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CORPORATE INFORMATION (continued)

PRINCIPAL REGISTRAR

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM 08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Abacus Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

STOCK CODE
680

PRINCIPAL BANKERS

DBS Bank (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
China CITIC Bank International Limited

Bank of Communications Co., Ltd.

Luso International Banking Ltd.

China Merchants Bank Co., Ltd.

WEBSITE ADDRESS

http://www.nanhaicorp.com

NEER @
FTERMDBFERE

MUFG Fund Services (Bermuda) Limited
The Belvedere Building

69 Pitts Bay Road

Pembroke HM 08

Bermuda

ERERNBFETTE

EEREEERA A
BB

SRKNER 1835
AR 221

B 43X 5%

680
FEFRELT

ERIRT(BR)ERQT]
FELSESRITERAA
f{EIRT (BB AR AT
RBRITRMDBR AR
RFBEIFRIRTTARID AR A A
BRERITRNBER QR

49 1t

http://www.nanhaicorp.com



—ZT—FE BHWRE  Interim Report 2017 3

INTERIM RESULTS

The board of directors (the “Board”) of Nan Hai Corporation Limited
(the "Company”) hereby announces the unaudited consolidated results
of the Company and its subsidiaries (the “Group”) for the six months
ended 30 June 2017 together with the comparative figures for 2016 as

follows:

CONDENSED CONSOLIDATED INCOME

STATEMENT — UNAUDITED

For the six months ended 30 June 2017

b VE S

Nan Hai Corporation Limited (58 /815 I B R
AR ([RARARDEFS(EFR DEREM
ARBREMBRR ([AREHE])EE2017F6

AR LE6EAZREERZEA

2016 F 2 LB FIT ¢

ERFEE ISR — REEX

HZE2017F6A30H1-61EA

For the six months
ended 30 June

BZ6H30H161EA
2017 2016
Notes HK$’000 HK$' 000
(ks THET THET
Revenue W25 6(a) 8,094,006 2,143,176
Cost of sales and services provided HE MR RS 2 Bk A& (3,285,496) (813,440)
Gross profit EF 4,808,510 1,329,736
Other operating income H gy A 6(b) 293,119 188,156
Selling and marketing expenses HERTHERRX (1,296,470) (835,940)
Administrative expenses TR 2 (455,567) (249,761)
Other operating expenses Efhag &Y (453,195) (296,881)
Finance costs BERA 7 (298,015) (110,954)
Fair value change on financial liabilities BARBENERREE Y
at fair value through profit or loss SREBEARBEESH 21,573 1,048
Loss on deemed disposal of an associate R {EH & — & A A 2 Bk (162) =
Share of results of associates BB A R A EE 10,619 (8,307)
Gain on fair value change on REMERABEEE 2 W
investment properties 13 2,117 32,986
Profit before income tax & BT 1S Fi Al 7 8 2,632,529 50,083
Income tax expense FriSiiF 9 (1,423,331) (40,488)
Profit for the period H A=A 1,209,198 9,595
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CONDENSED CONSOLIDATED INCOME SSRGS NER — AR EZX »)
STATEMENT — UNAUDITED (continued)
For the six months ended 30 June 2017 BZE2017%E6 8308 IF6EA

For the six months
ended 30 June

BHZ6H30HL61EA
2017 2016
Notes HK$'000 HK$’ 000
BiE THET THET
Profit/(Loss) for the period BT ALTEEHRER(FHE)
attributable to:
Owners of the Company VIN/NCIEZ PN 1,258,972 6,410
Non-controlling interests IR R (49,774) 3,185
1,209,198 9,595
HK cent HK cent
Al A
Earnings per share for profit attributable Hi42 T# A A ELZRER
to the owners of the Company during ZEREF
the period
— Basic — EK 11(a) 1.834 0.009

— Diluted —EE 11(b) 1.834 0.009
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CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME — UNAUDITED

For the six months ended 30 June 2017

ERFEE 2 ERERER
— REFX

HE2017F6A30H1E61EA

For the six months
ended 30 June

BZ6A30HIL6MEA
2017 2016
HK$'000 HK$' 000
TER THET
Profit for the period HiEA 1,209,198 9,595
Other comprehensive income, Htt2mWE  BREFIEAR
including reclassification adjustments
Items that may be reclassified subsequently to HEr[feEH B2 EAm k2B -
profit or loss:
Exchange differences on translation of BEBINEBH BRI ELER
financial statements of foreign operations 185,657 (60,864)
Exchange differences reclassified on deemed BIELE—RBERRFERDE
disposal of an associate, net of tax BE N Z 2R (FIRRTIA) 359 -
Total comprehensive income for the period HAEERSELE 1,395,214 (51,269)
Total comprehensive income attributable to: LU T A LB EENZHELE :
Owners of the Company RATHEAA 1,442,218 (51,423)
Non-controlling interests e (47,004) 154
1,395,214 (51,269)
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CONDENSED CONSOLIDATED STATEMENT HRZ S MR R RE

OF FINANCIAL POSITION
As at 30 June 2017

ASSETS AND LIABILITIES

Non-current assets

Property, plant and equipment
Investment properties

Prepaid land lease payments under

M2017F 6 A30H

(Unaudited) (Audited)

(REBER) (sez1z)

30 June 31 December

2017 2016

2017 & 20164

6A30H 128318

Notes HK$'000 HK$'000

BisE THT FET
EERERE
ERBEE

ME - BE RS 12 4,581,218 4,076,090

REWE 13 107,859 230,394

ReHET RN LIEER

operating leases 23,881 23,429
Interests in associates iNGANEIPA o 107,226 79,963
Amounts due from related parties JEUL @ N B IR 25(b) 230,581 950
Available-for-sale financial assets AR EzeRmEE 439 324
Held-to-maturity investment BERIHIKRE 115,181 111,707
Long term trade receivables REEKE 5508 14 3,236 3,303
Deposits, prepayments and other receivables Be  BNFUEREMEKRE 500,552 438,892
Intangible assets EmIAE 3,091,912 3,024,760
Deferred tax assets EEFIBEE 343,109 161,448
Pledged and restricted bank deposits BEARZRIRITER 4,473,619 3,489,355

13,578,813 11,640,615
Current assets RBEE
Inventories FE 13,025,476 13,122,375
Financial assets at fair value through profit orloss  Z AN BENEFEEREZ S BEE 217,453 24,597
Trade receivables JEWE 5308 14 360,267 321,488
Deposits, prepayments and other receivables Be  BRFIEREMEYGRIE 3,683,601 2,743,457
Amounts due from associates JEUE & N R FUR 5,980 6,485
Amounts due from related parties JEW B A T IR 25(b) 12,748 192,190
Pledged and restricted bank deposits EERRXRABITER 5,354,358 3,509,457
Cash and cash equivalents B RERE4LER 5,221,804 1,172,620

27,881,687 21,092,669
Non-current assets held for sale BELEZHRDERE 14,457 13,767

27,896,144 21,106,436
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION (continued)

IGLEER S S E S )

As at 30 June 2017 M2017F 6 A30H
(Unaudited) (Audited)
(RECERZ) (B&E%)
30 June 31 December
2017 2016
2017 2016 F
6H30H 12A31H
Notes HK$'000 HK$'000
BisE FTEx FET
Current liabilities REEE
Trade payables ENE G308 15 1,319,374 1,454,678
Other payables and accruals H b A R ERTE A 1,523,054 1,212,914
Receipt in advance and deferred revenue TE WK IE MR A 6,210,950 6,793,907
Provision for tax TRIER S 2,701,964 1,410,014
Amount due to a director R—ZEERIE 81,318 30,108
Amount due to an associate R—fal D R IE 5,494 5,505
Amounts due to related parties REE N RIIE 25(b) 91,975 99,138
Bank and other borrowings PITREMEE 16 5,079,237 4,784,912
Finance lease liabilities BMEHEEE 35,778 33,330
Convertible and exchangeable bonds R R RBES 17 1,069,806 1,010,036
Financial liability at fair value through profitor loss AR BENEFEEEZSRAE 17 92,144 113,717
18,211,094 16,948,259
Net current assets REEEFE 9,685,050 4,158,177
Total assets less current liabilities EEAGRTBER 23,263,863 15,798,792
Non-current liabilities ErBEE
Long term trade payables REENE SR 15 18,992 42,482
Bank and other borrowings RITREMEE 16 15,894,549 9,596,954
Finance lease liabilities BEHERE 25,251 42,171
Provision for warranty RIERAE 4,154 4,296
Deferred tax liabilities EERIBAE 866,001 906,890
16,808,947 10,592,793
Net assets EEFE 6,454,916 5,205,999
EQUITY R
Share capital [ 18 686,455 686,455
Reserves i 4,666,886 3,365,311
Equity attributable to the Company's owners AR REHE AR 5,353,341 4,051,766
Non-controlling interests FERES 1,101,575 1,154,233
Total equity ERAnE 6,454,916 5,205,999
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CONDENSED CONSOLIDATED

OF CASH FLOWS — UNAUDITED
For the six months ended 30 June 2017

STATEMENT
— *iE

FHRGERERERK

HE2017F6A30H81E61EA

For the six months
ended 30 June

BZ6H30HIE6MEA
2017 2016
HK$'000 HK$'000
TET FET
Net cash generated from operating activities KEEESIR 55 1,378,547 2,614,973
Net cash used in investing activities KEEHTEIRE F5 (3,643,626) (3,087,873)
Net cash generated from financing activities BEEBMEIRE TR 6,272,164 2,484,015
Net increase in cash and cash equivalents RekERRESEREINFE 4,007,085 2,011,115
Cash and cash equivalents at 1 January R1B1BZEeREAELER 1,172,620 803,694
Effect of foreign exchange rate changes, HNEEXR BB IR e TE
on cash held 42,099 (42,521)
Cash and cash equivalents at 30 June R6A30BZEERERAESIER 5,221,804 2,772,288
Analysis of balances of cash and RERZEEARSEBERZ DN
cash equivalents
Cash at banks and in hand RITEBEEFRS 5,221,804 2,772,288
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CONDENSED CONSOLIDATED STATEMENT fSHGSEZEER

OF CHANGES IN EQUITY — UNAUDITED — RIEEZ
For the six months ended 30 June 2017 HZE2017F6A30B81L6EA

Equity attributable to the Company's owners
ALNRREAEGRE

(Accumulated
losses)/ Non-
Share Share Capital General  Exchange Retained controlling

capital premium reserve reserve reserve profits interests

(RithiR)/
Bx  RGEE  EARE  -REE  EXBE  REE BE  FBREE
(note 18)
(HzE18)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEn TER TER TEn TER TER TEn TER

At 1 January 2016 RO16E1A1A 686,455 965,911 191143 181,722 439175 (942397) 3242302 674,263 3916,565
Profit for the period B - - - - = 6410 6410 3185 9,595
Other comprehensive income Et2ERE
Exchange differences on translation of  AE RN ERE KRR

financial statements of foreign operations 2 Z8 - - - - (57.833) = (57833 (3,031) (60,864)

Total comprehensive income for Br2ENEEE

the period - - - - (57,833 6410 (51423 154 (51,269)
Acquisition of non-controlling interests ~ WEME LR 2 kR

in subsidlaries - - (3590) - - - (3590) (17,351) (20941)
Dividends paid to non-controlling interests [ —fEi i B 2 A E IR ER

of a subsidiary iz Re - S = = = = = [70) (10)
At 30 June 2016 R201656A30A 686,455 965,911 1907846 181,722 381,342 (935987) 3,187,289 656,99 3,844,285
At 1 January 2017 RO7E1A18 686,455 965,911 1,564,656 181,722 235,866 47156 4051766  1,154233 5,205,999
Profit/(Loss) for the period BrEd/ (B8 - - - - - 1,58972  1,258972 (49,774) 1,209,198
Other comprehensive income E2ERE
Exchange differences on translation of  AZRINERE KRR

financial statements of foreign operations ~ E% £ - - - - 182,887 - 182,887 2,770 185,657

Exchange diferences reclassified on BfeLE-RBENATREN
deemed disposal of an associate, net PEZERER (RFE)
of tor : . - - 359 - 39 - 359

Total comprehensive income for Bh2ENEAE

the period - - - - 183,246 1258972 1,442,218 (47,004) 1,395,214
Acquisition of non-controlling interestsin ~ UEMB A A2 FE1ARRIER

subsidiaries (note 19) (Ri19) - - (3,352) - - - (3,352) (9,365 (12717)
Acquisition of a subsidiary KE-HHBAT - - - - - - - (10) (10)
Dividends relating to 2016 (note 10) 016% 2R3 (W 10) - - - - - (3l (137,291) - (137,291
Capital contribution by non-controlling ~ HEAGFEEREETE

shareholders of subsidiaries - - - - - - - 3721 372

At 30 June 2017 R2017%6 7308 686,455 965911 1,561,304 181,722 419112 1,538,837 5353341 1101575 6454916




1 0 Nan Hai Corporation Limited F/EZAZ G R A F]

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2017

R BR AR & h B B B SRR Y

HZE2017F 6 A3081E61EA

GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of the Company’s registered office is
Canon’s Court, 22 Victoria Street, Hamilton HM 12, Bermuda and
its principal place of business in Hong Kong is 12/F., The
Octagon, No. 6 Sha Tsui Road, Tsuen Wan, New Territories,
Hong Kong. The Company'’s shares are listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Hong Kong
Stock Exchange”).

The Group is principally engaged in culture and media services,
property development, enterprise cloud services, new media and
innovative business.

These condensed consolidated interim financial statements are
presented in Hong Kong dollars ("HK$"), unless otherwise stated.

These condensed consolidated interim financial statements are
unaudited, but have been reviewed by the audit committee of
the Company and approved and authorised for issue by the
Board on 23 August 2017.

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with Hong Kong Accounting
Standard ("HKAS") 34, Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants ("HKICPA")
and the applicable provisions of Appendix 16 of the Rules
Governing the Listing of Securities on the Hong Kong Stock
Exchange (the “Listing Rules”). These condensed consolidated
interim financial statements do not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the consolidated financial
statements of the Group for the year ended 31 December 2016.

—RER
RARlARBFEIMKL 2 BREE
DAl KRRl ziEMFEEMI A
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mBLEXE

ARG ETHYBRERCRIETES
R A ([BESHAAE ) MERS
e R BEEFTER ) E 3498
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BI(T Em R AL K gk 16 2 8 B A& iR
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EUMBHmERFARTEIMER LER - I
JEE REBHE2016F12831 8 IEF
EZiREMBHmER—HHE -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

3.

SIGNIFICANT ACCOUNTING POLICIES

These condensed consolidated interim financial statements have
been prepared on the historical cost basis except for investment
properties and financial instruments classified as available-for-
sale and at fair value through profit or loss which are stated at fair
values. The accounting policies used in the preparation of these
condensed consolidated interim financial statements are
consistent with those set out in the Group’s annual financial
statements for the year ended 31 December 2016.

The HKICPA has issued certain new and revised Hong Kong
Financial Reporting Standards (“HKFRSs") that are first effective
or available for early adoption for the current period of the
Group. These new and revised HKFRSs have no significant impact
on the financial performance or the financial position of the
Group for current and previous accounting periods.

The Group has not applied any new standards or interpretation
that is not yet effective for the current accounting period.

