrated
marketing, supply chain, distribution and payment, and helped its customers
to achieve the comprehensive integration of the information flow, capital flow
and logistics of e-commerce business. CE Dongli has also connected its
e-commerce products to mainstream social media platforms in the industry, so
as to support its customers in establishing flexible and diverse access channels.
During the reporting period, the digital commerce business has not only
established an operation team to strive for success for its customers, but also
helped its customers to set up a one-stop fully managed operation service
system and helped its traditional customers to rapidly establish integrated
online and offline sales channels. Meanwhile, CE Dongli has strengthened the live
streaming and distribution functions in line with the e-commerce development. CE
Dongli's “Ten Thousand Shops (& J& 757t )" services has become a benchmark
for localization services in the industry by helping customers to consolidate
their marketing and promotion capabilities and online and offline OMO
capabilities.

In respect of the development of new products, CE Dongli has gradually
formed a Platform as a Service ("Paa$S”") platform supported by the supporting
structure of business to meet different business needs of the customers in an
efficient and effective manner. Such platform managed to promptly come up
with flexible and feasible products and industry solutions according to the
needs of different industries and customers of different stages, thereby
significantly improving the delivery efficiency of products. Supported by such
strong supporting structure, the cloud ecosystem of CE Dongli has been
developing rapidly. As a preferred platform for enterprise service partners, the
cloud market of CE Dongli has integrated various upstream and downstream
high-quality service partners and provided our customers with convenient
one-stop digital transformation services.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Enterprise Cloud Services (Continued)
Business Review (Continued)
Xinnet

During the reporting period, Xinnet continued to serve domestic medium,
small and micro enterprises through online, direct sales and a nationwide
agent channel system. Apart from business such as domain name
management, mailbox and normal online services offered to our members and
agents, the domain name business of various key customers, including
Tencent, JD, Huawei and Sina, has been gradually introduced and integrated
into Xinnet as wholesales business. In addition to business such as domain
name management, public cloud laaS and mailbox, it offered website building
products and Search Engine Optimization (“SEOQ”") products for its users,
expanding the application service scope of Xinnet. It has also continued to
expand the enterprise market in the area of corporate application services. By
enriching the product lines in respect of public cloud products and adding
new products including Redis, RabbitMQ, cloud backup and big data, it has
met the needs of users for PaaS products.

Prospects

In recent years, enterprises in China have been undergoing a process of digital
transformation, and the Epidemic will accelerate this process significantly. We
believe that as a result of the Epidemic, there will be continuous and significant
changes in the lifestyle and consumption habits of consumers. The variety and
frequency of online shopping will increase significantly. Orders from stores in
the community can be placed online with the option of pick-up at the store
and home delivery, thereby expanding its service range and consumer groups.
With the smart mobile devices becoming increasingly popular, online
shopping will no longer be the privilege of the younger generation, and more
elderly will join online shopping. As such, enterprises and retail stores will pay
more attention to digital operation capabilities such as online display, online
promotion, online transactions and customer relationship maintenance.
Enterprises will have increasing needs of portal products that are more
convenient, smart, multi-channel and multi-scenario. Therefore, we will
continue to improve our products including self-service website building, full
network responsive portal and foreign trade portal, and provide our clients
with more timely and efficient services.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Enterprise Cloud Services (Continued)
Prospects (Continued)

Faced with the diversified consumption needs and online consumption habits
of consumers, traditional retail enterprises are eager to transfer the existing
loyal customers from offline to online, and to form an integrated online and
offline business model. We noticed that in the process of online digital
transformation of traditional retail enterprises, they faced practical difficulties
such as professional incompetence, limited capital investment and lack of
operating experience. We will strive to develop and strengthen our localized
service capability in order to provide clients with faster, more professional and
comprehensive operation services. We are aware that perfect SaaS products
and efficient services require the support of new Internet technologies and
platforms. Going forward, with an in-depth understanding of the business
needs of clients in various industries, this business segment will assist in the
digital transformation for clients in traditional industries based on cloud
computing, the supporting structure of business and SaaS$ tools, as well as
better prepare for the challenges in the digital era and respond to the changes
in consumer demands. Furthermore, this business segment will increase its
investment in data center, cloud computing technology, automatic operation
and maintenance technology, big data technology as well as smart marketing
technology, generally enhancing its core competence of technology to further
develop and optimize its products and services for enterprises’ digital
intelligent business.

News Media Business
Business Review

There are two business divisions under the news media business, namely
"HKO1” and “Duowei Media". During the reporting period, revenue of this
business segment was approximately HK$75.4 million (for the six months
ended 30 June 2020: HKS$40.7 million). Loss before income tax was
approximately HK$140.4 million (for the six months ended 30 June 2020:
HKS$171.8 million).

Based in Hong Kong, this business segment has around 650 employees. It aims
at creating an internet lifestyle platform combining news media business with
daily life experiences and becoming a “Media+" company to serve Hong Kong
people.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
News Media Business (Continued)

Business Review (Continued)

During the reporting period, “HKO1" celebrated its 5th anniversary and
continued to rank first in a number of areas in terms of business data. During
the reporting period, active users of the webpages and mobile applications of
this business segment reached over 1.75 million on average. In respect of page
views, the average number of daily page views of the webpages and mobile
applications approached over 39 million, representing an increase of 5% as
compared to the corresponding period of 2020. Page views of “HKO1"
exceeded 57 million at the peak, representing an increase of over 10 million as
compared to the corresponding period last year. As at 30 June 2021, the
number of members of this business segment was over 1.7 million,
representing an increase of over 30% as compared to the corresponding
period of 2020. According to ComScore, a world-renowned internet traffic
monitoring platform, since October 2020, “HKO1" ranked first in the News/
Information — General News category in terms of total monthly visitors, ahead
of other local media. At the same time, “HKO1" has ranked first in terms of
downloads in the news category for 35 consecutive months, demonstrating its
continued influence in the society.

In March 2021, "HKO1" launched an upgraded version of its mobile application,
featuring better interactive and social functions for users to express and share
their opinions in real time. Users were also allowed to create shortcuts to news
and services, add customized channels and quickly switch between news and
lifestyle services platforms to enhance their personalized experience. At the
same time, with the increased application of big data, it managed to help its
advertisers to reach their target customers more easily and enhance customer
confidence and satisfaction.

Amid such volatile epidemic situation in Hong Kong, the performance of
advertising business under “HKO1" remained satisfactory during the reporting
period. Online advertising business recorded a significant growth since the
second quarter of the year. As for offline events, in the first quarter of the year,
"HK01” successfully organized “01 Gold Medal Awards (01 {> 2 & B K #2)" the
first corporate award ceremony, and the second “Economic Summit 2020 (£
= I& 5% 18 2020)" with the participation of certain well-known enterprises in
Hong Kong. As such, the advertising revenue showed a growth of over 80% as
compared to the corresponding period last year.

Certain lifestyle services platforms continued to hold diversified online events to
create business value, including the world-class themed park ticketing promotion
organized by our events platform “01 Space (01 Z2f&)"; co-host various virtual run
by our running mileage recording platform “LetZ Goal (25 8))"; charity concert co-
hosted with record companies, and crossover events organized with various
world-class charitable organizations by our charity donation platform “01 Heart

(0102 &)". Furthermore, by cooperating with certain renowned enterprises we

"

commenced our membership “voucher” business for “01 Members (01 & & )",
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
News Media Business (Continued)
Business Review (Continued)

With an aim to promote "HKO1" as the most popular media in Hong Kong in terms
of page views, “HKO1” held various brand-oriented online activities, such as the “ /7t
&))" online events, a brand new series of webpages and offline advertisements
and interviews with management featuring famous companies, so as to
recognize the achievements of "HK01”. "HKO1" has also organized the “5th
Anniversary Ceremony” in April this year. With high quality news reports, this
business segment achieved encouraging results by winning a number of news
awards, including 3 Business Journalism Awards of the Hang Seng University of
Hong Kong and 4 photography awards from Focus at the Frontline.