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expenses.
Actual results may differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
consolidated financial statements for the year ended 31
December 2016.

RS P M B |RM = @

HE2017F 6 A30H L6 A
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HIM B R AR AT IR R R 2 ¥ AT R A&
EFTREMBRELAN(EBYHRE
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RE B RN A SR B R ARER
ZAEIHTRT R SRR

st
BEEARRAETRPBHRRIELTE
SHAHRERUREEREE KAR
X 2HRTRHE - At hBRER-E
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

O

SEGMENT INFORMATION

The Group identified operating segments and prepares segment
information based on the regular internal financial information
reported to the executive directors for their decisions about
resources allocation to the Group's business components and for
their review of the performance of those components. The
business components in the internal financial information
reported to the executive directors are determined following the
Group’s major product and service lines.

The Group has identified the following five (six months ended 30
June 2016: four) reportable segments:

(@)  Enterprise cloud services*
(b)  Property development

(¢)  Culture and media services
(d)  New media

(e) Innovative business

Information about other business activities and operating
segments that are not reportable are combined and disclosed in
"all other segments”. All other segments included trading of
securities and property management.

Each of these operating segments is managed separately as each
of the product and service lines requires different resources as
well as marketing approaches. All inter-segment transfers are
carried out at arm’s length prices.

By virtue of the all-rounded internet-based services, e-commerce and
total Internet+ resolutions offered for small and medium-sized
enterprises and clients in the People’s Republic of China (“PRC"), this
segment remained adamant about the provision of cloud service for
the development of digitalisation and smart operation, and has
successfully launched a series of leading cloud services for enablement
corporate digitalisation and smart operation in the industry after
prolonged exploration and unremitting efforts. Therefore, the segment
has changed its name from “Corporate IT application services” to
"Enterprise cloud services” as cloud service has been becoming core of
the business.

RS P M BRI =

HE2017F 6 A30H L6 A
5. 2EEF

AEBERBERATESFLEBARAE
BREBRONDEERZRRLENZ
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BH BERENH UHREIAE
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= o
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0HLE6MEA - HIE) A2 6
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(© XILEERERS

(d) ¥TEREE

BRAREMKREEZREFEH REE0 B
MERTIAGH I [FrA EA D &R
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XEE-
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EREPRMART LM E BB ERR
% BEFRBMERE+ BRERTRN
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

5.

SEGMENT INFORMATION (continued)

The segment results for the six months ended 30 June 2017 and

30 June 2016 are as follows:

fERGE P KRRMET @

HZE2017F6 308 1E6EA
5. 2EER )

HE2017F6HA308M2016F6A308 -
GIERZ DEPEEWT

For the six months ended 30 June 2017 (Unaudited)
BZ2017F6A30 R L6 fHA (REER)

Enterprise Culture
cloud  Property and media Innovative  All other
services development services New media business  segments Total
T%E EihE pg(d:} i)
R BE  BERE MkE  AEEE Htad @t
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TARL TAR TARL THARL THL TART TAR
Revenue g
From external customers REHNEP 372,472 5,686,196 1,663,398 5,293 341,362 25,285 8,094,006
From inter-segments REDHE - - - 1249 3,600 16,207 144,798
Reportable and all other ~ A2HBRAELML T
segments revenue s 372,472 5,686,196 1,663,398 130,284 344,962 41,492 8,238,804
Reportable and all other ~ A2BRAAELMSH
segments (loss)/profit WRAEHA (B8)/
before income tax byl (32,635) 3,075,653 28,471 (150,207)  (192,235) (1,882) 2,727,165
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017

5. SEGMENT INFORMATION (continued)

SRS E P KRRMET @

HZE2017F6 8308 1E6EA
5. 2EER )

For the six months ended 30 June 2016 (Unaudited)

BZE01656F0B1618A (RESBH)

Enterprise Culture
cloud Property  and media All other
services  development services  New media segments Total
i 3 p¢ld B
R% BHERE  BRRS nRE  HASE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
TAT TAT TAT TAT TAT TAT
Revenue g
From external customers REMIER 403459 50 1,708,891 4,440 5816 2143176
From inter-segments REHHHE - - - 2,861 1766 4,627
Reportable and all other segments 72§ R fiAH 2
revenue 403 459 570 1,708,891 7,301 27,582 2,147 803
Reportable and all other segments A 2H K fra L5 5
(loss)/profit before income tax RETERA (B8) /87 (21,403) 14,260 193,047 (81,595) (7,415) 96,894




T —+tFE FHFRE  Interim Report 2017

15

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

5. SEGMENT INFORMATION (continued)

The reportable segment assets and liabilities as at 30 June 2017

and 31 December 2016 are as follows:

fERGE P KRRMET @

BZE2017F 6 A30B L6 @A

5. 2EER )

R20175 6 A30H & 2016512 A31HZ
AR HBEEBENT -

30 June 2017 (Unaudited)
2017 %6 A 30 B (REEH)
Enterprise Culture
cloud  Property and media Innovative  All other
services development services New media business  segments Total
TXE ¢4 iR
B% RHERZ  ERER HRE  AEEE  HtoR @zt
HK$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HK$'000
TARL TAR TARL THARL THL TART TAR
Reportable and all other ~ WRHRFABRMA T
segments assets BE 1,088,742 24,647,991 5,634,212 79,039 1,904,530 832,484 34,186,998
Reportable and all other ~ A2HRFAIHELEMS
segments liabilities 8 (510,470) (17,401,743) (3,654,897 (7,542)  (722,970)  (142,066) (22,439,688)
31 December 2016 (Audited)
0165124318 (1EF%)
Enterprise Culture
cloud Property  and media Innovative All other
services  development services  New media business  segments Total
RE pdld: ]
k% FHERE  BRERE HEE  AEEE Ee0d 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TRAR TRAR TR TAT TR TAR TAR
Reportable and all other P UGy
segments assets BE 1084933 2164705 4783262 68745 1887109 59472 30,065,226
Reportable and all other 2RRAMEEMSEH
segments liabilities e (511,921) (14,860,935  (4,217,791) (11,568) (741,820) (31,484)  (20,375,519)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

5. SEGMENT INFORMATION (continued)

The total presented for the Group's operating segment results
are reconciled to the Group's key financial figures as presented
in these condensed consolidated interim financial statements as
follows:

A sE PR
HZE2017F6 8308 1E6EA

5. 2EER )
AEBEEDPLEDH T BEEAE
EA AR A o B S SRk 25 2 &
TEISEUENT :

(Unaudited)
(REER)
For the six months
ended 30 June

BE6H30HLE6MEA
2017 2016
HK$'000 HK$' 000
THET FAT
Reportable segments revenue Al 23 2Pk I 8,197,312 2,120,221
All other segments revenue PR Hoth 9 BRI 41,492 27,582
Elimination of inter-segment revenue 7 B RIS T 8 (144,798) (4,627)
Group revenue REE Y ES 8,094,006 2,143,176
Reportable segments profit before A2/ HERETEHANEF
income tax 2,729,047 104,309
All other segments loss before income tax ~ FTa HAib o Z kTSR ATE B (1,882) (7,415)
Bank interest income HRITHRLEUA 23,699 13,234
Other interest income E R EHBA 4,537 2,923
Interest income on financial assets not IR ARNEENEREREREY
at fair value through profit or loss TRVEE A BIWA 28,236 16,157
Depreciation and amortisation e R (1,852) (1.877)
Finance costs BB (60,692) (14,602)
Unallocated corporate expenses RAOEERZ (60,328) (46,489)
Profit before income tax B PTS B R & 7l 2,632,529 50,083
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NOTES TO CONDENSED CONSOLIDATED fERGE P KRRMET @
INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017 HZE2017F6 308 1F61@A
6. REVENUE AND OTHER OPERATING 6. WERHMKEKRA — K
INCOME — UNAUDITED REZ
(a) This represents revenue from its principal (a) EEREBEHFEXEKZT
activities as set out below: KLIFWE :

For the six months
ended 30 June

HZ6H30RHLL61EA

2017 2016

HK$'000 HK$'000

THET FET

Sales of properties and car parks S E YRR 5,686,196 570

Enterprise cloud services EZRYE 372,472 403,459

Property management services WS 1B AR 25,285 25,816

Film distribution services B EITIRIE 11,855 6,014

Cinema ticketing income ZEIA 1,350,871 1,410,949

Confectionery sales SHEMER 195,904 196,802

Publication of magazines and R EE RS S B A A

advertising income 5,293 4,440

Sales of projection equipment MR EIHE 10,514 23,979

Digital media technology services S BRI IR % 94,254 71,147
Sales of botanic-based personal care HAMAEEREKEREE

and fragrance products 338,897 -

Catering services BEHIRTS 2,465 -

8,094,006 2,143,176
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

6. REVENUE AND OTHER OPERATING
INCOME — UNAUDITED (continued)

(b) Other operating income:

SRS E P KRRMET @

BZE2017F 6 A30B L6 @A

6. WAREMEEWA —

RIEBEZ (2
(b) Hfb&=UWA :

For the six months
ended 30 June

BHZ6H30HL61EA
2017 2016
HK$'000 HK$'000
THET FET
Bank interest income RITHBHA 86,612 31,370
Other interest income E AR S HA 7,373 28,759
Interest income on financial assets not FEAABEERERREE Y
at fair value through profit or loss BRVEE M BWA 93,985 60,129
Gain on fair value change on financial BRANBERERKRERE
assets at fair value through profitorloss &€ @IEE AR BEZ S W= 1,866 -
Exchange gain HNEE s 2 - 2,518
Gain on disposal of property, HEVE  BE M&E2 W
plant and equipment 19 -
Government grants EYEREEN 16,091 17,589
Cinema advertising income EhESWRA 90,542 48,865
Write-back of provision for impairment H b W IE R B B O]
of other receivables 20,845 -
Rental income HElwA 6,532 7,256
Dividend income on financial assets KEEAABERERERRE
at fair value through profit or loss BRIEEZRBWA 6,527 -
Sundry income FETEUWA 56,712 51,799
293,119 188,156
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

7. FINANCE COSTS — UNAUDITED

s E P HRRME
HZE2017F6 308 1E6EA

7. BERAS — REZEXK

For the six months
ended 30 June

BZ6H30HL61EA
2017 2016
HK$'000 HK$'000
THT FHET
Interest on bank and other borrowings RITREMBEEZFE 550,703 351,262
Interest on convertible and exchangeable AT K Al RIRE S 2 T B
bonds 49,522 5,782
Interest on finance leases MEHEEZANE 3,097 2,901
Total finance costs on financial liabilities not ~ FFR AR BENIBEREE 2
at fair value through profit or loss TRBECRENALE 603,322 359,945
Less: Amount capitalised to properties under  Ji : EBEEFRWEE RN bz &5
development (305,307) (248,991)
298,015 110,954

8. PROFIT BEFORE INCOME TAX —

UNAUDITED

8. ERFFGHANGER —
REER

For the six months
ended 30 June

BZ6H30HIE6MEA
2017 2016
HK$'000 HK$'000
THET FHET
Profit before income tax is arrived B FT1S B AT &m M) Th A8 0B
at after charging: THBIBERISH :
Amortisation of intangible assets MREEIIN B EESHE
other than goodwill* 14,942 7,689
Depreciation of property, plant and ME - WERRETE
equipment — owned assets* —BEEE* 315,042 224,804
Depreciation of property, plant and ME - WERRETE
equipment — leased assets* —HEEE 4,741 2,766
Operating lease charges on prepaid BN LtmEE v KEHEER
land lease* 251 263
Write-off of property, plant and equipment*  #)2£ « /5 K & #EE * 9,444 4,113

* Included in other operating expenses

* SEAE MR
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

RS P M BRI =

For the six months ended 30 June 2017

9. INCOME TAX EXPENSE — UNAUDITED

BE 201746308 L6EA
9. FIBBiAX — REEX

For the six months
ended 30 June

BZE6H30R1L6{EA
2017 2016
HK$'000 HK$'000
FHET TET
The income tax expense comprises: Frisiif < 84F
Current tax REAF IR
— Hong Kong Profits Tax — BEMER
Tax charge for the period REABIIE X HH 6,064 5,724
— The PRC Enterprise Income Tax — PR EMEN
(“EIT") ([ 2EPTEHI)
Tax charge for the period REABIIE X H 781,708 30,571
— The PRC land appreciation tax — R IR (E R
("LAT") (T 3B ER )
Tax charge for the period REABIIE X HH 858,054 -
1,645,826 36,295
Deferred tax RIER IR
— (Credit)/Charge for the period — RAE(FEA),/ 0k (222,495) 4,193
1,423,331 40,488

For the six months ended 30 June 2017, Hong Kong profits tax
has been provided at the rate of 16.5% (six months ended 30
June 2016: 16.5%) on the estimated assessable profits for the
period.

For the six months ended 30 June 2017, PRC EIT has been
provided on the estimated assessable profits of subsidiaries
operating in Mainland China at 25% (six months ended 30 June
2016: 25%), unless preferential rates are applicable in the cities
where the subsidiaries are located.

For the six months ended 30 June 2017, PRC LAT is levied at
progressive rates from 30% to 60% (six months ended 30 June
2016: 30% to 60%) on the estimated appreciation of land value,
being the proceeds of sales of properties less deductible
expenditure including cost of land use rights and development
and construction expenditure.

For the six months ended 30 June 2017, no taxation arising in
other jurisdictions (six months ended 30 June 2016: N/A).

B ZE20175F6A30B 1L6EA - FHEF
S0 T3 1R B A 1 51 P8 SR 0 A LA 16.5%
(BZ20165F 6 A30H L6 A : 16.5%)
ZREREL B

B Z201775F6 308 1L61E A - BrIEM
BABMERTRBEEREVE - TR
REAERE 2B RRE s AT E
AR N 12 25% (B 2201656 A 30 H
LE6MER : 25%) 2 B E e R BB XA
SriseE -

B ZE2017F6HA308 1L6EA - PEI+
HIR(ER T3l L B (E 2 fhRHEE (A
EVMEMBSHRBERAMHRAX - B
Ho {5 FRRE RN DA Je A 3% R SR SRR AR) 32 1
F-30% %= 60% (#L £ 2016F 6 A30H 1E6
EA : 30% = 60%) 2 REFEFH -

B E2017F6HA308 L6EA - BIER
Hi A RAELE 2 HIE(HZE2016
F6H30BIL6MEA : NER) ©
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

10. DIVIDEND

No dividend was paid and declared during the six months ended
30 June 2017 (six months ended 30 June 2016: Nil). A final
dividend in respect of the year ended 31 December 2016 of 0.2
HK cents per ordinary share, amounting to a total dividend of
HK$137,291,000 was proposed and approved at the annual

general meeting of the Company held on 25 May 2017.

11. EARNINGS PER SHARE — UNAUDITED

(@)  The calculation of basic earnings per share is based on the
profit for the period attributable to the owners of the
Company of HK$1,258,972,000 (six months ended 30 June
2016: HK$6,410,000) and on 68,645,535,794 (six months
ended 30 June 2016: 68,645,535,794) ordinary shares in

issue during the periods.

(b)  The calculation of diluted earnings per share is based on
the profit for the period attributable to the owners of the
Company and adjusted to reflect the interests, unrealised
exchange difference and fair value changes of embedded
derivatives on the convertible and exchangeable bonds and
profit attributable to non-controlling interests. The
weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during
the period, which is the same as the basic earnings per

share calculation.