Prospects

In the second half of the year, this business segment will enhance the lifestyle
brand image of "HKO01" in line with its lifestyle service development. In respect of
media, "HKO1" will continue to strengthen its three major contents, namely
“economy”, “health” and “education”, and place new large-scale online and
offline advertisements. In respect of lifestyle services, “HKshopNet (— #84T 5% )",
our shopping guide platform, will be officially renamed as “01mall (01 #8§&)" and
integrated with “eatojoy (e it 1)", our takeaway order platform, so as to increase
B&RM Easy)”, our health information platform, has officially
ZEf#)" our events
platform, will cooperate with a number of major exhibition organizations in
Hong Kong, such as carrying out ticketing promotion for Hong Kong Book Fair,
one of the largest exhibitions in Hong Kong organized by the Hong Kong Trade
Development Council.

the synergy effect. "EC Easy (&5
launched its doctor appointment function in July 2021.“01 Space (01 Z

As for advertisement business, it is expected that our online advertising business
will record a double-digit growth with the Epidemic being contained in the
second half of 2021. Meanwhile, various offline business-oriented activities will
be launched, including the third "Economic Summit (487 = &7 18 )", the first-
ever seminar and award ceremony in relation to the Greater Bay Area and fintech,
as well as the Parenting Award (T k& A 22). Leveraging on our strengths of
"Media+", "HKO1" will continue to create more business value through its media
influence and lifestyle services, and provide Hong Kong people with diversified
services.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
Innovative Business
Business Review

During the reporting period, revenue of this business segment was
approximately HK$55.7 million (for the six months ended 30 June 2020:
HK$58.0 million) and loss before income tax was approximately HK$110.0
million (for the six months ended 30 June 2020: HK$499.0 million).

During the reporting period, Crabtree & Evelyn has continued to pursue in the
digital marketing + social media story telling strategy. In the western market
(particularly US and UK), e-commerce sales grew by 60% as compared to the
corresponding period of 2020. The number of subscribed customers in the
western markets grew by 50% to over 60,000 subscribed customers since the
brand’s relaunch. As the Evelyn Rose Face Moisturizer launched by Crabtree &
Evelyn in March 2021 achieved remarkable results, we continued to implement
our product strategy of offering more products other than hand and body care
products and enhancing their functions and efficacy.

During the reporting period, the Asia markets have achieved a very strong
growth. The sales of Crabtree & Evelyn products recorded a growth of over
130% in Greater China, Singapore and Malaysia as compared to the
corresponding period of 2020. During the reporting period, Crabtree & Evelyn
sold its products through more channels, such as MOMO in Taiwan and
Shopee in Malaysia, all showing signs of strong brand recognition in these Asia
markets. Crabtree & Evelyn used new media channels to stimulate growth of
sales in Mainland China.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Innovative Business (Continued)
Prospects

With the prolonged impact of the Epidemic, the digital market has become
increasingly competitive with higher online traffic cost. Various brands
launched their own online DTC (direct to consumer) channels. Crabtree &
Evelyn will continue to optimize its traffic and customer acquisition activities, in
the meantime start ramping up efforts on customer retention to drive repeat
sales. It will also launch a global loyalty program in the fourth quarter of 2021.
Adhering to its brand'’s exploration theme, Crabtree & Evelyn will also introduce
certain products under its Greece series in the second half of 2021. Capitalizing
on its experience accumulated in the first half of 2021, Crabtree & Evelyn will
continue to drive the growth of its business in China with a combination of
channel partnership and e-commerce live streaming.

Financial Resources and Liquidity

The Group continued to adopt prudent funding and treasury policies. As at 30
June 2021, net assets attributable to the owners of the Company amounted to
approximately HK$2,378.7 million (31 December 2020: HK$2,869.7 million),
including cash and bank balances of approximately HK$6,480.6 million (31
December 2020: HK$8,098.0 million) which were mainly denominated in
Renminbi, Hong Kong dollars and United States dollars. As at 30 June 2021, the
Group's aggregate borrowings were approximately HK$14,379.4 million (31
December 2020: HKS$15,763.0 million), of which approximately HK$9,968.6
million (31 December 2020: HK$11,105.6 million) were bearing interest at fixed
rates while approximately HK$4,410.8 million (31 December 2020: HK$4,657.4
million) were at floating rates. The Group has not taken any interest rate hedge
currently.