Diluted earnings per share for the six months ended 30
June 2017 and 30 June 2016 are the same as the basic
earnings per share as the convertible and exchangeable
bonds outstanding during the periods had an anti-dilutive

effect on the basic earnings per share.

12. PROPERTY, PLANT AND EQUIPMENT —

UNAUDITED

During the six months ended 30 June 2017, the Group acquired
property, plant and equipment with a total cost of HK$572,156,000

(six months ended 30 June 2016: HK$658,103,000).

During the six months ended 30 June 2017, property, plant and
equipment with net carrying amount of HK$9,444,000 (six months
ended 30 June 2016: HK$4,113,000) were written off by the

Group.

RS P M B |RM = @

HE2017F 6 A30H L6 A

10.

11.

12.

Iz =

HE2017F6A30H L6 A @ B EK
N EIRERRE (B E201656 A30
HiIE6EA : &) - BEEZE2016F 121
3N BLEFE KRR EERLBAR0.2/E
il - f% B48 %8 A 137,291,00008 7T © R
2017 F5 A2 AT 2 A RAIRKREF
ReEEIIE -

BREN — REEZX

@ FWMEXRBFDEZARRAE
A A FE G R 5 F1,258,972,000
BIL(HZ2016%F6 A30H8 [H6E A -
6,410,000/ L) REARBE B1TE®
[i% 68,645,535,794 1% ( &, = 20164
6H30H 1-61E A : 68,645,535,794
BR)EHE o

b) BEEERNIRARREE AR
HHIRERETE - AR AR
AR R AT R ES 2 MB - RE
REZZBMBRAXITETARR
BEZFHARFEBEDEG G
A o FHE P BN SR
RIEHEBRERBN Z AE %
TEBEEHE -

HE2017F6A308 &2016F 6 A
R I6EAzEREERFES
R EARZFIER - THERREA AR
172 AT R ] RIBE S E T
AEXBREREETZ -

Y2 - BB RERE — RE
&

HE2017F6A30B L6 A AEH
BABY 7K 42 58 572,156,000 7% 7t (& = 2016
F6H30H1E61E A : 658,103,000 7T )
YIS - BB Rk o

HZE2017F6830HI1E61E A - KREB
5 BR R (E 9,444,000 8 T2 % BE

RAE(HZE2016F6 A30H [L61E A -
4,113,000 7T) °
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

SRS E P KRRMET @

For the six months ended 30 June 2017 HE2017E6B3081F6EA
13. INVESTMENT PROPERTIES 13. REYH

(Unaudited) (Audited)
(RRBEX) (&%)
30 June 31 December
2017 2016
2017 % 20165
6A30H 128318
HK$'000 HK$'000
THER TET
Fair value AREE
At 1 January ®W1A1R 230,394 179,372
Transfer from completed properties held for sale to B ERIFEMERARE Y E
investment properties - 20,895
Transfer to property, plant and equipment BRZYE  BENEKE (131,850) -
Fair value change AREEE 2,117 30,127
Exchange difference Eai 7,198 -
At 30 June 2017/ 12017566 A308,/
31 December 2016 20165124318 107,859 230,394

The fair values of the Group's investment properties at 30 June
2017 and 31 December 2016 have been arrived at on market
value basis carried out by ZRIITHtHEE b FE HZE T H B R ARIER
572 7], an independent valuer who holds a recognised and
relevant professional qualification and has recent experience in
the location and category of the investment property being
valued.

Management has reviewed the independent property valuation
and compared it with its own assumptions, with reference to
comparable sales transaction data where such information is
available, and has concluded that the independent property
valuation of the Group's investment property portfolio is
reasonable.

KEBKREWER2017TF6A30H K
2016F 12 A31 B2 AR BETHBILE
BRI s EETEERA
AIER D R AR EREEETT  ZBY
HEMBERTEEEEER RN
BRHMERE MEE 2L R IER 2 85 o

BEECHBEIMERMGEEETEMN X
Mz BEAAERRIELE  EF2EB
AELBRHERHBEZAFER R
RAKBERENEARZBIMEMLE
B .
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NOTES TO CONDENSED CONSOLIDATED fERGE P KRRMET @
INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017 HZE2017F6A308IE6EA
14. TRADE RECEIVABLES 14. ERE ZFE

Trade receivables are due on presentation of invoices. Based on FEWE SHERE REZREHE - R

the invoice dates, the aging analysis of the trade receivables is as B S5 HIARERAMEL ZRE DT
follows: T

(Unaudited) (Audited)

(REER) (8&EZ)

30 June 31 December

2017 2016

20175 20165

6A30H 12R318

HK$'000 HK$'000

THET THET

0-90 days 0ZE9H 224,535 243,150

91-180 days 91£180H 68,609 31,083

181-270 days 18122701 24,980 16,019

271-360 days 2711 E360H 14,979 3,771

Over 360 days BB 360 H 55,025 55,443

Trade receivables, gross [N E FRIEER 388,128 349,466

Less: Provision for impairment of receivables W R EE R E R E (24,625) (24,675)

Trade receivables, net JEWE 5 5B FE 363,503 324,791

Less: Long term trade receivables A REERE 53UR (3,236) (3,303)

Current portion of trade receivables JEWE 5 538 2 RN ERER 1 360,267 321,488
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

15. TRADE PAYABLES

Based on the invoice dates, the aging analysis of the trade
payables is as follows:

SRS E P KRRMET @
HZE2017F6 308 1E61EA

15. EHE S FIE

ENESRBLREZAMEL ZERY
W :

(Unaudited) (Audited)

(REBER) (REZ)

30 June 31 December

2017 2016

2017 % 20165

6A30R 12A31H

HK$'000 HK$'000

THET FET

0-90 days 0Z29%H 1,124,314 1,307,214
91-180 days 91£180H 44,546 35,161
181-270 days 1812270H 70,758 25,585
271-360 days 27123608 14,210 34,458
Over 360 days BB 360 H 84,538 94,742
Trade payables [ERE 5308 1,338,366 1,497,160
Less: Long term trade payables A REENE SR (18,992) (42,482)
Current portion of trade payables e E 5 FIE RN EIER 1D 1,319,374 1,454,678
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

16. BANK AND OTHER BORROWINGS

The bank and other borrowings of the Group comprised:

fERGE P KRRMET @

BZE2017F 6 A30B L6 @A

16. RITREMEE

AREBZRITREMEERRE

(Unaudited) (Audited)
(RRBER) (&#E%)
30 June 31 December
2017 2016
2017 & 20165
6A30R 12A31H
Note HK$'000 HK$'000
Bk THT TEL

Bank loans RITER
— Secured — BEH 13,828,276 12,728,024
— Unsecured — &R A 107,694 =

Other borrowings HibfEE
— Secured — BHEH (a) 7,037,816 1,653,842
20,973,786 14,381,866

Note: BT -

(a) On 25 May 2017, a direct wholly-owned subsidiary of the Company
issued a three-year credit enhanced notes of US$500,000,000
(equivalent to approximately HK$3,885,350,000) at par with a coupon
rate of 3.00% per annum. The effective interest rate is 3.41% per annum.

(@) M20175E5H258 » ARAF 2 HEEEH
B X 7] % 7500,000,000% 7T (HHE R 4
3,885,350,0007% 7t ) 5 M F # & /4 3.00%
ZZFHERERER - BERENEAR

3.41% °
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017

16. BANK AND OTHER BORROWINGS (continued)

BZE2017F 6 A30B L6 @A

The bank and other borrowings of the Group were repayable as

follows:

16. BRITREMEE &)

SRS E P KRRMET @

AREEZRITREMBEENIATFH

B8

(Unaudited) (Audited)

(RREX) (&%)

30 June 31 December

2017 2016

2017 20164

6A30H 128318

HK$'000 HK$'000

FHEx FET

On demand or within one year RENG—FNR 5,079,237 4,784,912

In the second year F_F 6,707,371 6,438,094

In the third to fifth years B=-FREF 9,187,178 3,158,860

Wholly repayable within five years TFEREEEE 20,973,786 14,381,866
Less: Portion due on demand or within one year BT AREBERENRE

under current liabilities R—FREEZ 20 (5,079,237) (4,784,912)
Portion due over one year under SFAERBEERBR—F

non-current liabilities B2 51 15,894,549 9,596,954




—ZT—FE BHWRE  Interim Report 2017 27

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

17. CONVERTIBLE AND EXCHANGEABLE

BONDS

On 15 June 2016 (“lIssue Date”), an indirect wholly-owned
subsidiary of the Company (the “Issuer”), issued an aggregate of
RMB1,000,000,000 convertible and exchangeable bonds (the
"Bonds”) which carry interest at 1.95% per annum with a maturity
date of two years from the Issue Date ("Maturity Date”). Interest
rate will be adjusted to 5.50% upon redemption of the Bonds and
the adjusted interests rate applied retrospectively for the whole
life of the Bonds.

The conversion price is initially RMB266,667 per share, subject to
adjustments for certain specified dilutive and other events,
including the adjustment by reference to the box office revenue.
The Bonds are secured by the shares of the Issuer and the Bond
holder can convert the Bonds into the Issuer’s shares
representing approximately 4.76% of the enlarged issued share
capital of the Issuer or exchanged into 100% of the issued share
capital of a direct wholly-owned subsidiary of the Issuer.

Unless previously redeemed, converted or exchanged, the Issuer
will redeem all the Bonds at the principal amount together with
any accrued but unpaid interest on such principal amount on the
third anniversary of the Issue Date.

Immediately prior to the closing of a fully underwritten registered
public offering by an Issuer group company on an internationally
recognised stock exchange (the “Qualified IPO") in respect of
the Issuer, unless previously converted, exchanged or redeemed,
the outstanding Bonds shall be automatically exchanged into
100% of the issued share capital of a subsidiary of the Issuer
credited as fully paid, at any time between the Issue Date up to
the close of business on the date falling on the third anniversary
of the Issue Date (the “Exchange Period”).

The holder of the Bonds shall have the right at its sole option to
require the Issuer to redeem all of its Bonds outstanding at an
amount which yields an internal rate of return of 5.50% per annum
on the subscription amount paid by the holder following the
Maturity Date, or in case of certain early redemption events
happen.

fERGE P KRRMET @
HE2017F 6 A30H L6 A

17. R K o] RIRE 3

R2016F6 4158 ([#1THH]) » AR
A—HREEZENB AR ([ETAL %
1A% 2% A A R ¥ 1,000,000,000 7T 2
AR kA RBES(ESF]) - BFEF
KI195EFE - BBITHEHRBIAMFEZ
BRHEA]D I - MEREREBEDES
BFs 2550 @ M THERE BB
EREEHFEEFH -

HREVF RER AR 266,667 7T 7]
RETEEEEREMEHELRE -
PIEEK2EZFEREIELTAR - E5HH
BT ARGEERR  mMEHFEAAS
BEHFRIRABETARD GEERBITAL
BADEITRALA76%) » A A
BITA—BEEZE2ENBAREEHTR
K2 100% °

PRIEERICIER - Bk - 4RI
TABRETEHRE=ZBFRAL LR
BREFEAERNAS SR ZHNEHE
Bl 2 FFE 5

REZBRBTAZETASERERN
BIFR R Al SR HTETT 2 H B HE
MARABE(EEBRERAFEEDSE
RAT - BRIFFAS IR - RiGkMEm
BRIREEESKARTEHEERH
THRE=-BF2HALXREAERR L
EARRE(RBH]) BB LR R/ETA
— BB AR ARIMEREC BITRA
2.100% ©

REPERRBELELSTREBERE
BEFFAARZEREERRETARER
H2HAREEES  BRAKBAMX
NRBREL < SF550ERNMEHE -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

A sE PR
HZE2017F6 8308 1E6EA

17. CONVERTIBLE AND EXCHANGEABLE 17. TR R OUIRBESF 2

BONDS (Continued)

The holder of the Bonds was granted a put option to request the REXNFHHIHMESERERAFE
ERFRBZEMHELROBHME &
FRAAERTREEE  AJEREAR
AIEAES  BRRBRMESHEAEA
FIXNRBEELZSF550EREE
BE(EZEFHBRARFAER2016
FO6H23BZBHIEE)

Company to purchase the Bonds at a price that will yield an
internal rate of return of 5.50% per annum on the subscription
amount paid by the holder for the Bonds for a period of 90 days
after the occurrence of an event of default or other events related
to the application of a Qualified IPO (details of the Bonds are
more particularly disclosed in the circular dated 23 June 2016
issued by the Company).

HZE2017F6A30B ILHIE  E5EE
285 2 MR F B F S 549,522,000 7T
(HZE20165F6 8308 1H61E A : 5,782,000
BIL)  EBERAEERER X
10.23% 518 -

The related interest expense of the liability component of the
Bonds for the period ended 30 June 2017 amounted to
HK$49,522,000 (six months ended 30 June 2016: HK$5,782,000),
which was calculated using the effective interest method with an
effective interest rate of 10.23%.

The movements in the components of the Bonds are set out BEHFEE D 2 EBEINNT -
below:

Liability = Embedded
component  derivatives Total
BRAR
=l PTETHR @st
HK$'000 HK$'000 HK$'000
FTET TR THET
Issuance of the Bonds BITES 1,001,403 167,504 1,168,907
Change in fair value of embedded BARTETAEARBEED
derivatives - (48,374) (48,374)
Interest expense FMEFZ 55,468 - 55,4648
Exchange differences X =58 (46,835) (5,413) (52,248)
At 31 December 2016 and R2016%F 12 A31 AR
1 January 2017 (audited) 2017 %1 A 18 (BER) 1,010,036 113,717 1,123,753
Change in fair value of embedded BRARITETEARBEEZH
derivatives - (21,573) (21,573)
Interest expense MBHX 49,522 - 49,522
Payment of interest ISKES (22,460) - (22,460)
Exchange differences fEN =% 32,708 - 32,708
At 30 June 2017 (unaudited) 201756 A 30 B (CRE&ERK) 1,069,806 92,144 1,161,950
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

s E P HRRME
HZE2017F6 308 1E6EA

18. SHARE CAPITAL 18. &

Number of
ordinary
shares of

HK$0.01 each HK$'000

BREE
0.01BxTZ
EBEREE FEx

Authorised: JETE
At 1 January 2016, #2016F1H1H »

31 December 2016 (audited) and

201612 A31 B (RER) &

30 June 2017 (unaudited) 2017 £ 6 A 30 B (REEK) 500,000,000,000 5,000,000
Issued and fully paid: BEITRER
At 1 January 2016, R2016F1H1H

31 December 2016 (audited) and 2016F 12 A3 B (&KEZ) &

30 June 2017 (unaudited) 20176 A 30 B (REE#%) 68,645,535,794 686,455

19. ACQUISITION OF NON-CONTROLLING 19. IRBE FFIZR =

INTERESTS

During the six months ended 30 June 2017, the Group’s material BE2017F6830A1L6EA - A&KHE

acquisition of non-controlling interests is set out as follows: 2 BRAFER S 2 EAMBHSIMAT -
R2017F2H278 - RKiwElRERAR
AR (AR RIEEES 90% IR 2 M E A~
A]) AR e R E A K% 11,010,000 7T (#8
B 412,415,000 7% 7T ) W B BR PR K 3 72
Br@R AR AR (R ARA TR KR
BT B AT 88T 30% AR o ITTHK
RSH - BREARMEREZRBRARA
RAGIEERESRRELNBRFR
REXRZH % - EERBSAER R EEHE
B 0% gz BT -

On 27 February 2017, K # & bz % B & R 2 7], an indirect
90%-owned subsidiary of the Company, acquired the remaining
30% equity interest in PR B8 K Hb 52 bt 2 3% B R 2 7 (formerly
known as PREEPE R Kb 2B 258 B A 7)) at a cash consideration
of RMB11,010,000 (equivalent to approximately HK$12,415,000).
P78 K H % Bt 3 % B BR 2 F] was an indirect 63%-owned
subsidiary of the Company right before the completion of the
transaction and became an indirect 90%-owned subsidiary of the
Company upon completion of the transaction.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

19. ACQUISITION OF NON-CONTROLLING
INTERESTS (Continued)
The following summarised the effect of the changes in the

Group's ownership interest in BRFA A M S P iEER B R A Al on the
equity attributable to owners of the Company:

A sE PR
HZE2017F6 8308 1E6EA

19. WiiBFEIZ=RR RS ()

DATTS #3325 2 0 R 7 K 3 52 e 32 o
[RAPIBEZE B ARRHES AEGHE
=4 2N

=
m LR =

(Unaudited)
(REEEX)

HK$’'000
FERT

Carrying amount of non-controlling interests

FTURE SRR A i 2 R TEI (B

acquired 9,276
Consideration paid to non-controlling interests ST IR R 2 RE (12,415)
Excess of consideration paid recognised BERERERZENRE

within equity (3,139)

20. BUSINESS COMBINATIONS

During the six months ended 30 June 2017, there was no material
business combination.