As at 30 June 2021, the gearing ratio of the Group, which is calculated as the
net debt divided by the adjusted capital plus net debt was approximately
73.89% (31 December 2020: 69.75%).
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)

Financial Resources and Liquidity (Continued)

As at 30 June 2021, the capital commitment of the Group was approximately
HK$577.8 million (31 December 2020: HK$595.6 million), of which
approximately HK$17.8 million would be used for the renovation of the owned
properties, approximately HK$153.6 million would be used as capital
expenditures for the expansion of its cinema business, approximately HK$406.4
million would be used for property development.

As at 30 June 2021, the Group's contingent liabilities were approximately
HK$22.1 million in connection with the guarantees given to secure credit
facilities (31 December 2020: HK$21.7 million). Details are set out in note 20 to
the condensed consolidated interim financial statements.

As at 30 June 2021, certain right-of-use assets, buildings, other property, plant
and equipment, properties under development and completed properties
held for sale, investment properties, financial assets at FVOC| and bank deposits
with a total net carrying value of approximately HK$11,691.7 million (31
December 2020: HK$12,673.3 million) were pledged to secure the credit
facilities granted to the Group. In addition, trading securities with a carrying
value of approximately HK$300,000 (31 December 2020: HK$200,000) and
certain shares of several subsidiaries were pledged and bank accounts were
charged for securing the Group’s credit facilities. Details are set out in note 21
to the condensed consolidated interim financial statements.

Exposure to Fluctuation in Exchange Rates

The Group operated mainly in the PRC, and its operating expenses and
revenue were primarily denominated and settled in Renminbi. The Group
adopted Hong Kong dollars as its reporting currency, and the reported assets,
liabilities and results may be affected by Renminbi exchange rate. As the
Group's borrowings were primarily denominated in US dollars and Renminbi, it
was exposed to foreign exchange risk. The Group will keep reviewing and
monitoring the fluctuation in exchange rates between relevant currencies and
consider using foreign exchange hedging instruments from time to time to
minimize the risk exposure arising from changes in exchange rates. The Group
will also proactively choose the type of currency for assets and liabilities based
on its prejudgment of currency trend under practicable circumstances. During
the reporting period, the Group has not entered into any foreign exchange
hedging instruments.
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MANAGEMENT DISCUSSION AND ANALYSIS

(Continued)
Employee and Remuneration Policy

The Group employs and remunerates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident insurance
and examination leave, etc. Employees are eligible to be granted share options
under the Company's share option scheme at the discretion of the Board of
the Company. In general, salary review is conducted annually. As at 30 June
2021, the Group had approximately 15,442 employees (30 June 2020: 11,979
employees). The total salaries of and allowances for employees for the six
months ended 30 June 2021 were approximately HK$1,005.5 million (for the six
months ended 30 June 2020: HK$772.8 million).

The Group focuses on providing skill and quality training for various levels of
staff, and provides on-the-job capability training to its staff; in respect of staff
quality, corresponding training on personal work attitude and work habits is
also provided.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2021, the interests and short positions of the directors and chief
executive of the Company in shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO")) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 to the Listing Rules were as follows:

The Company

Long and short positions in shares in issue

5 SR W £ T A £ 2 M2
Rk

R2021F6 A308 ARAREZENERTTRAR
RARRRET AR EER(TERELFRPE
&0 ([ B H R HEEGEG ) FEXVER) 2 km - EEE
&5 REFHF - A RERIBEES KHAEE
FE3BREFEZELMPRCRE LRI
BRI0FTE EM BT AZESETESR HIEEST
B[z A ) AE M 5 NS A DR R BB
Rz Em AR T

. 3/
RERITROZHRRALRE

Approximate

Capacity/ Number of percentage

Name of Director Nature of interest shares held holding

FREA

EEgE B EmtE FrisiR 4 # 8 Batk
Yu Pun Hoi (“Mr. Yu") Corporate interest 40,673,177,261(L) 59.25% 1
T FxEED NEHER 26,181,818,182(5) 38.14% 2

Notes: Bzt

1. These 40,673,177,261 shares were collectively held by Rosewood Assets Ltd., Pippen
Limited, Staverley Assets Limited, First Best Assets Limited and Unicorn Assets Group
Limited, companies indirectly wholly owned by Mr. Yu through Dadi Holdings Limited,
a company wholly owned by Mr. Yu.