During the six months ended 30 June 2016, the Group acquired
equity interest of two companies owned by independent third
parties, which are detailed as follows:

(i) For the six months ended 30 June 2016, the Group
completed the acquisition of 100% equity interest in EE 5
W R EE AR QA (“Jiayu”) on 1 January 2016 (the
“Acquisition Date”). Jiayu is a company established in the
PRC and is principally engaged in cinema operation. The
Group will expand its presence in Chongging through this
acquisition.

20. (&6

HE2017F6A30B L6 A - fmsE
REBED -

HE2016F6H30H 6@ A - K"EH
W MBY B A mME AR 2
o BB

() BEHZ=2016F6A30816EA K
EBEP2016F1 1B ([WERE])
WRBEEZHEEEEEGRAF
([32# 1) 100% & # - =8 B — M
RPBEKYZ AT TEREF
L AEEBBILABEEEERE
BRMHRE -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

20. BUSINESS COMBINATIONS (Continued)

(i)

(Continued)

The fair values of the identifiable assets and liabilities of

BZE2017F 6 A30B L6 @A

20. ¥ &6t
i (&)

RS P M B |RM = @

SRAIERIEE R ABERIERH

Jiayu as at the Acquisition Date were as follows: ZRFREBENAT
(Unaudited)
(REER)
Fair value
ARfEE
HK$'000
FAT
Property, plant and equipment W BB R&E 28,790
Intangible assets mAE 14,902
Inventories FE 58
Trade receivables (note (c)) FEWE 558 (T () 1,980
Amount due from a related party FEW — I A RIKIE 839
Deposits, prepayments and other receivables ®E - FANFE K E M EWRIA
(note (c)) (Ff&E () 34,937
Cash and cash equivalents RekEFRRSIER 7,733
Trade payables e B SRR (10,946)
Other payables and accruals Hh e 5RIB M AT B (18,838)
Amount due to a related party et — R E A RIIE (4,038)
Receipt in advance and deferred revenue TR WK IE SR FE U A (10,080)
Provision for tax MIAR (635)
Deferred tax liabilities FEERIBEAE (3,793)
Total identifiable net assets at fair value BRANBEABEABANEEFH  AE 40,909
Goodwill (note (b)) 2 (KI5E (b)) 41,815
Fair value of consideration (note (a)) REZ2AEBEMHE Q) 82,724
Total consideration HBRE (82,724)
Purchase consideration payables ENEENRE 8,627
Purchase consideration settled in cash NBReEN 2 BERE (74,097)
Add: Cash and cash equivalents in subsidiary e WEHRB AR ZRER
acquired ZRIHFEIEHR 7,733
Net cash outflows e FEE (66,364)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

20. BUSINESS COMBINATIONS (Continued)
(i) (Continued)

Notes:

(a)

Pursuant to the sale and purchase agreement, the consideration
for the acquisition is a cash of RMB68,992,000 (equivalent to
approximately HK$82,724,000).

The goodwill arising from the acquisition of Jiayu represents the
synergetic effect by enabling the Group to expand its cinema
coverage in a more efficient and cost-effective manner by taking
the advantages of Jiayu's existing customer network in
Chonggqing.

None of these receivables was impaired and it was expected
that the full contractual amounts could be collected.

The Group incurred transaction costs of HK$237,000 for the
acquisition which were expensed and recognised as
administrative expense in the profit or loss for the six months
ended 30 June 2016.

Jiayu contributed revenue of HK$20,456,000 and net profit of
HK$4,551,000 to the Group since the Acquisition Date to 30 June
2016.

(i)  For the six months ended 30 June 2016, the Group
completed the acquisition of 100% equity interest in EEE I
I E AR AE] (“Xiongdu”) on 29 February 2016 (the
"Acquisition Date"”). Xiongdu is a company established in
the PRC and is principally engaged in cinema operation.

The Group will further expand its presence in Chongging

through this acquisition.

0]

(i)

(#&)
GEE

(a)

fHEAAR S B B B F SR R Y = )
BE 201746 A 30 ALL6{EA

20. ¥ &6t

REESEH#E  WESBE2RES
B4 AR 168,992,000 (18 & 7%
4782,724,000787T) °

WBRHELZEHE  HEAKE
EMREMcEEREEPHBIE - A
FARKRRKAY S 2T AR ER
ThEBEEREMEL 2 HRME -

ZERBFRL ERE - BHEH
SR A 2HAKE -

REERWESEELE 2 R FRAE
2370008 L E X WAEZR
2016%F 6 A30H IL61A A 2 1Bk
HERBITEAY -

AU EE B E R E2016F6H30H
It ZEHWERAEEF B WK
20,456,000 T K & F F #E
4,551,000 7T °

HE2016F6 308 1L6fE A - &
£ B P2016F2 298 ([ YW B B
B ERKEEEFATRINES
IR &) ([ HEER 1) 100% A% #E o i B
BRPEKYZ AR TEREY
Pragi o REBB BB N REE
—SHEEEBRGR -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

20. BUSINESS COMBINATIONS (Continued)

(i)

(Continued)

The fair values of the identifiable assets and liabilities of

BZE2017F 6 A30B L6 @A

20. ¥ &6t
i (%)

RS P M B |RM = @

MR R EE MR ER KIS B8

Xiongdu as at the Acquisition Date were as follows: ZARBERT
(Unaudited)
(REER)
Fair value
AN L]
HK$'000
FAT
Property, plant and equipment M - BB RF 23,382
Intangible assets mIZAE 8,988
Inventories FE 218
Trade receivables (note (c)) FEWE 55718 (FiTEE () 1,978
Deposits, prepayments and other receivables ®’E - ANFAKE M EKRIA
(note (c)) CGEAC) 5,952
Cash and cash equivalents ReERERREIEE 2,076
Trade payables ERE 5508 (5,776)
Other payables and accruals HAb eI FIE R BT E A (20,955)
Receipt in advance and deferred revenue TEWRIE RRIRIE WA (6,026)
Deferred tax liabilities BIERRIBAE (2,505)
Total identifiable net assets at fair value BRARBEAEAHSMNEEFREEE 7,332
Goodwill (note (b)) 2 (F5E (b)) 76,131
Fair value of consideration (note (a)) REZ2AAEEIFE@E) 83,463
Total consideration BRE (83,463)
Purchase consideration payables EEBERE 8,704
Purchase consideration settled in cash RS ENZBERE (74,759)
Add: Cash and cash equivalents in subsidiary s WEHBARZIRE R
acquired ZRIIREIER 2,076
Net cash outflows WML FHE (72,683)
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

20. BUSINESS COMBINATIONS (continued)

(i)

(Cont
Notes:

(a)

inued)

Pursuant to the sale and purchase agreement, the consideration
for the acquisition is a cash of RMB69,608,000 (equivalent to
approximately HK$83,463,000).

The goodwill arising from the acquisition of Xiongdu represents
the synergetic effect by enabling the Group to further expand its
cinema coverage in a more efficient and cost-effective manner
by taking the advantages of Xiongdu's existing customer
network in Chongging.

None of these receivables was impaired and it was expected
that the full contractual amounts could be collected.

The Group incurred transaction costs of HK$131,000 for the
acquisition which were expensed and recognised as

administrative expense in the profit or loss for the six months
ended 30 June 2016.

Xiongdu contributed revenue of HK$4,679,000 and net loss of
HK$2,922,000 to the Group since the Acquisition Date to 30 June
2016. Had the acquisition occurred on 1 January 2016,
consolidated revenue and consolidated profit for the six months
ended 30 June 2016 would have been HK$2,149,874,000 and
HK$10,100,000 respectively.

(#8)
GEE

(@)

fHEAAR S B B B F SR R Y = )
BE 201746 A 30 ALL6{EA

20. ¥ &6t

BEEEWHS  WESHEIREAR
B4 AR 69,608,000 (FHERLD
83,463,000/7T) °

W REL 2 AR fHEAKE
GBI BEERAEFHBE A
FARRRERAY @A RE—
FRET R EEREEE ZHRA

ZEEWHRL B E - EHAL
SR EEUE -

REERWESEEELE 2R FRAE
131,00078 L E X 88 - WHELZE 2016
F6A30H1L6AA 2 BmEER
BT -

B U B HIAE = 201656 A30 R It -
IEEBE (M) 2N 5 B H R U AR 4,679,000
7T I B 18 F 58 2,922,000 7T © 1
I B EER2016F1 A1 B # 1T
HZE216F 68308 1618 A 2 47
A EREEEMNB DR A
2,149,874,0007% 7T 10,100,000/
T o
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017

21. CAPITAL COMMITMENTS

At 30 June 2017, the Group had outstanding capital

commitments as follows:

fERGE P KRRMET @

BZE2017F 6 A30B L6 @A

21. EAEIE

N2017E6A308  REBA FHAX

NEAESE

(Unaudited) (Audited)
(REBER) (RER)
30 June 31 December
2017 2016
20175 20165
6A30H 12A318
HK$'000 HK$'000
THET THT

Contracted but not provided for in respect of: BRTHEREE -
— renovation work —BE TR 33,356 36,651
— properties under development —BRPDE 3,219,140 3,042,843
— expansion of cinema business —BRERES 256,517 336,491
— acquisition of a subsidiary — WE—FHME A 3,887,650 =
— others —Hit 39,095 -
7,435,758 3,415,985
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

22. CONTINGENT LIABILITIES

Guarantees given in connection with credit facilities granted to/
guarantee payment recoverable from:

A sE PR
HZE2017F6 8308 1E6EA

22. FAREE

ST EREERE /BHEKD
ZIRE D IRAEH 2 FEAR

(Unaudited) (Audited)

(RBEXK) (&%)

30 June 31 December

2017 2016

2017 % 2016F

6H30H 12A31H

HK$'000 HK$'000

THET FEL

An associate (note) —mgE DR (M) 19,103 18,594
Note: ffsE -

There have been no material developments in pending litigation against
Banco de Oro Unibank (formerly known as Equitable PCI Bank Inc. and then as
Banco de Oro-EPCI Inc.) (“Banco UniBank”), a Filipino bank, and Waterfront
Philippines Inc., a Filipino company, as disclosed in the Group’s annual
audited financial statements for the year ended 31 December 2016. Due to the
pending litigation, the Group is not able to obtain any updated indebtedness
information from Banco Unibank. Given the foregoing limitation, it is estimated
that the outstanding balance of the total indebtedness owing to Banco
Unibank was approximately US$2,447,000 (equivalent to approximately
HK$19,103,000) by reference to the unaudited financial statements of the
associate as at 30 June 2017.

BUAEEEE2016F12ANBIEFEZFE
CEZVBREMBEE BE—MERFR?T
Banco de Oro Unibank (7 Equitable PCI Bank
Inc. » H1%%8 & Banco de Oro-EPCl Inc.) ([ Banco
UniBank]) & — [ 3E & & 2 & Waterfront
Philippines Inc. Z R F AN M EXER - BR
BERFFRA - AL E A ES Banco Unibank 2 £
EBER - ERLAMBH - 2EBERRR
2017 6 A 30 B Z RIEC BRI BIREK » [hEtss
Banco UnibankfE BB T 2 KRB EHE BN A
2,447,000 3 7T (FHE 7 4919,103,000/&7T) °
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

23. CREDIT FACILITIES

As at 30 June 2017, the Group's credit facilities were secured by

the following:

(a)

charge over interest in prepaid land lease payments under
operating leases with a net carrying value of approximately
HK$23,691,000 (31 December 2016: approximately
HK$23,243,000);

charge over certain buildings with total net carrying value of
approximately HK$686,887,000 (31 December 2016:
approximately HK$543,879,000);

charge over certain investment properties (note 13),
properties under development and completed properties
held for sale with a total carrying value of approximately
HK$3,229,715,000 (31 December 2016: approximately
HK$3,325,721,000);

charge over certain financial assets at fair value through
profit or loss with a net carrying value of approximately
HK$255,000 (31 December 2016: approximately
HK$202,000);

pledge of 647,309,000 (31 December 2016: 10,845,269,000)
shares in Sino-i Technology Limited (”Sino-i"), a listed
subsidiary of the Company, held by the Company indirectly
in favour of certain securities brokers (31 December 2016:
certain securities brokers and a financial institution), the
total of which represents approximately 5.04% (31
December 2016: approximately 84.51%) of total equity
interest of the Company in Sino-i. The market value of such
listed shares as at 30 June 2017 was approximately
HK$66,673,000 (31 December 2016: approximately
HK$1,290,587,000);

RS P M B |RM = @

HE2017F 6 A30H L6 A

23. G EmE
MN2017F6 8308 KAEBZEERE
LA F I8 1E AT -

(a)

AR EDFE A A 23,691,000 % 7T
(201612 A 31 H = #923,243,000
B ZEERET 2N LA
EB R

HECEREFE A 5405 686,887,000/
T (20164612 A 31 H : #7543,879,000
BIL)2ETEF:

HEREES %494 3,229,715,000
B L(2016F12A318: &
3,325,721,000 L) 2/ TR EY
¥ (M3E13) - BERPWEREERK
FEWE:

2 BR ™ F B 49 A& 255,000 JT
(2016512 A 318 : #£9202,0007
TIZETRARBEREBRERE
BroREE:

ME TEAFEL(2016F12A318 -
ETHEAFERL R —HYBHEE) K
647,309,000 #% (2016 F 12 A 31
H :10,845,269,000 i% ) A &)
BEHHEEHEEERRAG(F
BIES])  ARRlz EMREBAR])
RO ERERR  AREEREAR
AP AR B SRS 48 A 1 #9 5.04% (2016
F12A31H : 498451%) - 25 £
D R2017F6A30H 2T A
%9 /66,673,000 JT (2016 F 12 A
31 H : #1,290,587,000/87T) :
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

23. CREDIT FACILITIES (continued)

24.