2. These 26,181,818,182 shares were charged by Pippen Limited, Rosewood Assets Ltd.,
First Best Assets Limited and Unicorn Assets Group Limited, such companies are
indirectly wholly owned by Mr. Yu through Dadi Holdings Limited, a company wholly
owned by Mr. Yu.

3. (L) denotes long position and (S) denotes short position.

1. Z%40,673177261 RIRD DRI TR EBBHES
BRANARAMERBERATNEZ2EERN
Rosewood Assets Ltd. » Pippen Limited ~ Staverley
Assets Limited ~ First Best Assets Limited 5 Unicorn
Assets Group Limited & L35 4

2. %%26,181 818182 KRR TEEEBE L ER
BOARAMERERARMELZEREN
Pippen Limited * Rosewood Assets Ltd. * First Best
Assets Limited &2 Unicorn Assets Group Limited#& 3 o
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Associated Corporations

As disclosed above, Mr. Yu is entitled to control the exercise of more than one-
third of the voting power at general meetings of the Company. As such, Mr. Yu
is taken to be interested in the shares of the associated corporations of the
Company within the meaning of Part XV of the SFO. Sino-i is a company whose
shares are listed on the Hong Kong Stock Exchange, and is an associated
corporation of the Company within the meaning of Part XV of the SFO. As at 30
June 2021, the interests of the directors of the Company in shares and
underlying shares of Sino-i were as follows:

Sino-i

Long position in shares in issue
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Approximate

Number of percentage

Name of Director Capacity/Nature of interest shares held holding

R

EEMA B HntE FrisiR 6 &8 Aotk
Mr. Yu Corporate interest 12,838,585,316(L) 59.11% 1

THEE NEHER
Notes: Bzt

1. These 12,838,585,316 shares were collectively held by Goalrise Investments Limited,
View Power Investments Limited and Wise Advance Investments Limited, all of which
are wholly-owned subsidiaries of the Company. Mr. Yu was taken to be interested in
these shares by virtue of his controlling interests in shares of the Company.

2. (L) denotes long position.

Save as disclosed above, as at 30 June 2021, none of the directors nor chief
executive of the Company had any interests or short positions in shares,
underlying shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Hong Kong Stock Exchange pursuant to the
Model Code as set out in Appendix 10 to the Listing Rules.
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SHARE OPTION SCHEME

On 28 May 2012, the Company adopted a share option scheme (the “Scheme”).
Under the Scheme, share options may be granted to directors, employees of
the Group and those who have contributed or will contribute to the Group at
any time within ten years after its adoption at the discretion of the Board.

Since the adoption of the Scheme and during the six months ended 30 June
2021, no share options have been granted under the Scheme by the Company.
No share options were granted, exercised, cancelled or lapsed by the Company
under the Scheme during the six months ended 30 June 2021 and there were
no outstanding share options under the Scheme as at 30 June 2021 and up to
the date of this report.

On 28 May 2012, Sino-i adopted a share option scheme (the “Sino-i Scheme”).
Under the Sino-i Scheme, share options may be granted to directors,
employees of Sino-i and those who have contributed or will contribute to
Sino-i at any time within ten years after its adoption at the discretion of the
board of Sino-i.

Since the adoption of the Sino-i Scheme and during the six months ended 30
June 2021, no share option has been granted, exercised, cancelled or lapsed
under the Sino-i Scheme and there was no outstanding share option under the
Sino-i Scheme as at 30 June 2021 and up to the date of this report.