()

pledge of certain bank deposits of approximately
HK$8,188,519,000 (31 December 2016: approximately
HK$5,745,622,000) of which approximately HK$4,571,090,000
(31 December 2016: approximately HK$4,248,928,000) were for
standby letters of credit issued by banks for a total amounts of
US$566,650,000 (31 December 2016: US$566,650,000) and
RMB5,000,000 (31 December 2016: RMB Nil);

personal guarantee given by directors;

charge over certain property, plant and equipment other
than buildings disclosed in note 23(b) with net carrying
value of approximately HK$1,039,791,000 (31 December
2016: approximately HK$522,034,000); and

pledge of various shares mortgage of certain subsidiaries,
bank accounts charges and corporate guarantee of the
Company.

PENDING LITIGATIONS

There have been no material changes and developments in

respect of pending litigations of the Group since the disclosure

in the Group’s annual financial statements for the year ended 31
December 2016.

RS P M BRI =

BZE2017F 6 A30B L6 @A

23. EEmE»

()

B TIR1T17 5147 8,188,519,000
B L(2016F 128318 4
5,745,622,0007% 7T ) H B 4
4,571,090,000 7% 7T (2016 & 12 A 31
B #94,248,928,0007 7T ) AIR1T
% H 48 58 566,650,000 3 7T (2016 4F
12 A31H : 566,650,0003 1) & A
FR # 95,000,000 7T (2016 4F 12 A 31
B ARBZ) 2ERERMRK:

BEERTZEAER:

R BREFE 49 1,039,791,000 4 7T
(2016512 A 31 H : #9522,034,000
B 2 ETWE - BB &R (K
FE23(b) TR EIEFERIN) + &

ZREM B AR 2 RO ER - |RITHR
FHEBRARE Z R AERER
8 o

24, 1FREFFA
BAREBENEE2016F12A318 IFF

B2 FERBRRELDEEAR - $HE
BERAEEFRFDZEREY L ER -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

25. RELATED PARTY TRANSACTIONS

(@) Remuneration for key management personnel
which represents amounts paid to the
directors were as follows:

s E P HRRME
HZE2017F6 308 1E6EA

25. AERFRS

(a) FEEBERABZHMEEX
NTESZEHE #FHW
T

(Unaudited)
(REEZ)
For the six months
ended 30 June

HZ6H30BL1E6EA

2017 2016

HK$’000 HK$'000

FB T FET

Directors’ fees E510e 355 467
Basic salaries, housing, other allowances ~ EZA¥#% - BE - 28K

and benefits in kind B 1,731 817

Pension scheme contributions BIREFTEIMHER 49 70

2,135 1,354
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

25. RELATED PARTY TRANSACTIONS (continued)

(b) During the six months ended 30 June 2017,
the Group entered into the following material
transactions with related parties:

SRS E P KRRMET @

BZE2017F 6 A30B L6 @A

25. BEHIRZ #)

(b) BE201756 A30HL1L61E
A AEERBAENRET

LTMTEARRS :
Transaction amounts Balance owed/(owing)
RaH BER/(ER) &6
(Unaudited) (Unaudited) (Audited)
(REER) (REER) (L&)
For the six months ended

30 June N[N 31 December
BZE6A30AHL6MEA 2017 2016
2017 § 016%F
2017 2016 6A30H 12R31H
HK$'000 HK$'000 HK$'000 HK$'000

FTER

Non-exempted continuing connected ~ FERRFEBER S

transactions
Provision of motion pictures by: BT ARIRERF -
—acompany controlled by adirector ~ — i~ AESIH 2 A7
Provision of advertising services to: R T R EHR B S R -
— a company controlled by a director — - EEEEH 2D
Sales of projection equipment to: MAT AR HERMEE
— a company controlled by a director —H—REFARHZ AT

Non-exempted connected transactions ¥#EHEL S

Loan to: AT RRRE L ER -

— a company controlled by a director — B EEEEH 2D
Interest income on loan to: AR T RAREET

MBI :

—acompany controlled by adirector  — i~ RESITH 2 A7
Disposal of shares of a subsidiary to: HE—FRBRARARGT

— alimited partnership controlled by —H—REEAYZ

a director —RBERER L%

Advance from: X8

— anon-controlling shareholder of — —FAE A A R

a subsidiary BE 22K

(575,424)

5,472

226,860

2,836

TET

(599,871)

7,261

FER

(78,983)

6,721

3,236

230,362

2,880

(12,121)

TER

(80,758)

18,658

4,702

167,560

(12,046)
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NOTES TO CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (Continued)

For the six months ended 30 June 2017

25. RELATED PARTY TRANSACTIONS (continued)

(b) During the six months ended 30 June 2017,

fHERARE B B B T SR R Y = )
B 201746 A 30 ALL6(EA

25.BEARG @
(b) BE201756 A30HL1L61E

the Group entered into the following material
transactions with related parties: (Continued)

ERamERS
REUTREZEEYA -
—h—REEEH LSRN
M T ARREESRE :
—h—RESRHZ AT
AT RARERR -
—h—RESRHZ AT
FAT AR ERBRRE -
—h—RESERHZ AT
AATRAIRN RS :
—h—RESERHZ AT
REATRAZERRBYEA :
—h—RESERHZ AT

Exempted connected transactions
Rental income from:

— companies controlled by a director
Provision of advertising services by:

— a company controlled by a director
Provision of motion pictures to:

— a company controlled by a director
Purchase of projection equipment from:

— a company controlled by a director
Deposits paid to:

— a company controlled by a director
Information service income from:

— a company controlled by a director

* The transactions were made before Jiayu was acquired by the
Group.

Note:

The terms of above transactions are within normal trade credit terms
and above balances owed/(owing) related parties are unsecured,
interest-free and repayable on demand, except for the loan to a
company controlled by a director of HK$230,362,000 is unsecured, due
on 10 May 2020 and carries interest rate at 9.00% per annum (31
December 2016: the amount owed from a limited partnership controlled
by a director of HK$167,560,000 was receivable on or before 23 March
2017).

The Group has not made any provision for bad or doubtful debts in
respect of related party debtors nor has any guarantee been given or
received during the six months ended 30 June 2017 regarding related
party transactions.

Except as disclosed above and elsewhere in these condensed
consolidated interim financial statements, there was no material related
party transaction carried out during the period.

Transaction amounts

For the six months ended

2017
HK$'000
TER

B AEEHEBEQTET
UTERRS : (&)

Balance owed/(owing)

ReE BER/(ER) &%
(Unaudited) (Unaudited) (Audited)
(REER) (REBEX) (&%)

30 June NN 31 December

BZ6A30AL6MEA 2017 2016

2017 & 20165

2016 6A308 128318
HK$'000 HK$'000 HK$:000
FET FEx THET

710 440 125 50
(537) (1,231) - (216)
- = - 48
- N/ARER* (871) (6,118)
- NARER* - 2122
224 = 5 -

3

25X HNERBEAREEREATEDL o

au

i

ERRGZIERBIESE HEERK - i Ll
BRSO (BER)BEHEHBERR  2EREAR
TR(EIE - M A H230,362,000/8 T AR B — %
ESRHz AR zER(ERERAEERR R
202045 A 10 B B HA7#29.00% F 7| =5+ 8.) (2016
F12A318: EHAE—REFEHZ—HEAR
A B % IF 167,560,000 7T A A 2017 3 A
23 Bk .2 B4R IE) BRI ©

AN B WS R E A RER A Z RBRIEL 7]
BiE  NERBERARIRFINEZE2017F6 A 30
A1k 68 A Ve SRS A HER o

B £ X R AR BRAR & HIR IS R B Al it 05 P
BEN BAMEETEARENRS -
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

26. FAIR VALUE MEASUREMENTS

The fair value of available-for-sale financial assets with standard
terms and conditions and trade on active liquid markets are
determined with reference to quoted market prices.

The following table presents financial assets and liabilities
measured at fair value in the condensed consolidated statement
of financial position in accordance with the fair value hierarchy.
The hierarchy groups financial assets and liabilities into three
levels based on the relative reliability of significant inputs used in
measuring the fair value of these financial assets and liabilities.
The fair value hierarchy has the following levels:

—  Level 1: quoted price (unadjusted) in active markets for
identical assets and liabilities;

—  Level 2: inputs other than quoted prices included within
Level 1 that are observable of the asset and liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices);
and

—  Level 3: inputs for the asset or liability that are not based on
observable market data (unobservable inputs).

The level in the fair value hierarchy within which the financial
asset or liability is categorised in its entirety is based on the
lowest level of input that is significant to the fair value
measurement.
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

26. FAIR VALUE MEASUREMENTS (continued)

The financial assets and liabilities of the Group measured at fair
value in the condensed consolidated statement of financial
position are grouped into the fair value hierarchy as follows:

At 30 June 2017 (Unaudited) 72017E 68300 (KEEK)
Assets BE

fERGE P KRRMET @

BZE2017F 6 A30B L6 @A

26. AR EETTE®

AEERERESPBERABEANRA
REEFEZEREERARBDED

T2 AR BERE :

Level 1

E1E

HK$'000

TR

Level 2

E2fE

HK$'000

TET

Level 3
E3E
HK$'000
THT

vl

Total

#st
HK$'000
FTHET

Available-for-sale financial assets At HE 7 £ E1EE - 324 115 439
Listed securities held for trading #5/EE & £ &> 217,453 - - 217,453
Total fair value ARBEER 217,453 324 115 217,892
Liabilities afE
Financial liability at fair value WAREBENEREREY
through profit or loss TRAE
— embedded derivatives —mARPTETLER - - 92,144 92,144
Total fair value NABEBEE - - 92,144 92,144
Level 1 Level 2 Level 3 Total
EN E2[E F3E @t
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 31 December 2016 (Audited) 720164 12 A 31 B (K &E+%)
Assets BE
Available-for-sale financial assets At HE 7 £ RIEE = 324 = 324
Listed securities held for trading  #H{EE & LM &S 24,597 = = 24,597
Total fair value NABERRE 24,597 324 - 24,921
Liabilities aE
Financial liability at fair value BAREBERNERERREZ
through profit or loss /i\@ﬁ%
— embedded derivatives — WmARITET A = = 113,717 113,717
Total fair value NABEERE = = 113,717 113,717
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

26. FAIR VALUE MEASUREMENTS (continued)

The fair value of listed securities held for trading are determined

with reference to quoted price in active markets.

The fair value of the club debenture is determined with reference
to the quoted market bid price available to the second-hand
market as at the reporting date. Given that the second-hand
market is not considered as an active market, the fair value of the

club debenture is grouped into Level 2.

Given that the fair value of unlisted equity investments has no
observable market data, the amounts are grouped into Level 3. In
the opinion of the directors of the Company, the fair value as at
30 June 2017 does not differ significantly from the amount initially

recognised.

The fair values of the embedded derivatives as at 30 June 2017
and 31 December 2016 are determined using the binomial
model, and the significant unobservable inputs into the models

as at the reporting date are set out below:

A sE PR
HZE2017F6 8308 1E6EA

26. AR EETTE®
BEBBE I TBEY AL EED2ER
ERTIE Y MEMMRE -

SEFZAREBENDZRBERH -
FHHEABZMSREREMET - &
R-ZFHMEENERERTS - €ME
HZRRABEIAF2E -

ARIEEMRARE 2 AR EBELER
BRomBEE BB eEIIAS
“E ARFBEERE 2017F6H30
Bz ARBEAYISMER 2 SEMAL
WEEREE -

B2017F 6 4308 K2016%F 12 A31H
ZBMARTETAEAARBEHEA A
NEEENET  MRA®RS A8 AR
R 2 EBR DA B ASIE Y0
T

(Unaudited) (Audited)
(REEX) (fez&=%)
<{oN -8 31 December
2017 2016

2017 & 2016 4F
6H30H 128318

Conversion price HiE RMB213,780 RMB266,667
AR AR

213,780 T 266,667 7T,

Risk free rate A8 [ i R R 1.044% 0.847%
Discount rate PrIRE 14.0% 14.0%
Volatility ] 41.0% 44.8%
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NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

26. FAIR VALUE MEASUREMENTS (continued)

There have been no significant transfers between levels 1, 2 and
3in the reporting period. The methods and valuation techniques
used for the purpose of measuring fair value are unchanged
compared to the previous reporting period.

Reconciliation for financial instruments carried at fair value based
on significant unobservable inputs (Level 3) are as follows:

fERGE P KRRMET @

BZE2017F 6 A30B L6 @A

26. A REBEFTE®
MNIBEHR . £1E - E2EBREIEY
R E AR - ARG EALBEY
7 55 Jo A B B AT AR 4 3R 45 HARS ARt 3
R o

BREATABRB AR (F=B)E
ZEAnBEIGZEMTAZHRE

FEATR
HK$’ 000
FBT
Unlisted equity investments FETRARE
— available-for-sale financial assets: — A ESREE !
At 31 December 2016 and R2016F 12 A31 B X
1 January 2017 (audited) 2017 %1 A1 8 (BER) -
Addition g 115
At 30 June 2017 (unaudited) #2017 %6 A30H (KREERK) 115

Reconciliation for the embedded derivatives is set out in note 17

to this report.

BMARITE T AZ HIRE N AR EM &
17



46 Nan Hai Corporation Limited F/EZAZ G R A F]

NOTES TO CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (continued)
For the six months ended 30 June 2017

27. EVENTS SUBSEQUENT TO REPORTING
PERIOD

On 25 January 2017, a wholly-owned subsidiary of the Company
(the “Purchaser”), entered into a sale and purchase agreement to
acquire Orange Sky Golden Harvest Cinemas (China) Company
Limited (“OSGH (China)"”), through the acquisition of the total
issued share capital of City Entertainment Corporation Limited
(the "Target Company”), (the “Acquisition”). The Acquisition was
completed on 28 July 2017 (the “Completion Date”). As at the
Completion Date, the Purchaser had paid an amount in USD
equivalent to RMB3.02 billion (being the Consideration, net of
the PRC tax payment) to Giant Harvest Limited. Upon
completion, (i) the Target Company becomes an indirect wholly-
owned subsidiary of the Company, and (i) the Target Company
and KB B IR AR A F] hold 92.59% and 7.41% of the issued
share capital of OSGH (China) respectively. Details of the
Acquisition are more particularly disclosed in the announcement
dated 25 January 2017, 17 February 2017, 7 March 2017, 15 June
2017, 22 June 2017, 20 July 2017 and 28 July 2017, and the
circular of the Company dated 23 June 2017. The initial
accounting for the business combination is incomplete up to the
date of this report, and the assessment of the fair value of OSGH

(China)’s assets and liabilities is still in progress.

On 21 July 2017, issuance of US$400,000,000 3.15% credit
enhanced notes due 2020 (the “Notes"”) by a wholly-owned
subsidiary of the Company had been successfully completed. The
listing of and permission to deal in the Notes on the Hong Kong
Stock Exchange became effective on 24 July 2017. Details of
issuance of the Notes are more particularly disclosed in the
announcement dated 17 July 2017, 18 July 2017 and 21 July 2017.

On 8 August 2017, the Company has subscribed 50,000,000 new
shares of Sunny Bank Ltd. (“Sunny Bank”) (representing
approximately 2.4% of the total issued share capital of Sunny
Bank as enlarged after the subscription) to be issued and allotted
by Sunny Bank at a total consideration of NT500,000,000
(equivalent to approximately HK$131,200,000) (exclusive of
transaction costs), which has been settled and paid in cash by the
Company. Details of transactions in relation to the subscription of
shares in Sunny Bank are more particularly disclosed in the

announcement dated 8 August 2017.
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group continued to operate in the areas of culture and media
services, property development and enterprise cloud services, through
Dadi Media (HK) Limited and its subsidiaries, Dadi Cinema Investment
Limited and its subsidiaries, Dadi Film Distribution (HK) Limited and its
subsidiaries and Oristar Technology (HK) Limited and its subsidiaries
(collectively referred to as “Dadi Media”), Nan Hai Development
Limited and its subsidiaries (collectively referred to as “Nan Hai
Development”) and Sino-i Technology Limited (stock code: 250) and its
subsidiaries (collectively referred to as “Sino-i"), and has made some
achievements. In the meantime, the Group has achieved steady growth
in new media and innovative business, the new business sectors which
the Group tapped into, through Dadi News Media (HK) Limited and its
subsidiaries (collectively referred to as “Dadi News Media”) and Dadi
Innovation (HK) Limited and its subsidiaries (collectively referred to as
“Dadi Innovation”).

The Group issued US$500,000,000 credit enhanced notes at a rate of
3.00% per annum and US$400,000,000 credit enhanced notes at a rate
of 3.15% per annum in May and July 2017 respectively, both of which
were due 2020 and successfully listed on the Hong Kong Stock
Exchange. The successful issuance of the offshore US$-denominated
notes marked the diversified core businesses and financial performance
of the Group being further recognized by the international capital
market, which will in turn reduce the financing costs of the Company,
expand its financing sources and further enhance the Company’s ability
in respect of capital operation.

During the reporting period, turnover of the Group was approximately
HK$8,094.0 million (for the six months ended 30 June 2016: HK$2,143.2
million), representing an increase of approximately 277.7% as
compared with the corresponding period last year. Profit before
income tax was approximately HK$2,632.5 million (for the six months
ended 30 June 2016: HK$50.1 million). After deducting income tax
expense of HK$1,423.3 million, profit for the period was approximately
HK$1,209.2 million (for the six months ended 30 June 2016: HK$9.6
million). The net assets attributable to the owners of the Company
were approximately HK$5,353.3 million (31 December 2016: HK$4,051.8
million), representing a net asset value of approximately HK$0.078 (31
December 2016: HK$0.059) per share.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES
Business Review

After a decade of rapid development, China movie market entered
into the stage of “new normal” accompanied by steady growth. During
the reporting period, turnover of the culture and media services
segment was approximately HK$1,663.4 million (for the six months
ended 30 June 2016: HK$1,708.9 million). Excluding the effect of
exchange rate, the segment recorded a slight increase in operating
revenue dominated in RMB, of which BER K & T R B R A A
(Guangdong Dadi Cinema Construction Limited) and its subsidiaries
(collectively as “Dadi Cinema") under Dadi Media recorded operating
revenue of RMB1.419 billion, representing an increase of 1.8% as
compared with the corresponding period last year. Profit before
income tax of the culture and media services segment was
approximately HK$28.5 million (for the six months ended 30 June 2016:
HK$193.0 million). Given most of the cinemas newly opened in the first
half of 2017 were under the stage of development, their profitability
was weakened. In light of the fact that the business of those newly
opened cinemas gradually became well-developed within the
commercial district in which they operated, couple with the successive
launch of quality movies such as “Wolf Warriors 2" ({E{J8 2)) in the
second half of the year, the box-office revenue and profitability of Dadi
Cinema would continue to rise.

Dadi Cinema

Dadi Cinema adhered to platform building, integrated various
resources and strengthened cross-industry collaboration, with a view to
creating an eco-system of cinema experience integrated with
diversified operation of “Film + Innovative Internet”, “Film + Innovative
Retail”, "Film + Innovative Catering” and “Film + Innovative Culture”.
With clients in mind, the Group strives to nurture a “movie culture
group” by continuously optimizing the terminal layout and providing
high-quality film screening services and cinema experience, and other
related consumption experience.

During the reporting period, the national box office receipts amounted
to RMB25.459 billion. With a total admission of 779 million across the
industry, Dadi Cinema achieved box-office revenue (before taxation) of
RMB1,238 million, representing an increase of 0.9% as compared with
the corresponding period last year and contributing to approximately
4.9% of the national box-office receipts. That consolidates the status of
Dadi Cinema as the first runner-up among the cinema investment and
management companies across the nation. Its admission of 39.85
million is another record high. As at 30 June 2017, Dadi Cinema had an
aggregate of 367 cinemas with a total of 2,022 screens operating in 28
provinces and 173 cities of the People’s Republic of China (“PRC").
Besides, there are approximately 300 cinemas contracted but not yet in
operation.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES (continued)
Dadi Cinema (Continued)

With the growing number of screens, the integration by means of
mergers and acquisitions became an important channel to enlarge the
market shares of cinemas. On 25 January 2017, Dadi Cinema
announced the acquisition of cinemas of Orange Sky Golden Harvest
Cinemas (China) Company Limited (I X ZARZW (R B) BRAA]) in
mainland China. Its cinema layout in the first and second tier cities has
served as a solid complement to the market layout of Dadi Cinema
which mainly targeted the second to fourth tier cities, thereby
enhancing operation efficiency through resource integration. The
acquisition was successfully completed on 28 July 2017. Upon
completion of the transaction, the number of cinemas and screens
operated and owned by Dadi Cinema would increase to 445 and 2,569
respectively, further consolidating its market position as the second
leading cinema investment and management company in the PRC. In
addition, the acquisition helped to strengthen core capacity of Dadi
Cinema and to consolidate quality resources of Dadi Cinema so as to
create synergy and consolidate its benefits, which would be beneficial
to the customer-oriented development strategies in the long run, thus
laying a solid foundation for the implementation of “Film+" strategy of
Dadi Cinema.

In addition, Dadi Cinema has introduced audience-oriented and scene-
driven marketing strategies in terms of advertisement. Leveraging on
its advantages of spectacular diorama, Dadi Cinema created a
marketing strategy integrating both online (mobile internet) and offline
(screens of cinema) platform, resulting in the further in-depth
transformation from the brand display level to precision marketing
level. Meanwhile, it is expected that the theatre media trading platform
will be rolled out in cinema circuits other than Dadi Cinema during the
year. This will speed up the strategic planning of horizontal expansion
of its advertising business, contributing to a steadily accumulated
customer base and better performance of such business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES (continued)
Dadi Film

The Group is convinced that quality content products are the essential
driver behind the cultural creative industries. While facilitating internet
and big data, Chinese movies have undergone active structural
changes. Content, channels and client-orientation are of paramount
importance, a principle commonly adopted by the cultural and
entertainment industry in the PRC. Under the new industry structure
and model, content production as the core competitiveness of the
movie industry will be further strengthened. Therefore, quality content
is fundamental to productivity. While continuing its distribution
business, Dadi Media (HK) Limited and its subsidiaries (collectively
referred to as “Dadi Film"”) under Dadi Media have started to gain its
foothold in the upstream content business, invested in movies, TV
drama series and animation contents, and conducted business of
related contents. In terms of the animation industry the layout of which
was started to be illustrated since 2016, Dadi Film took “Magical
Kingdom Anime” (¥ & K ) as its business brand and focused on
project cultivation of comics, and self-developed and integrated
potential animation projects and other quality projects with IP-derived
value (a type of intellectual property which mainly refers to the
copyright of literary and artistic works).

During the reporting period, dt R 7 A RIEEEE B R A 7
(Beijing Dongfang Dadi Movie and Television Investment and
Management Company Limited), an associate formed by Dadi Film
and ¥ 77 15 &l 2% &% & B R 2 7] (Dongfang Bangxin Chuangye
Investment Company Limited), has successfully completed the first
tranche of investment of RMB120 million. Dadi Film also actively
established a complete financing system for movies to promote the
comprehensive positioning and long-term development of the content
industry chain business.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES (continued)
Orristar

Being in the cinema industry for 10 years, Oristar Technology (HK)
Limited and its subsidiaries (collectively referred to as “Oristar”) is a
high-tech company specialized in research and development of movie
projection technology, and technologies and services such as
integrated cinema system and cinema intelligent management. Oristar
not only witnessed the cinema industry development of the PRC, but
also became the vanguard of digital movies of the PRC. After a decade
of meticulous efforts, products of Oristar are well received by the
market. As of 30 June 2017, Oristar constructed over 4,500 digital
screens in aggregate, participated in facility construction for
approximately 5,000 halls, and entered into technology service
contracts with over 1,200 cinemas, covering 30 provinces, autonomous
regions and municipalities across China.

During the reporting period, benefited by the Oristar’s continuing
endeavor in developing its integrated laser screening service, in-depth
co-operation in laser transformation was established with Christie
Digital Systems, a world-famous cinema projector producer. In face of
China’s cinema circuit industry that is still rapidly developing nowadays,
Oristar has provided total theatre solutions that include "high-quality
film showing services” which highlights laser screening, so as to offer
one-stop total solutions and services for cinemas in an on-going basis.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES (continued)
Prospects

During the first half of 2017, the total movie box office and the
admission were RMB25.459 billion and 779 million respectively; the
number of newly added movie theatres nation-wide was 869; and the
number of newly added screens were 5,084. Currently, the number of
movie screens of the PRC has exceeded 47,000, surpassing North
America as the country with the largest number of movie screens in the
world. However, the cinema market in the PRC has not saturated, with
immense space for development in terms of per capita admission and
per capita screen. Dadi Cinema will continue to actively participate in
the adjustment process of the industry through self-development and
mergers and acquisitions, so as to consolidate and expand its market
shares. Since the mergers and acquisitions of cinemas involved
business streamlining, this may result in fluctuations of operating
performance in short term. However, with its effective standardization
strategies and urban management policies, Dadi Cinema will promptly
complete the operation streamlining upon acquisitions of cinemas.
Along with the steady growth in market share within the cinema
industry, the expansion of business size will contribute to a substantial
increase in non-ticket revenue such as advertising income. The
expansion of business scale will also serve as a springboard for Dadi
Cinema to secure its foothold in the upstream industry, in turn
promoting the development of Dadi Media in the scope of the movie
investment and distribution industry. In addition, the “Film+" strategy
of Dadi Cinema will put more focus on materializing the effective
correlation between cinema-related businesses and efficient
complement of cross-sector operation. The strategy aims to enhance
members’ loyalty and facilitate overall consumption through the
delicated management of members by digitalization of cinemas, and
consolidate cinema value to create a cultural and entertainment
interactive platform. Further, the Group will adhere to the “Film+"
strategy to conduct cross-sector marketing. Through efficient multi-
pronged approaches, namely “Film + Innovative Internet”, “Film +
Innovative Retail”, “Film + Innovative Catering” and”Film + Innovative
Culture”, the Group will be able to enrich value-added services,
enhance consumer experience and further promote industry
development. Besides, Dadi Cinema is expected to promote its scene
interactive product platform and theatre media and trading platform in
the cinema industry during the year, speed up the strategic planning of
horizontal expansion of Dadi Cinema’s media platform through
enhancing the recognition and application of the two product
platforms in the industry, and implement the integration of advertising
resources and digitalized operation so as to improve advertising
business performance.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

CULTURE AND MEDIA SERVICES (continued)
Prospects (Continued)

During the second half of 2017, with some “content-oriented” movies
being increasingly well-received, movie-goers’ demand for quality is
growing, which gives rise to the call for supply-side reform in the film
industry and cinema industry. Based on the substantial base of movie-
goers in terms of terminal film exhibition, the Group will also keep
putting effort on the upstream content industry and strengthen the
momentum of the Group in the cultural and creative industry.

In the face of the current rapid development of the PRC cinema
industry, Oristar will stay true to the mission of “high-quality film
showing services”, providing one-stop products and services of
premium quality for the cinemas.

PROPERTY DEVELOPMENT
Business Review

During the reporting period, turnover of this business segment was
approximately HK$5,686.2 million (for the six months ended 30 June
2016: HK$0.6 million). Profit before income tax was approximately
HK$3,075.7 million (for the six months ended 30 June 2016: HK$14.3
million). Earnings for the period were mainly due to the continuous
income recognized from Phase 3 of “The Peninsula” during the
reporting period.

“The Peninsula” Project in Shenzhen

“The Peninsula” project of Nan Hai Development adheres to quality as
the core, excelling at raising the bar for its products with exquisite
decorations. Adjacent to Shekou-Qianhai Free Trade Zone, the project
has fully enhanced the living amenities and the waterfront environment.
Leveraging on its good reputation over the years, “The Peninsula”
enjoys a good brand effect. The sales of Phase 3 of “The Peninsula”
was launched on 9 April 2016 in Shekou, Shenzhen. As of 30 June 2017,
accumulated sales amounted to RMB15.077 billion. Phase 4 of "The
Peninsula” commenced construction in July 2015 and is under
development at full speed. The project includes residential area of
approximately 79,000 square meters (“sg.m.”), which is expected to
meet public demonstration conditions and to be put on pre-sale at the
end of 2017 or in 2018. Commercial area of 29,600 sq.m., business
buildings with an area of 10,400 sg.m., office buildings with an area of
6,500 sg.m. and hotels with an area of 9,400 sgq.m. will be held for
operation.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY DEVELOPMENT (continued)
“Free Man Garden” Project in Guangzhou

The "Free Man Garden” project of Nan Hai Development in
Guangzhou is located at the junction of Baiyun District and Huadu
District, which not only enjoys the comprehensive ancillary facilities in
Baiyun District, but also the favorable factors brought by the airport
economic area. The sales of Phase 7 of "Free Man Garden” in
Guangzhou was launched on 25 March 2017, attracting over 2,000
visitors. 497 units were sold within two days from the launch, recording
a total subscription amount of approximately RMB806 million with a
sales area of approximately 49,700 sg.m.. As at 30 June 2017, sales
amounted to approximately RMB1,563 million with a total sales area of
approximately 93,900 sqg.m., accounting for approximately 96.17% of
the total area of Phase 7. Currently, the structure of the project has
been topped out. It is expected that the project will be delivered in the
second half of 2019. Phase 2 of "Free Man Garden” in Guangzhou has
been sold out, recording a total sales of approximately RMB1,529
million with a total sales area of approximately 141,600 sg.m.. The pre-
sales for Phase 4 of “Free Man Garden” in Guangzhou commenced in
July last year, recording a total sales of approximately RMB2,421
million as at 30 June 2017 with a total sales area of approximately
180,600 sg.m., accounting for approximately 99.43% of the total area of
Phase 4. Phase 4 is currently under gardening landscape construction
and interior decoration and is expected to be delivered in the second
half of 2018. Residential projects of Phase 5 and Phase 6 are under
construction in full swing with a saleable residential area of
approximately 228,400 sg.m..
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

PROPERTY DEVELOPMENT (continued)
Prospects

Despite of the insignificant volatility of the real estate market since
2017, an overall momentum of stable development in terms of
increasing transactions of land, steady growth of investment in real
estate and new development projects was maintained. Although the
commodity housing experienced a slackened growth in sales volume,
the increase in prices was basically stable, resulting in remarkable
destocking. In general, from the macroeconomic point of view of
“maintaining growth” and the healthy and stable development of the
real estate market, the investment growth in real estate development
will remain stable this year. The real estate market will gradually return
to rationality under the implementation of such policies and market
sentiment.