RESTRICTED SHARE AWARD SCHEME OF
SINO-I

On 9 October 2018, to recognise the contributions made by Sino-i's employees,
Sino-i adopted a restricted share award scheme (“Restricted Share Award
Scheme”). The Restricted Share Award Scheme shall be valid and effective for a
period of ten (10) years commencing on the adoption date. The Restricted
Share Award Scheme does not constitute a share option scheme pursuant to
Chapter 17 of the Listing Rules and is a discretionary scheme of Sino-i.

Pursuant to the Restricted Share Award Scheme, the board of Sino-i shall select
eligible participants for participation in the Restricted Share Award Scheme
and grant not more than a total of 2,462 million restricted shares to selected
participants. The restricted shares to be granted may comprise of (i) new shares
to be issued by Sino-i to the selected participants; or (ii) existing shares
purchased by the custodian on the market, the costs of which will be borne by
Sino-i, and such restricted shares will be held by the custodian for the benefit
of the selected participants before vesting. The restricted shares and the
related distribution shall be transferred to the selected participants when the
relevant vesting conditions have been satisfied.

As at 30 June 2021, Sino-i has granted a total of 1,806 million restricted shares
to selected participants under the Restricted Share Award Scheme by way of
issue and allotment of new shares, and such grant was approved by the
independent shareholders of Sino-i at the general meeting on 19 December
2018. These restricted shares are held by the custodian on behalf of the
selected participants. As at 30 June 2021, no restricted shares were vested
under the Restricted Share Award Scheme.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS

As at 30 June 2021, those persons (other than directors and chief executive of
the Company) who had interests and short positions in shares or underlying
shares of the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

FER R A R

MR2021F6 A308  RIBARARIRBESRHAE
BB 336 IEBEE 2 B Mg U AT
(RRABIEZRERITHRABRIN RARAE 2K
MSABRARR D R B KA R

Name of person holding an interest

Approximate

in shares which has been disclosed to percentage of
the Company under Divisions 2 and 3 Number of issued share capital
of Part XV of the SFO Nature of interest shares held of the Company
HEERBESRPERHEXVEE2RISE AR EE BT
BAATHBEROEZZALTER, HE Rt E RO B E BREZBHB D
Dadi Holdings Limited Corporate interest 40,673,177,261 (L) 59.25% 1
RIER AR A NERER 26,181,818,182 (5) 38.14% 4
Rosewood Assets Ltd. Beneficial interest 8, 04 150,210 (L) 11.71% 1
- 3 7,129,500,210 (S) 1039%
Pippen Limited Beneficial interest 14,830,245,497 (L) 21.60% 1
BEatEn 13,225,806,452 (S) 19.27%
Staverley Assets Limited Beneficial interest 4,893,197,974 (L) 7.12% 1
BaEn
First Best Assets Limited Beneficial interest 9,544,736,998 (L) 13.90% 1
Bt 3,909,762,100 (S) 5.70%
Kung Ai Ming Corporate interest 6,530,443,498 (L) 9.51% 2
BEEH DA 6,461,043,498 () 9.41%
Yu Ben Hei Corporate interest 6,461,043,498 (L) 941% 2
TAER NGIL 3 6,461,043,498 (5) 9.41%
Macro Resources Ltd. Beneficial interest 4,361,043,498 (L) 6.35% 2
Bt 4,361,043,498 (5) 6.35%
Lim Siew Choon Corporate interest 5,514,986,997 (L) 8.03% 3
NEHER
Empire Gate Industrial Limited Beneficial interest 5,514,986,997 (L) 8.03% 3
Ban
Central Huijin Investment Ltd. Security interest 26,181,818,182 (L) 38.14% 5
i Fan
China Construction Bank Corporation Security interest 26,181,818,182 (L) 38.14% 5
iy dan
CITIC Capital Holdings Limited Corporate interest 2,056,850,000 (L) 3%
DAl
Security interest 6,461,043,498 (L) 9.41% 6
i Fan
CITIC Capital Equity Investment (Tianjin) Beneficial interest 15,200,000 (L) 0.02%
Corporation Limited BEafts
Corporate/Security 6,844,943,498 (L) 9.97%
interest

NIV R 3o
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS (continved)

Notes:

1. Rosewood Assets Ltd., Pippen Limited, Staverley Assets Limited, First Best Assets
Limited and Unicorn Assets Group Limited are companies indirectly wholly owned by
Mr. Yu through Dadi Holdings Limited, a company wholly owned by Mr. Yu. Their
interests in shares are disclosed as the corporate interests of Mr. Yu above.