Against this backdrop, the Company will uphold its philosophy of
"user-friendly designs, high quality and building humanity community”.
While maintaining its results in property development business, the
Company will take initiative in developing and reserving new property
projects. Looking ahead, the Company intends to tap into strategic
industries to create more profit-making opportunities and explores
innovative commercial property investment and development models
which combine culture and innovation, arts and humanity, catering and
travel as well as fashion and leisure.

ENTERPRISE ¢ CLOUD SERVICES
Business Review

By virtue of the all-rounded internet-based services, e-commerce and
total Internet+ resolutions offered for small and medium enterprises
("SMEs") and clients in the PRC, this segment remained adamant
about the provision of cloud service for the development of
digitalization and smart operation. Leveraging on its unremitting
efforts, this segment has successfully established a second-to-none
national business and localized service network in the industry, so as to
effectively address “the last kilometer” problems from service
providers to corporate clients. In the meantime, in respect of product
development, this segment has successfully launched a series of
leading cloud services for enablement corporate digitalization and
smart operation in the industry after prolonged exploration and
promotion.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

ENTERPRISE ¢ CLOUD SERVICES (continued)

Business Review (Continued)

During the reporting period, with key subsidiaries R 1>8) HEHE & (0 B
[ 2 7] (CE Dongli Technology Company Limited) (“CE Dongli”) and
1 %7 48 25 {5 B B9l B BR 2 &) (Beijing Xinnet Cyber Information
Company Limited) (“Xinnet"”) as its main business entities, more efforts
were continuously put into the development of cloud services for
corporate digitalization and smart operation by providing
comprehensive cloud computing infrastructure services, cloud
application, corporate e-commerce services and total “Internet+"
solutions to SMEs and individual clients in the PRC. During the
reporting period, turnover of this segment was approximately
HK$372.5 million (for the six months ended 30 June 2016: HK$403.5
million), representing a decrease of approximately 7.7% over the
corresponding period last year. Loss before income tax was
approximately HK$32.6 million (for the six months ended 30 June 2016:
HK$21.4 million).

CE Dongli

With 18 years' experience in providing services for SMEs in the PRC,
CE Dongli has successfully established a corporate “Internet+" product
operating system as well as an extensive business and localized service
network, providing one-stop corporate digitalization and smart
operation solutions. During the reporting period, CE Dongli continued
to strengthen the management of its direct branch offices throughout
the PRC to enhance the localized service capacity. In particular, the
enhancement in service capacity of the “the last kilometer”, which is
crucial to SMEs, would make such services closer to user needs. In the
meantime, in respect of research and development of new products,
more emphasis was put into the needs of different industries and
clients under different stages so as to provide customized products
and solutions to meet the needs of SMEs or certain specific industries.

Xinnet

During the reporting period, Xinnet continued its cloud services such
as laa$S (Infrastructure as a Service), domain name registration and
synergistic communication, and actively developed various cloud
application and value-added services for SMEs through online direct
sales and distributor channels established across the PRC. In January
2017, Xinnet officially launched “Arrow Cloud (§788%)", its self-
developed new generation cloud computing product, and enhanced
the overall technical capacity and product experience, which gained
recognition from the market and its client.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

ENTERPRISE ¢ CLOUD SERVICES (continued)
Prospects

The management of this segment considers that enterprises in the PRC
will continue to increase its investment in digitalization and
transformation. Although it still takes some time for market ramp-up
and promotion, cloud services for corporate digitalization and smart
operation and industrial solutions will enjoy enormous room for

development.

Looking forward, this segment will continue to improve its ground
services capability, which allows it to quickly respond to the needs of
enterprises and provide timely solutions to issues. Meanwhile, this
segment will enhance its overall operational capability and online
services capability. Parallel operation of online services and localized
services made this segment’s services closer to the needs of
enterprises. In respect of product research and development, the
Group will quickly respond to the needs of different industries based
on SaaS (Software as a Service) cloud product model and open-
platform cloud technologies. Furthermore, this segment will also
increase its capital investment in data centre, cloud computing
technology, automatic operation and maintenance technology and big
data technology, and enhance its overall technical core competence to
further optimize its products and services.

NEW MEDIA

Dadi News Media has established two business divisions, namely
"HKO1” and “"Duowei Media”. During the reporting period, turnover of
Dadi News Media was approximately HK$130.3 million (for the six
months ended 30 June 2016: HK$7.3 million). Loss before income tax
was approximately HK$150.2 million (for the six months ended 30 June
2016: HK$81.6 million). Currently, the businesses of Dadi News Media
have preliminarily established a foothold, and will focus on market
investment and strategic adjustment based on current development.

Based in Hong Kong, "HKO1” has now been developed into an IT
enterprise with over 600 employees. During the reporting period, its
online platform continued to provide more in-depth content and
regarded the provision of news information as its principal business
during this stage. “Duowei Media” includes two major media, namely
Duowei monthly magazine and Duowei website. Duowei monthly
magazine are sold in different places in the Asia-Pacific Region.

EEENWES N e

1% o TPRE =)
B2

AEBHPIERERR  PELESHENK
B EBAUNRA - #AMDFE—ENTHES
ERERE - EEREEBFLEEREENE
RIEFITEBRD REHEAREENTIHEM -

REARNK  AEBHMPIKEBTERABCH
WEBRFSRE S - BRENFR - MBETRE
2 - RRFR  FS2EETEE ER
FFEARIRTEBE S o BB ARIRTE M A (L AR5
BHETT - EARBAPIIRFBE ARG B
HIFRSK o EEMATE S E - A SaaS (BIFBIAR
%) EEMRIERREF aRMMTE -’
RERTRMITERR - I REBHAE
FEMAYEIES O - EAERIM - BBLE
MR - RBUBRRITMBEARIRA - @R
DEMIRES - E— P BCEmAMRT ©

iR

AU EHEREEIRE [FH0 ] F [ 2 4 EE]
MEDE - HEHRN R EEHELEBEY
130.3BEBT(HE2016F6A30H 1F61E A -
73EEBIT) RS HRAIEELY A15028
BHETT(HE2016F6H30R L61E A : 816
BEBT) - BA AMEENERDTESLY
R WIRRAERELTISIRANKEF
g o

(BRI LRREE  BEREERKA/ESR
HEiB600 NBBRM BB EE  EREHMA -
BEFREBERCBUEAR  AAHBERR
AEBENERXG - [ZHER] BRZ%EA
TIANZ M Euh B = 28 - Z A TR AT
TRZEEHEEE -



Nan Hai Corporation Limited F/EZAZ G R A F]

58

MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

NEW MEDIA (Continued)

Looking forward, the Group will continue to devote its resources in the
new media business. Driven by its content business segment, the
Group will also develop more internet application services. Dadi News
Media is actively developing a membership system to build up a solid
foundation for future development of an all-rounded platform.
Meanwhile, the Group is committed to the development of exclusive
video business and plans to enhance the video content, with an aim to
make it as an important segment under its new media business.

INNOVATIVE BUSINESS

During the reporting period, turnover of Dadi Innovation was HK$345.0
million (for the six months ended 30 June 2016: Nil). Loss before
income tax was approximately HK$192.2 million (for the six months
ended 30 June 2016: HK$8.4 million).

As the completion of the acquisition of Crabtree & Evelyn took place in
September 2016, Crabtree & Evelyn was not consolidated into the
interim result of 2016. During the first half of 2017, Crabtree & Evelyn
has implemented a series of restructuring initiatives such as brand
positioning, sales strategies, product planning and development of
new products, contributing to an initial success in rebuilding brand
image with gradually strengthened customer loyalty and steady growth
in gross profit margin. Besides, Crabtree & Evelyn has also put greater
efforts into informatization, optimization of operating flow and supply
chain and team building, resulting in a preliminary improvement in
operation efficiency. In addition to the further implementation of the
above restructuring initiatives, Crabtree & Evelyn is actively preparing
for tapping into the PRC market and setting development of
e-commerce platform and membership system as its key strategies for
the second half of 2017, thereby creating synergy with the e-commerce
and membership strategies of Dadi Cinema, which would be beneficial
to the long-term customer-oriented development strategies of the
Group in the future.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

FINANCIAL RESOURCES AND LIQUIDITY

The Group continued to adopt prudent funding and treasury policies.
As at 30 June 2017, net assets attributable to the owners of the
Company amounted to approximately HK$5,353.3 million (31
December 2016: HK$4,051.8 million), including cash and bank balances
of approximately HK$15,049.8 million (31 December 2016: HK$8,171.4
million) which were mainly denominated in Renminbi, Hong Kong
dollars and US dollars. As at 30 June 2017, the Group's aggregate
borrowings were approximately HK$22,104.6 million (31 December
2016: HK$15,467.4 million), of which approximately HK$12,567.4 million
(31 December 2016: HK$8,781.9 million) were bearing interest at fixed
rates while approximately HK$9,537.2 million (31 December 2016:
HK$6,685.5 million) were at floating rates. The Group currently has not
taken any interest rate hedge.

As at 30 June 2017, the gearing ratio of the Group, which is calculated
as the net debt divided by the adjusted capital plus net debt was
approximately 52.22% (31 December 2016: 58.36%).

As at 30 June 2017, the capital commitment of the Group was
approximately HK$7,435.8 million (31 December 2016: HK$3,416.0
million), of which approximately HK$33.4 million would be used for the
renovation of the headquarters of enterprise cloud services,
approximately HK$256.6 million would be used as capital expenditures
for the expansion of its cinema business, approximately HK$3,219.1
million would be used for property development, approximately
HK$3,887.6 million would be used for the acquisition of Orange Sky
Golden Harvest Cinemas (China) Company Limited, and approximately
HK$39.1 million would be used for other purposes.

As at 30 June 2017, the Group’'s contingent liabilities were
approximately HK$19.1 million (31 December 2016: HK$18.6 million) in
connection with the guarantees given to secure credit facilities and
guaranteed returns.

As at 30 June 2017, certain interests in leasehold land, buildings, other
property, plant and equipment, properties under development and
completed properties held for sale, investment properties and bank
deposits with a total net carrying value of approximately HK$13,168.6
million (31 December 2016: HK$10,160.5 million) were pledged to
secure the credit facilities granted to the Group. In addition, trading
securities with a carrying value of approximately HK$0.3 million (31
December 2016: HK$0.2 million) and certain shares of several
subsidiaries were pledged and bank accounts were charged for
securing the Group's credit facilities.

Details of the bank, other borrowings and financing of the Group are
set out in notes 16 and 17 to the financial statements.
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MANAGEMENT DISCUSSION AND
ANALYSIS (Continued)

EXPOSURE TO FLUCTUATION IN EXCHANGE
RATES

The majority of the Group's borrowings and transactions were primarily
denominated in US dollars, Renminbi and Hong Kong dollars. Both the
operating expenses and revenue were primarily denominated in
Renminbi and Hong Kong dollars. Uncertainties in global economic
development are expected to warrant a fluctuation in Renminbi. The
Group's reported assets, liabilities and results may be affected by the
Renminbi exchange rates. During the reporting period, fluctuation in
Renminbi exchange rates affected the assets and liabilities translation
from Renminbi to Hong Kong dollar in financial reporting of the Group,
and the Group will keep on reviewing and monitoring the fluctuation in
exchange rate between Renminbi and Hong Kong dollar. For the
funding in US dollar, as Hong Kong dollar is adopted as the reporting
currency of the Group, the management of the Group considers the
exposure to exchange risk is insignificant owing to the linked exchange
rate system that pegs Hong Kong dollar to US dollar. The Group
proactively seeks management measures to minimize the impact
arising from risks and uncertainties as far as practicable, and considers
using foreign exchange hedging instruments (if appropriate) from time
to time, to minimize the risk exposure arising from changes in Renminbi
exchange rates. As at the date of this report, the Group has not used
any foreign exchange hedging instruments.

EMPLOYEES AND REMUNERATION POLICY

The Company employs and remunerates its employees based on their
qualifications, experience and performance. In addition to basic salary
payments, other benefits include housing, contributions to mandatory
provident fund, group medical insurance, group personal accident
insurance and examination leave, etc. Employees are eligible to be
granted share options under the Company’s share option scheme at
the discretion of the Board of the Company. In general, salary review is
conducted annually. As at 30 June 2017, the Group had approximately
18,944 employees (30 June 2016: 16,765 employees). The total salaries
of and allowances for employees for the six months ended 30 June
2017 were approximately HK$864.7 million (for the six months ended
30 June 2016: HK$673.7 million).

The Group focuses on providing skill and quality training for various
levels of staff, and provides on-the-job capability training to its staff; in
respect of staff quality, corresponding training on personal work
attitude and work habits is also provided.
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MANAGEMENT DISCUSSION AND EREFWED @
ANALYSIS (Continued)

EVENTS SUBSEQUENT TO REPORTING wEHIREER

PERIOD

Save as disclosed in note 27 to the financial statements, there was no ~ Fx IR M 27 AR EE S BEARHSE
other significant event after the reporting period up to the date of this A B WEREMEMEAREHRER -

report.
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2017, the interests and short positions of the directors
and chief executive of the Company in shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")) as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company and
the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix 10 to the Listing Rules were as follows:

THE COMPANY

Long and short positions in shares in issue

EERROREBRSE 2%

@R E

R2017F 6308 ARREERHZEESITR
ABRARBSREEMEE A (TERES
REAE GO (T7#FH KBGO ) B XVE) 2 )
7 BERN RESFT - HHEELERNRERE
FREHEEHE2GFE 2 ELMFHER
B EMBAIMS0TE Em BT ASEET
BHRPRIEEST R (ZAESFR ) A KA 5
NG ARR RE BRI #Ew MR R I
T

EANNS

REBETRNDZIERAKE

Approximate

Number of percentage
Name of Director Capacity/ Nature of interest shares held holding Notes
EEAA B EEnE FEROHHME BHREQMEIL B

Yu Pun Hoi ("Mr. Yu") Corporate interest 37,172,780,679 (L) 54.15%
Twa(TrEl) QRS 7,893,091,482 (S) 11.50% 2

Notes:

1. These 37,172,780,679 shares were collectively held by Rosewood Assets Ltd.,
Pippen Limited, Staverley Assets Limited and First Best Assets Limited,
companies indirectly wholly owned by Mr. Yu through Dadi Holdings Limited,
a company wholly owned by Mr. Yu.

2. These 7,893,091,482 shares were charged by Pippen Limited, a company
indirectly wholly owned by Mr. Yu through Dadi Holdings Limited, a company
wholly owned by Mr. Yu.

3. (L) denotes long position and (S) denotes short position.

1. B&E37172780,679 BB TEEBBEETE
BENRARAMIZERERAAMELZEEAN
Rosewood Assets Ltd. * Pippen Limited -
Staverley Assets Limited ) First Best Assets
Limited & #4575 ©

2. #%%7893,00 482 TFRESBEEERE
BORARARMIERERARBELZERFN
Pippen Limited & #f °

3. (iR M) IEXR -
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES (continued)

ASSOCIATED CORPORATIONS

As disclosed above, Mr. Yu is entitled to control the exercise of more
than one-third of the voting power at general meetings of the
Company. As such, Mr. Yu is taken to be interested in the shares of the
associated corporations of the Company within the meaning of Part XV
of the SFO. Sino-i is a company whose shares are listed on the Hong
Kong Stock Exchange, and is an associated corporation of the
Company within the meaning of Part XV of the SFO. As at 30 June
2017, the interests of the directors of the Company in shares and
underlying shares of Sino-i were as follows:

EERNROREBRE 2%

p ¥4 ) V-
mRRE )

B EE

ISR - TRERARRBRRAE LA]
ZHITTEBE=7—2REHE - Atk - TXE
WRRRARBREEBR(EEREFRHE
DI XVER) 2 Bt i B s - o BIBS X
IR EBEBBRM LT - RIFEZ RARREIF
XVER - AR AN AR Z HEAE o KR2017 F
6308  ARREBFERNTEBBESR 2Kk
KRR 2 s an T

Sino-i ot B S
Long position in shares in issue RE BT E
Approximate

Number of percentage
Name of Director Capacity/ Nature of interest shares held holding Note
EEAA B EEtE FEROEME BREMEIL B &
Mr. Yu Corporate interest 12,835,105,316 64.45% 1
TrE ANGIE: e
Lung King Cheong Personal interest 150,000 0.00075%
ERE (EPN: £
Note: Wi -
1. These 12,835,105,316 shares were collectively held by Goalrise Investments 1. %% 12,835,105, 316 Ik i (r AR A Rl 2 2 B M B

Limited, View Power Investments Limited and Wise Advance Investments
Limited, all of which are wholly-owned subsidiaries of the Company. Mr. Yu
was taken to be interested in these shares by virtue of his controlling interests
in shares of the Company.

Save as disclosed above, as at 30 June 2017, none of the directors nor
chief executive of the Company had any interests or short positions in
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the
SFO or as otherwise notified to the Company and the Hong Kong
Stock Exchange pursuant to the Model Code as set out in Appendix 10
to the Listing Rules.

/A A Goalrise Investments Limited * View Power
Investments Limited & Wise Advance
Investments Limited & #4548 - FHREERRAR
AR R MR AR Z SR P E R

Br EXXATIEFEE SN 0 R2017F 6 A30H © &
RAIEERERTBRABBERAR B HEE
AEEAE (F R R B5E SIS0 EXVER)
2B - FRERMD RESFT EE AN IR
BENMEEEGIEIETFE 2 ELME - 5k
DiRE EHRBIM S0 ENIZESTR S
RARREBY T2 ERTAR -
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SHARE OPTION SCHEME

On 28 May 2012, the Company adopted a share option scheme (the
"Scheme”). Under the Scheme, share options may be granted to
directors, employees of the Group and those who have contributed or
will contribute to the Group at any time within ten years after its
adoption at the discretion of the Board of the Company.

Since the adoption of the Scheme and during the six months ended 30
June 2017, no share option has been granted, exercised, cancelled or
lapsed under the Scheme and there was no outstanding share option
under the Scheme as at 30 June 2017 and up to the date of this report.

SUBSTANTIAL SHAREHOLDERS'’
INTERESTS AND SHORT POSITIONS

As at 30 June 2017, those persons (other than directors and chief
executive of the Company) who had interests and short positions in
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under Section 336 of the SFO
were as follows:

Name of person holding an interest
in shares which has been disclosed to
the Company under Divisions 2 and 3

BiEsrE

R2012F5 428 B » AN G ER 43 — T8 BE AR 12
AHEI([ZEHE)) - RIBZETE - WIRMIE T
A ARBEES AR BIEROBRE T A
SEZEE BEULE AR RAEEIED
BRIZATL

BERMNZET I KA E 2017 56 A 30 B 1 61#
AR - W EREZAZERE 17
- SFESES R MMR20179F 6 A30H K&
EARRERE - R 88 TSR M ARTT
{552 BERRAE -

TERRZEERAR

R2017F 6 A308 » IRIBARBIZEBES K
BIEIEDIEE 336 1§17 B 2 Bl Aracss - AT
AT (RRREBEEZERESITHAERIN RAR
Rl RSB P AR RAR

Approximate
percentage of
Number of issued share capital

of Part XV of the SFO Nature of interest shares held of the Company  Notes

BRERBRESRHMERBEXVEH BERT

F2R3INWBEMERAAKE BRITREZ

BoER AL BB R EEME FERBER BRBEAE Wi

Dadi Holdings Limited Corporate interest 37,172,780,679 (L) 54.15% 1

R AR A NAE 7,893,091,482 (S) 11.50% 4

Rosewood Assets Ltd. Beneficial interest 7,904,600,210 (L) 11.52% 1
Bt

Pippen Limited Beneficial interest 14,830,245,497 (L) 21.60% 1
ey I 7,893,091,482 (S) 11.50%

Staverley Assets Limited Beneficial interest 4,893,197,974 (L) 7.12% 1
B

First Best Assets Limited Beneficial interest 9,544,736,998 (L) 13.90% 1
Bt

Kung Ai Ming Corporate interest 6,525,369,898 (L) 9.51% 2

BEH RAVER

Yu Ben Hei Corporate interest 6,456,043,498 (L) 9.40% 2

FTARER NAE

Macro Resources Ltd. Beneficial interest 4,356,043,498 (L) 6.35% 2&5
Bt

Lim Siew Choon Corporate interest 5,514,986,997 (L) 8.03% 3

& RAVER

Empire Gate Industrial Limited Beneficial interest 5,514,986,997 (L) 8.03% 3
B

Lee Tat Man Security interest 7,700,000,000 (L) 11.22%

FER iy Fan
Beneficial interest 28,200,000 (L) 0.04% 5
B

Central Huijin Investment Ltd. Security interest 5,220,000,000 (L) 7.60% 6
RS
Corporate interest 63,091,482 (L) 0.09% b

ARl
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SUBSTANTIAL SHAREHOLDERS'’
INTERESTS AND SHORT POSITIONS

(Continued)

Name of person holding an interest
in shares which has been disclosed to
the Company under Divisions 2 and 3

TERRZEZRRE @)

Approximate
percentage of
Number of issued share capital

of Part XV of the SFO Nature of interest shares held of the Company  Notes
BEREBEES RAEKRHIEXV I EARAT
F2RINBEEAATWE ERITREZ
BoER AL BB, R BEmtE FERGEAE BHEs A
China Construction Bank Corporation Security interest 5,220,000,000 (L) 7.60% b
EiRER
Corporate interest 63,091,482 (L) 0.09% b
NEER
Notes: Biat
1. Rosewood Assets Ltd., Pippen Limited, Staverley Assets Limited and First Best 1. Rosewood Assets Ltd. * Pippen Limited »
Assets Limited are companies indirectly wholly owned by Mr. Yu through Dadi Staverley Assets Limited M First Best Assets
Holdings Limited, a company wholly owned by Mr. Yu. Their interests in shares Limited B TR EHEZERB AR - BBE
are disclosed as the corporate interests of Mr. Yu above. 2EBAEZRMIERERARFTE - ZZF Q82
RRth RPN EXWBMAR TR EZ ARIER o
2. Macro Resources Ltd. and Perfect-Union Overseas Inc. are held as to 50% each 2. EEFRALTRTFEAECRFTAREEREREA
by Ms. Kung Ai Ming and Mr. Yu Ben Hei, the son of Mr. Yu. Their respective Macro Resources Ltd. } Perfect-Union Overseas
interest in 4,356,043,498 and 2,100,000,000 shares were included as interest Inc. 50% % © 7% 5 A A9 5lI7A 4,356,043,498 K.
held by Ms. Kung Ai Ming and Mr. Yu Ben Hei. Ms. Kung Ai Ming owns interest 2,100,000,000 &A% 17 2 HE R N AR EER B2 £ 2
of 69,326,400 shares through Redmap Resources Limited, her wholly owned TARERSEEFFE s - BERARLTFERASD
company. & ¥ A 2 A F]Redmap Resources Limited % &
69,326,400 L) 2 #E s ©
3. Empire Gate Industrial Limited is wholly owned by Mr. Lim Siew Choon. Its 3. Empire Gate Industrial Limited B /N&E L £ 2

interest in shares was included as interest held by Mr. Lim Siew Choon.

4. These 7,893,091,482 shares were charged by Pippen Limited, a company
indirectly wholly owned by Mr. Yu through Dadi Holdings Limited, a company
wholly owned by Mr. Yu.

5. Pursuant to Part XV of the SFO, if certain conditions are met, the shareholders
of the Company are required to submit a disclosure of interest notice. In the
event of changes in the shareholding of the shareholders in the Company, the
shareholders will not be required to notify the Company and the Hong Kong
Stock Exchange unless certain conditions are met. Therefore, the latest
shareholding of the shareholders in the Company may be different from the
shareholding submitted to the Hong Kong Stock Exchange.

6. These 5,283,091,482 shares were indirectly held by Central Huijin Investment
Ltd. through China Construction Bank Corporation, CCB International Group
Holdings Limited, CCB Financial Holdings Limited, CCB International
(Holdings) Limited and CCB International Overseas Limited.

7. (L) denotes long position and (S) denotes short position.

Save as disclosed above, as at 30 June 2017, no person (other than
directors and chief executive of the Company) had notified to the
Company any interests or short positions in shares or underlying shares
of the Company which was required to be recorded in the register kept
by the Company under Section 336 of the SFO.

2EHEARA - ZR AR 2B ERAA RN
INEFEREE 2 R

4. #%57,893,00 482 TR EBBHEERE
BERRAIRMEREBRAFRIEZEZEHEAN
Pippen Limited & °

5 REBHFRAGGHIEXVED - W5 TIEEERK
ARR BB RASRBEESRIE © HERRA
RAIMFREBEE - RIS TIRESER - BRI
BRBANGRNDF R EBBR - MBRRNA
RAZEHNFREA LR E R T H BB TAR
RETME o

6. #% %5,283091,482/% B 17 H Central Huijin
Investment Ltd.i#%  #2 China Construction Bank
Corporation, CCB International Group Holdings
Limited, CCB Financial Holdings Limited, CCB
International (Holdings) Limited & CCB
International Overseas Limited #3545 °

7. (iR M) IEXR -

Br EXCETIREEE SN - R2017F 68308 - i
EAL(RRREERESTHRABRIN g
RA7 HRARR ZRHOKABERD TS
BRLERIN AR AR IRRE 5 I HA S 16 5] 55 336 15
GEZERMzERmEAR -
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PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

On 25 May 2017, Amber Treasure Ventures Limited (a wholly-owned
subsidiary of the Company) issued the US$500,000,000 credit enhanced
notes with an interest rate of 3.00% per annum due 2020 to
professional investors. The notes are listed on the Hong Kong Stock
Exchange.

Save as disclosed above, neither the Company nor any of its
subsidiaries has purchased, sold or redeemed any of its listed securities
during the six months ended 30 June 2017.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the six months ended 30 June 2017 (for the six months ended 30
June 2016: Nil).

CORPORATE GOVERNANCE

In the opinion of the Board, the Company has complied with the
Corporate Governance Code and Corporate Governance Report (the
"CG Code") as set out in Appendix 14 to the Listing Rules throughout
the six months ended 30 June 2017, except for the deviations
mentioned below:

CG Code Provision A.2.1 stipulates that the roles of chairman and chief
executive officer (the "CEO") should be separated and should not be
performed by the same individual.

The Company has not appointed a CEO. The role of the CEO is
performed by Mr. Yu Pun Hoi who is also the chairman of the
Company. The Board believes that vesting the roles of both chairman
and CEO in the same person provides the Company with strong and
consistent leadership, and allows for effective and efficient planning
and implementation of business decisions and strategies.

CG Code Provision A.4.1 stipulates that non-executive directors should
be appointed for a specific term subject to re-election.

BE HENEE LRSS

M2017F5H25H * Amber Treasure
Ventures Limited (ARG 22 EWEBRF]) M
EEREEBRITR2020FEH FF XA
3.00% 2 500,000,000 Tz G R - B
ERORBEBER LT -

Br BRI EE N - AR B S E B AR
REZE2017F6A30HIL6EAARNBREREE -
HEER ETM ETHES -

R E

BV TERREHE2017F6HA30H1ES
&Rz H AR B (B2 2016F6 30 A LE6ME A -
&) -

TP IIN
TEER

BEEERA HE2017F6A308 H6EAR
RAR—HEBETEMRAMER 14T 2 %
ERTRIREEE ARE ([REESTA]) -
HER B AT AL R 2= R A -

EEBTRIEXA21FTAERE RITHAEE
(MTBER ) ERBELAC R TEHRE— AR
e

ARRARRETRABE - ITHRAHZBET
HARBEFETmELLERET EFSRE
BERFERITREH 2 AERRE—A - AR
NAEREENERMZIES  REFHARRER
B 75 A B A K AR R a8 R AT e

EBEARTANEALINGTH  ERITESRE
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CORPORATE GOVERNANCE (continued)

During the period from 1 January to 24 May 2017, the Company has
not complied with CG Code Provision A.4.1 as not all non-executive
directors of the Company were appointed for a specific term. However,
all non-executive directors are subject to the retirement and rotation
requirements in accordance with the Company’s Bye-Laws. As such,
the Board considers that sufficient measures have been taken to ensure
that the Company’s corporate governance practices are no less
exacting than those in the CG Code. Since 25 May 2017, the Company
has entered into service contracts with each of its non-executive
directors (including independent non-executive directors) for a term of
two years with effect from the signing date of service contracts. The
Company has therefore complied with the requirements under CG
Code Provision A.4.1 since 25 May 2017.

CHANGES IN MEMBERSHIP OF THE
BOARD AND THE DIRECTOR'S
INFORMATION

The changes in membership of the Board since the date of the
Company's 2016 Annual Report:

Ms. Chen Dan resigned as an executive director, and a member of
each of the executive committee and the nomination committee of the
Company, with effect from 31 March 2017.

Ms. Liu Rong, an executive director, has been appointed as a member
of the nomination committee of the Company, with effect from 31
March 2017.

There was no change in the information of the Directors since the date
of the Company'’s 2016 Annual Report.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the "Model Code”) as set out in
Appendix 10 to the Listing Rules. Specific enquiries have been made to
all the directors and the directors have confirmed that they have
complied with the Model Code as set out in Appendix 10 to the Listing
Rules throughout the six months ended 30 June 2017.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
comprises all the independent non-executive directors of the
Company, namely Mr. Lau Yip Leung, Mr. Xiao Sui Ning and Mr. Ho
Yeung Nang. The Audit Committee has reviewed with management
the accounting principles and practices adopted by the Group, the
unaudited interim results for the six months ended 30 June 2017, and
discussed the financial control, internal control and risk management
systems.

By order of the Board
Nan Hai Corporation Limited
Yu Pun Hoi
Chairman

Hong Kong, 23 August 2017
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