2. Macro Resources Ltd. and K Resources Group Limited are held as to 50% each by Ms.
Kung Ai Ming and Mr. Yu Ben Hei, the son of Mr. Yu. Their respective interest in
4,361,043,498 and 2,100,000,000 shares were included as interest held by Ms. Kung Ai
Ming and Mr. Yu Ben Hei. Ms. Kung Ai Ming owns interest of 69,400,000 shares through
Redmap Resources Limited, her wholly owned company.

3. Empire Gate Industrial Limited is wholly owned by Mr. Lim Siew Choon. Its interest in
shares was included as interest held by Mr. Lim Siew Choon.

4, These 26,181,818,182 shares were charged by Pippen Limited, Rosewood Assets Ltd.,
First Best Assets Limited and Unicorn Assets Group Limited, such companies indirectly
wholly owned by Mr. Yu through Dadi Holdings Limited, a company wholly owned by
Mr. Yu.

5. These 26,181,818,182 shares were security interest indirectly held by Central Huijin
Investment Ltd. through China Construction Bank Corporation, CCB International Group
Holdings Limited, CCB Financial Holdings Limited, CCB International (Holdings) Limited
and CCB International Overseas Limited.

6. These 6,461,043,498 shares were security interest indirectly held by CITIC Capital
Holdings Limited through CITIC Capital MB Investment Limited, Prestige Way Holdings
Limited, Prestige Way Limited, CITIC Capital Equity Investment (Tianjin) Corporation
Limited and Infinite Benefits Limited.

7. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at 30 June 2021, no person (other than directors
and chief executive of the Company) had notified to the Company any
interests or short positions in shares or underlying shares of the Company
which was required to be recorded in the register kept by the Company under
Section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

As stated in the announcements of the Company dated 28 April 2020, 29 April
2020 and 8 May 2020, Amber Treasure Ventures Limited, a wholly-owned
subsidiary of the Company issued a credit enhanced notes due in 2022 with an
amount of US$500,000,000 bearing an interest rate of 3.50% per annum (the
“Note”). Such Note is listed on the Hong Kong Stock Exchange. Amber Treasure
Ventures Limited has redeemed an aggregate principal amount of
US$150,000,000 on 25 June 2021 (the “Optional Redemption Date”) at a
redemption price equal to 100% of the principal amount thereof, plus accrued
and unpaid interest on the Optional Redemption Date.

Saved as disclosed above, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed securities during the six months
ended 30 June 2021.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for the six
months ended 30 June 2021 (for the six months ended 30 June 2020: Nil).

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the Corporate
Governance Code and Corporate Governance Report as set out in Appendix 14
to the Listing Rules throughout the six months ended 30 June 2021, except for
the deviation stated below:

Code provision E.1.2 stipulates that the chairman of the board should attend
the annual general meeting. The chairman of the Board was unable to attend
the annual general meeting of the Company held on 27 May 2021 as he was
away on a business trip.
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CHANGES IN MEMBERSHIP OF THE BOARD
AND THE DIRECTOR’S INFORMATION

There was no change in membership of the Board and the information of the
directors of the Company since the date of the Company’s 2020 annual report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix 10 to the
Listing Rules. Specific enquiries have been made to all the directors and the
directors have confirmed that they have complied with the Model Code as set
out in Appendix 10 to the Listing Rules throughout the six months ended 30
June 2021.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) comprises all
the independent non-executive directors of the Company, namely Mr. Lau Yip
Leung, Mr. Xiao Sui Ning and Mr. Ho Yeung Nang. The Audit Committee has
reviewed with management the accounting principles and practices adopted
by the Group, the unaudited interim results for the six months ended 30 June
2021, and discussed the financial control, internal control and risk management
systems.

By order of the Board
Nan Hai Corporation Limited
Yu Pun Hoi
Chairman

Hong Kong, 26 August 2021
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